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Extract:

This study aims at identifying the factors affecting the stability and safety of the
Algerian banks under study:

Algerian National Bank, Al Salam Bank, Al Baraka Bank and Gulf Arab Bank
during the period (2008-2017), according to Basel 1, 2 and 3, based on the Panel
models, we found the appropriate model is the aggregate regression model.

In the applied study we adopted six indicators to measure the stability and safety
of the Algerian banks under study. The study found that the ratio of non-
performing loans to total loans and return on property rights was negatively
affected by only two negative indicators.

key words: Islamic Banks, Commercial Banks, Basel Decisions, Bank Stability
Indicators, Panel Models.
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Ayt O pize 1 J9Y1 3ol

BNA 1 1 2008| 0,066823| 0,103454| 0,785096( 0,012770( 0,141362| 0,234563( 0,108758
BNA 1 1 2009| 0,087364| 0,984680| 0,859345( 0,024935( 0,190815| 0,180044( 0,065696
BNA 1 1 2010 0,101493| 0,111340| 0,644105| 0,032025( 0,225930| 0,161843| 0,085539
BNA 1 1 2011| 0,219302| 0,219302| 0,030635| 0,047889| 0,161606| 0,748940| 0,450311
BNA 1 1 2012( 0,125075( 0,133713| 0,385467| 0,028484| 0,160587| 0,333588| 0,131431
BNA 1 1 2013| 0,169761| 0,178657| 0,655946| 0,047446| 0,124042| 0,343078| 0,130307
BNA 1 1 2014| 0,185266| 0,179045| 0,744686( 0,053601| 0,078730( 0,362148( 0,142155
BNA 1 1 2015| 0,200771| 0,179433| 0,862514| 0,059757| 0,029609( 0,393378( 0,150306
BNA 1 1 2016| 0,211078| 0,179562| 0,796514| 0,059856( 0,029426( 0,375367( 0,154786
BNA 1 1 2017( 0,122365| 0,146549| 0,796532| 0,060357| 0,028357| 0,369841| 0,169875
CPA 1 2 2008( 0,100511| 0,100512| 0,747800| 0,018634( 0,138991| 0,065597| 0,152354
CPA 1 2 2009| 0,107066| 0,107066| 0,796092| 0,018976| 0,135262| 0,040316| 0,136698
CPA 1 2 2010| 0,115145| 0,115145| 0,761369| 0,020664| 0,137380| 0,279348| 0,215536
CPA 1 2 2011| 0,106845| 0,106845| 0,896077| 0,017583| 0,125275| 0,270555( 0,190444
CPA 1 2 2012( 0,104219( 0,104219| 0,894862| 0,017662| 0,128619| 0,264511| 0,212866
CPA 1 2 2013( 0,112895| 0,106395| 0,897077| 0,019818( 0,125103| 0,285214| 0,261924
CPA 1 2 2014| 0,107855| 0,103534| 0,893056| 0,019261| 0,126978| 0,273265( 0,308734
CPA 1 2 2015| 0,102256| 0,102451| 0,795091| 0,019105| 0,126261| 0,268594| 0,304045
CPA 1 2 2016| 0,103216| 0,104756| 0,794983| 0,019448| 0,125664| 0,269695| 0,301265
CPA 1 2 2017( 0,118953| 0,112351| 0,805561| 0,020318( 0,128563| 0,269468| 0,325954
a8 0 3 2008| 0,073657| 0,034601| 0,740801| 0,036991| 0,763319| 0,078123( 0,292748
&l 0 3 2009| 0,074631| 0,100902| 0,796992| 0,028799( 0,282128| 0,046329| 0,856647
3l 0 3 2010| 0,074772| 0,082981| 0,860069| 0,026912( 0,297549( 0,229095( 0,867595
a8 0 3 2011| 0,044552| 0,075197| 0,880013| 0,028411| 0,315525| 0,275263| 0,509862
a8 ) 0 3 2012| 0,021664| 0,066318| 0,896692( 0,027787| 0,321861| 0,294855| 0,940751
a8 0 3 2013| 0,034957| 0,063664| 0,893215( 0,026054| 0,287998| 0,286253( 0,903233
& 0 3 2014| 0,034621| 0,061435| 0,812365| 0,026457| 0,285647| 0,275685( 0,458629
3l 0 3 2015| 0,034524| 0,051661| 0,795091| 0,021221| 0,262601| 0,289852| 0,755827
e 0 3 2016| 0,035536| 0,047541| 0,715984( 0,018983( 0,250192( 0,268956( 0,673251
a8 ) 0 3 2017| 0,043546| 0,060329| 0,835468( 0,014271| 0,218053| 0,278458| 0,604283
2ol 0 4 2008| 0,096823| 0,256357| 0,712565| 0,038196| 0,096134| 0,223565| 0,803109
2okl 0 4 2009| 0,097394| 0,403026| 0,756893| 0,038135| 0,076957| 0,178459| 0,829302
2okl 0 4 2010| 0,121493| 0,402945| 0,845891| 0,036009| 0,089899| 0,256125| 0,899915
a2l 0 4 2011| 0,219352| 0,402877| 0,852123| 0,036185| 0,089816| 0,265895| 0,896945
22kl 0 4 2012( 0,155975( 0,305041| 0,512362| 0,034151| 0,111954| 0,276589| 0,655301
2ol 0 4 2013| 0,179799| 0,252839| 0,612122( 0,032062| 0,124987| 0,289565( 0,525534
2ol 0 4 2014| 0,195966| 0,275413| 0,865122| 0,038098| 0,134804| 0,299455| 0,728195
2okl 0 4 2015| 0,230779| 0,246455| 0,756222| 0,007427| 0,028976| 0,325685| 0,816771
a2kl 0 4 2016( 0,299078| 0,188311| 0,794123| 0,020339| 0,075523| 0,212523| 0,650641
22kl 0 4 2017( 0,197365| 0,116583| 0,798541| 0,013771| 0,076796| 0,236512| 0,648702
il 0 5 2008| 0,285327| 0,285327| 0,04229( 0,04201| 0,115829| 0,375173( 0,224136
sl 0 5 2009| 0,233362| 0,233362| 0,204389( 0,049957( 0,154258| 0,564897( 0,171038
@B—“ 0 5 2010| 0,158015| 0,158015( 0,118422 0,0391 0,24 0,532751( 0,120703
@B—“ 0 5 2011| 0,271633| 0,271633| 0,041255 0,0316 0,2733| 0,575732( 0,352882
sl 0 5 2012| 0,219302| 0,219302| 0,030635( 0,478887| 0,161606| 0,74894| 0,450311
il 0 5 2013| 0,192195| 0,192195| 0,081985( 0,046919( 0,179263| 0,670032( 0,279399
il 0 5 2014| 0,165437| 0,165437| 0,070075| 0,052336( 0,229694| 0,673374( 0,301425
@B—“ 0 5 2015| 0,161595| 0,161595| 0,004541| 0,050536( 0,235636| 0,64776| 0,353102
@B-“ 0 5 2016| 0,150373| 0,150373| 0,01279| 0,051235| 0,240351| 0,64086| 0,303792
sl 0 5 2017| 0,139931| 0,139931| 0,001293| 0,051814| 0,244278| 0,63396( 0,288438
( 1
1 * )
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reg Sylist $xlist

