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3

The study aims to assess the efficiency of insurance companies in Algeria
through the measure of relative efficiency in each insurance company. It tries to
find out how to measure the efficiency of insurance companies in Algeria using
Data Envelopment Analysis?

In order to do so, the study dealt in its theoretical section with the
definition of insurance companies, the various methods that are used to assess
its efficiency, the main models of Data Envelopment Analysis and the alternative
models. The practical section of the study was devoted to measure the relative
efficiency of 20 insurance companies in Algeria during the year 2015. Data
Envelopment Analysis using the Variable Returns to Scale model has been
applied both on inputs and outputs. Where inputs are: general costs and
investments and outputs are: total investment revenue, compensations and
market share.

Results show that input oriented VRS has produced an average relative
efficiency equal to 87.18%, while output oriented VRS has produced an average
relative efficiency equal to 86.52%. Results also show that 9 insurance
companies have achieved 100% relative efficiency. In addition, the study has
defined the amount of inputs that should be reduced and the amount of outputs
that should be realized in order to achieve total efficiency in the remaining
companies.

Keywords: relative efficiency, Algerian insurance companies, Data Envelopment

Analysis, Variable Returns to scale, Constant Returns to scale.
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Excess Excess Shortage Shortage Shortage
No. DMU Score Invl Inv2 Outvl Outv2 Outv3
S-(1) S-(2) S+(1) S+(2) S+(3)
1 Dmul 1 0 0 0 0 0
2 Dmu?2 1 0 0 0 0 0
3 Dmu3 1 0 0 0 0 0
4 Dmu4 |0,70319303 0 81,318955 0 3682,5728 | 0,02601626
5 Dmu5 |0,75311623 0 0 28,7056376 | 223,183137 0
6 Dmu6 |0,91337608 0 0 0 260,664763 0
7 Dmu7 1 0 0 0 0 0
8 Dmu8 |0,72851105 0 0 0 0 2,86E-03
9 Dmu9 1 0 0 0 0 0
10 Dmul0 1 0 0 0 0 0
11 Dmull | 0,6953665 0 0 22,3548134 | 375,362993 0
12 Dmul2 1 0 0 0 0 0
13 Dmul3 1 0 0 0 0 0
14 Dmul4 1 0 0 0 0 0
15 Dmul5 |0,91821611 0 0 0 894,392668 0
16 Dmul6 |0,59021499 0 0 0 67,9391285 0
17 Dmul7 |0,82833385 0 0 0 1066,08261 | 0,0121587
18 Dmul8 |0,62511946 0 0 0 564,236084 | 1,61E-03
19 Dmul9 |0,79959228 0 0 9,12126355 | 164,247382 0
20 Dmu20 |0,88231132 0 0 0 394,321302 | 3,62E-03
DEA SOIVEr zby 515 » 3 jdsals
wﬂ' wargdll (g nitlally Basl ) ayd 3(02) od) Galls
Excess Excess Shortage Shortage Shortage
No. DMU Score Invl Inv2 Outvl Outv2 Outv3
S-(1) S-(2) S+(1) S+(2) S+(3)
1 Dmul 1 0 0 0 0 0
2 Dmu?2 1 0 0 0 0 0
3 Dmus3 1 0 0 0 0 0
4 Dmu4 0,76665015 012568,32922 013250,65503 8,97E-03
5 Dmu5 0,73046692 0 037,8449257 | 239,391151 0
6 Dmu6 0,90998412 0 0 0 | 386,250008 0
7 Dmu7 1 0 0 0 0 0
8 Dmu8 0,75813992 213,523018 0 0 0 0
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Dmul0 |1

0

0

11

Dmull

0,65762582

32,0888486

479,86786

12

Dmul2z |1

0

13

Dmul3 |1

0

14

Dmul4 1

0

15

Dmul5

0,91218911

957,908054

16

Dmul6

0,56074653

0
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17

Dmul7

0,83031797

1325,73263

1,61E-02

18

Dmul8

0,58157449

OO0 |0O|O0 |0 |O

782,585223

1,59E-03

19

Dmul9

0,74260948

11,3647462

172,151064

0

20

Dmu20

[ellellelilellelilellellelellelelle)

0,85364617

OO0 |O|O0O|O|O|O|O|O|O|O

0

424877734

4,14E-03

DEA SOIVEr mely; 55 o 2yl

all N i s s il pd Sl gl AL Jegan pbf Silio off 2(03) a3y Gl

DMU

Reference set (lambda)
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Dmu7
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Dmu9
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Dmul0

DmulO

Dmull
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Dmul2

Dmul3

Dmul3

Dmul4

Dmul4

Dmul5

Dmu7, DmulO, Dmul2, Dmul3

Dmul6

Dmu7, Dmul0, Dmul2, Dmul3

Dmul?

