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Abstract:

In this paper, we examine the various concepts of financial stability, the challenges facing it
and the preparation of the general framework for it. Study the role that central banks can play to
achieve financial stability. We have concluded that central banks have a prominent role in achieving
financial stability through their supervisory role in the banking sector, their responsibility to define
credit and banking policies, and to spare the economy from the catastrophic effects of the bursting
price bubble that harms the financial sector through prudent monetary policy, In asset prices as well as
inflation.

Key words: Financial stability, central banks.
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