Source S5 df MS Number of obs = 50

F(6, 43) = 7.43

Model .120819417 6 .02013657 Prob > F = 0.0000

Residual .116586658 43 .002711318 R-squared = 0.5089

Adj R-squared = 0.4404

Total .237406075 49 .004845022 Root MSE = .05207

Y Coef. Std. Err. y = P>|t] [95% Conf. Interval]

X1 .0619179 .0533335 1.16 0.252 -.0456394 .1694752

X2 -.1218233 .0458382 -2.66 0.011 -.2142649 -.0293818

X3 .0403289 .1294348 0.31 0.757 -.2207012 .301359

X4 -.273492 .0710238 -3.85 0.000 -.4167253 -.1302588

XS -.0107406 .0831503 -0.13 0.898 -.1784292 .1569479

X6 .0040978 .0283877 0.14 0.886 -.0531515 .0613471

_cons .2490992 .0607979 4.10 0.000 .1264885 .3717098
[ 96 )




reg ¥ X1 X2 X3 X4 X5 X6 i.id

-

Gl

Gl Ol Zigd gl gl Jaud

Source 55 df MS Number of obs = 50
F(10, 39) = 6.77
Model .150603116 10 .015060312 Prob > F = 0.0000
Residual .086802959 39 .002225717 R-squared = 0.6344
Adj R-squared = 0.5406
Total .237406075 49 .004845022 Root MSE = .04718
Y Coef. Std. Err. t P>|t| [95% Conf. Interval]
X1 -.0313114 .0582019 -0.54 0.594 -.1490359 .0864131
X2 -.0263951 .0613382 -0.43 0.669 -.1504632 .0976731
X3 .0496467 .1181901 0.42 0.677 -.1894153 .2887087
X4 -.0911737 .1024418 -0.89 0.379 -.2983817 .1160344
X5 .038273 .0844348 0.45 0.653 -.1325125 .2090584
X6 -.0349885 .0649928 -0.54 0.593 -.1664489 .0964718

id
2 -.0308657 .028497 -1.08 0.285 -.0885063 .0267749
3 -.0597368 .0594537 -1.00 0.321 -.1799932 .0605197
4 .0566862 .0459175 1.23 0.224 -.0361908 .1495632
5 .0322148 .0382767 0.84 0.405 -.0452072 .1096367
_cons .1745163 .0655927 2.66 0.011 .0418426 .30719