Dmul, Dmul2, Dmul3

Dmul8
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Dmul9

Dmul0, Dmul2, Dmul4
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DMU | Reference set (lambda)
Dmul | Dmul
Dmu2 | Dmu2
Dmu3 | Dmu3
Dmu4 | Dmul,Dmul3
Dmu5 | DmulO, Dmul2, Dmul3
Dmu6 | Dmu2, Dmu7, DmulO, Dmul3
Dmu?7 | Dmu7
Dmu8 | Dmu2, Dmu9, Dmul0, Dmul3
Dmu9 | Dmu9
Dmul0 | Dmul0
Dmull | Dmul0, Dmul2, Dmul3
Dmul2 | Dmul2
Dmul3 | Dmul3
Dmul4 | Dmul4d
Dmul5 | Dmu7, Dmul0, Dmul2, Dmul3
Dmul6 Dmu2, Dmu7, Dmul0O, Dmul?2,

Dmul3
Dmul7 | Dmul, Dmul2, Dmul3
Dmul8 | Dmul, Dmul0, Dmul?2
Dmul9 | Dmul0, Dmul2, Dmul3
Dmu20 | Dmul, DmulO, Dmul?2
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No. DMU 1/Score
1/0 Data Projection Difference %
1 Dmul 1
Invl 8215 8215 0 0,00%
Inv2 48586 48586 0 0,00%
Outvl 1574 1574 0 0,00%
Outv2 16621 16621 0 0,00%
Outv3 0,21 0,21 0 0,00%
2 Dmu?2 1
Invl 4094 4094 0 0,00%
Inv2 22341 22341 0 0,00%
Outvl 709 709 0 0,00%
Outv2 13422 13422 0 0,00%
Outv3 0,13 0,13 0 0,00%
3 Dmu3 1
Invl 4125 4125 0 0,00%
Inv2 26942 26942 0 0,00%
Outvl 725 725 0 0,00%
Outv2 12759 12759 0 0,00%
Outv3 0,17 0,17 0 0,00%
4 Dmu4 1,30437593
Invl 1666 1666 0 0,00%
Inv2 17054 14485,6708 -2568,32922 -15,06%
Outvl 295 384,790901 89,7909006 30,44%
Outv2 3578 7917,71212 4339,71212 121,29%
Outv3 0,08 0,11331633 3,33E-02 41,65%
5 Dmub 1,36898738
Invl 1201 1201 0 0,00%
Inv2 2768 2768 0 0,00%
Outvl 22 67,9626481 45,9626481 208,92%
Outv2 1614 2448,93678 834,936784 51,73%
Outv3 0,03 4,11E-02 1,11E-02 36,90%
6 Dmu6 1,09892028
Invl 1354 1354 0 0,00%
Inv2 3805 3805 0 0,00%
Outvl 95 104,397427 9,39742651 9,89%
Outv2 2254 2863,21632 609,216317 27,03%
Outv3 0,04 0,04395681 3,96E-03 9,89%
7 Dmu7 1
Invl 545 545 0 0,00%
Inv2 3658 3658 0 0,00%
Outvl 109 109 0 0,00%
Outv2 1156 1156 0 0,00%
Outv3 0,02 0,02 0 0,00%
8 Dmu8 1,31901773
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Invl 1832 1618,47698 -213,523018 -11,66%
Inv2 2322 2322 0 0,00%
Outvl 40 52,7607092 12,7607092 31,90%
Outv2 1909 2518,00485 609,004846 31,90%
Outv3 0,03 0,03957053 9,57E-03 31,90%
9 Dmu9 1
Invl 2547 2547 0 0,00%
Inv2 4055 4055 0 0,00%
Outvl 12 12 0 0,00%
Outv2 5498 5498 0 0,00%
Outv3 0,07 0,07 0 0,00%
10 Dmuil0 1
Invl 1422 1422 0 0,00%
Inv2 1216 1216 0 0,00%
Outvl 35 35 0 0,00%
Outv2 1577 1577 0 0,00%
Outv3 0,03 0,03 0 0,00%