( o7 )
§ J
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Random-effects GLS regression Number of obs = 50
Group wvariable: id Number of groups = S5
R-s8q: Obs per group:
within = 0.0190 min = 10
between = 0.9477 avg = 10.0
overall = 0.5089 max = 10
Wald chi2 (6) = 44.56
corr(u_i, X) = 0 (assumed) Prob > chi2 = 0.0000
theta =0
4 Coef. Std. Exrx. z P>|z]| [95% Conf. Interval]
X1 .0619179 .0533335 1.16 0.246 -.0426139 .1664497
X2 -.1218233 .0458382 -2.66 0.008 -.2116646 -.0319821
X3 .0403289 .1294348 0.31 0.755 -.2133586 .2940164
X4 -.273492 .0710238 -3.85 0.000 -.4126962 -.1342878
X5 -.0107406 .0831503 -0.13 0.897 -.1737122 .152231
X6 .0040978 .0283877 0.14 0.885 -.0515411 .0597367
_cons .2490992 .0607979 4.10 0.000 .1299375 .3682609
sigma_u 0
sigma_e .0471775
rho 0 (fraction of variance due to u_i)
[ og )




Skl

3 sdad) Uin e LaaSI) Slylast eI gl
o ]
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estat vif

Variable VIF 1/VIF
X5 3.89 0.257251
X2 3.86 0.258919
X3 x B e 4 0.789395
X4 1.24 0.804755
X1 113 0.886693
X6 131 0.899342

Mean VIF 2.08

Skl ygddl el 1) o3

. collin X1 X2 X3 X4 X5 X6 (obs=50)
Collinearity Diagnostics

Cond
Eigenval Index
1 5.0539 1.0000
2 0.7952 2.5210
3 0.4546 3.3341
4 0.3083 4.0491
5 0.2007 5.0183
6 0.1773 5.3389
7 0.0100 22.5048
Condition Number 22.5048

Eigenvalues & Cond Index computed from scaled raw sscp (w/ intercept)
Det (corrélation matrix) 0.1801
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Dwstat
Durbin-Watson d-statistic

(3, 50) 1.026526
estat bgodfrey, lag (1/5)

Breusch-Godfrey LM test for autocorrelation

lags (p) | chi?2 af Prob > chi?2

_____________ +_______ —— — e e

1 | 11.699 1 0.0006

2 | 14.386 2 0.0008
3 | 14.415 3 0.0024

4 | 15.014 4 0.0047

5 | 15.632 5 0.0080

HO: no serial correlation

G Byl USCas e jalsll (Prais-Winsten) dib aluse @ sl gl

prais Y X2 X4, rhotype(theil)

Iteration 10: rho = 0.6295
Prais-Winsten AR(1l) regression -- iterated estimates
Source | SS df MS Number of obs = 50
————————————— e e F(2, 47) = 5.99
Model | .019811964 2 .009905982 Prob > F = 0.0048
Residual | .077699001 47 .00165317 R-squared = 0.2032
————————————— e Adj R-squared = 0.1693
Total | .097510965 49 .00199002 Root MSE = 04066
Y | Coef. Std. Err t P>t [95% Conf. Interval]
_____________ +_______ S S S S S —
X2 | =-.1006017 .030678 -3.28 0.002 -.1623179 -.0388855
X4 | -.1111223 .0551958 -2.01 0.050 -.2221619 -.0000827
cons | .2149508 .026448 8.13 0.000 .1617443 .2681572
_____________ +_______ P S
rho | .6295319
Durbin-Watson statistic (original) 1.026526
Durbin-Watson statistic (transformed) 2.159623
[ 100 }
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Breusch and Pagan Lagrangian multiplier test for random effects
Y[id,t] = Xb + u[id] + e[id,t]

Estimated results:

Var sd = sqrt (Var)
Y .004845 .0696062
e .0022257 .0471775
u 0 0
Test: Var(u) =0
chibar2 (01) = 0.00
Prob > chibar2 = 1.0000
Sl dluss] o iSOyl :auldt 3ol
jb resid
Jarque-Bera normality test: 12.66 Chi(2) .0018

Jarque-Bera test for Ho: normality:

(Robust Estimayion) imad siidl sl : el el

. prais Y X2 X4, rhotype(theil) vce(robust)
Iteration 10: rho = 0.6295

Prais-Winsten AR(1l) regression -- iterated estimates

Linear regression Number of obs = 50
F(2, 47) = 9.70
Prob > F = 0.0003
R-squared = 0.2032
Root MSE = .04066

Semirobust

|
Y | Coef. Std. Err. t P>|t] [95% Conf. Interval]
_____________ +__________________________________________ —_————— e ———— ————— — ——
X2 | -.1006017 .0339547 -2.96 0.005 -.1689098 -.0322936
X4 | -.1111223 .0368406 -3.02 0.004 -.185236 -.0370085
cons | .2149508 .0274097 7.84 0.000 .1598096 .270092
_____________ +__________________________________________ ——— e ——— e —————
rho | .6295319
Durbin-Watson statistic (original) 1.026526

Durbin-Watson statistic (transformed) 2.159623
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