11 Dmuill 1,52062155
Invl 999 999 0 0,00%
Inv2 1970 1970 0 0,00%
Outvl 11 48,8156856 37,8156856 343,78%
Outv2 880 1818,01482 938,014824 106,59%
Outv3 0,02 3,04E-02 1,04E-02 52,06%
12 Dmuil?2 1
Invl 0 0 0 0,00%
Inv2 402 402 0 0,00%
Outvl 7 7 0 0,00%
Outv2 230 230 0 0,00%
Outv3 0 0 0 0,00%
13 Dmuil3 1
Invl 764 764 0 0,00%
Inv2 9789 9789 0 0,00%
Outvl 221 221 0 0,00%
Outv?2 6719 6719 0 0,00%
Outv3 0,1 0,1 0 0,00%
14 Dmul4 1
Invl 755 755 0 0,00%
Inv2 290 290 0 0,00%
Outvl 2 2 0 0,00%
Outv2 155 155 0 0,00%
Outv3 0,01 0,01 0 0,00%
15 Dmul5 1,09626391
Invl 318 318 0 0,00%
Inv2 2678 2678 0 0,00%
Outvl 60 65,7758348 5,7758348 9,63%
Outv2 528 1536,7354 1008,7354 191,05%
Outv3 0,02 2,19E-02 1,93E-03 9,63%
16 Dmul6 1,78333695
Invl 467 467 0 0,00%
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Inv2 2610 2610 0 0,00%
QOutvl 41 73,1168148 32,1168148 78,33%
Outv2 665 1185,91907 520,919069 78,33%
Outv3 0,01 1,78E-02 7,83E-03 78,33%
17 Dmul? 1,20435789
Invl 537 537 0 0,00%
Inv2 4429 4429 0 0,00%
Outvl 101 121,640147 20,6401466 20,44%
Outv2 717 2189,25724 1472,25724 205,34%
Outv3 0,01 0,02811747 0,01811747 181,17%
18 Dmul8 1,71947018
Invl 856 856 0 0,00%
Inv2 1750 1750 0 0,00%
Outvl 30 51,5841054 21,5841054 71,95%
Outv2 249 1210,7333 961,733298 386,24%
Outv3 0,01 1,88E-02 8,78E-03 87,83%
19 Dmul9 1,34660279
Invl 598 598 0 0,00%
Inv2 835 835 0 0,00%
Outvl 7 20,7909657 13,7909657 197,01%
Outv2 507 854,878678 347,878678 68,62%
Outv3 0,01 1,35E-02 3,47E-03 34,66%
20 Dmu20 1,17144554
Invl 179 179 0 0,00%
Inv2 940 940 0 0,00%
Outvl 21 24,6003564 3,60035636 17,14%
Outv2 52 485,792902 433,792902 834,22%
Outv3 0 4,14E-03 4,14E-03 0,00%
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No. DMU 1/Score
1/0 Data Projection Difference %
1 Dmul 1
Invl 8215 8215 0 0,00%
Inv2 48586 48586 0 0,00%
Outvl 1574 1574 0 0,00%
Outv2 16621 16621 0 0,00%
Outv3 0,21 0,21 0 0,00%
2 Dmu?2 1
Invl 4094 4094 0 0,00%
Inv2 22341 22341 0 0,00%
Outvl 709 709 0 0,00%
Outv2 13422 13422 0 0,00%
Outv3 0,13 0,13 0 0,00%
3 Dmu3 1
Invl 4125 4125 0 0,00%
Inv2 26942 26942 0 0,00%
Outvl 725 725 0 0,00%
Outv2 12759 12759 0 0,00%
Outv3 0,17 0,17 0 0,00%
4 Dmu4 1,30437593
Invl 1666 1666 0 0,00%
Inv2 17054 14485,6708 -2568,32922 -15,06%
Outvl 295 384,790901 89,7909006 30,44%
Outv2 3578 7917,71212 4339,71212 121,29%
Outv3 0,08 0,11331633 3,33E-02 41,65%
5 Dmu5 1,36898738
Invl 1201 1201 0 0,00%
Inv2 2768 2768 0 0,00%
Outvl 22 67,9626481 45,9626481 208,92%
Outv2 1614 2448,93678 834,936784 51,73%
Outv3 0,03 4,11E-02 1,11E-02 36,90%
6 Dmu6 1,09892028
Invl 1354 1354 0 0,00%
Inv2 3805 3805 0 0,00%
Outvl 95 104,397427 9,39742651 9,89%
Outv2 2254 2863,21632 609,216317 27,03%
Outv3 0,04 0,04395681 3,96E-03 9,89%
7 Dmu?7 1
Invl 545 545 0 0,00%
Inv2 3658 3658 0 0,00%
Outvl 109 109 0 0,00%
Outv2 1156 1156 0 0,00%
Outv3 0,02 0,02 0 0,00%
8 Dmu8 1,31901773
Invl 1832 1618,47698 -213,523018 -11,66%
Inv2 2322 2322 0 0,00%
Outvl 40 52,7607092 12,7607092 31,90%
Outv2 1909 2518,00485 609,004846 31,90%
Outv3 0,03 0,03957053 9,57E-03 31,90%
9 Dmu9 1
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Invl 2547 2547 0 0,00%
Inv2 4055 4055 0 0,00%
Outvl 12 12 0 0,00%
Qutv2 5498 5498 0 0,00%
Outv3 0,07 0,07 0 0,00%
10 Dmul0 1
Invl 1422 1422 0 0,00%
Inv2 1216 1216 0 0,00%
Outvl 35 35 0 0,00%
Qutv2 1577 1577 0 0,00%
Outv3 0,03 0,03 0 0,00%
11 Dmull 1,52062155
Invl 999 999 0 0,00%
Inv2 1970 1970 0 0,00%
Outvl 11 48,8156856 37,8156856 343,78%
Outv2 880 1818,01482 938,014824 106,59%
Outv3 0,02 3,04E-02 1,04E-02 52,06%
12 Dmul?2 1
Invl 0 0 0 0,00%
Inv2 402 402 0 0,00%
Outvl 7 7 0 0,00%
Outv?2 230 230 0 0,00%
Outv3 0 0 0 0,00%
13 Dmul3 1
Invl 764 764 0 0,00%
Inv2 9789 9789 0 0,00%
Outvl 221 221 0 0,00%
Outv2 6719 6719 0 0,00%
Outv3 0,1 0,1 0 0,00%
14 Dmul4 1
Invl 755 755 0 0,00%
Inv2 290 290 0 0,00%
Outvl 2 2 0 0,00%
Outv2 155 155 0 0,00%
Outv3 0,01 0,01 0 0,00%
15 Dmul5 1,09626391
Invl 318 318 0 0,00%
Inv2 2678 2678 0 0,00%
Outvl 60 65,7758348 5,7758348 9,63%
Outv2 528 1536,7354 1008,7354 191,05%
Outv3 0,02 2,19E-02 1,93E-03 9,63%
16 Dmul6 1,78333695
Invl 467 467 0 0,00%
Inv2 2610 2610 0 0,00%
Outvl 41 73,1168148 32,1168148 78,33%
Outv?2 665 1185,91907 520,919069 78,33%
Outv3 0,01 1,78E-02 7,83E-03 78,33%
17 Dmul7 1,20435789
Invl 537 537 0 0,00%
Inv2 4429 4429 0 0,00%
Outvl 101 121,640147 20,6401466 20,44%
Outv2 717 2189,25724 1472,25724 205,34%
Outv3 0,01 0,02811747 0,01811747 181,17%
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18 Dmul8 1,71947018
Invl 856 856 0 0,00%
Inv2 1750 1750 0 0,00%
Outvl 30 51,5841054 21,5841054 71,95%
Outv2 249 1210,7333 961,733298 386,24%
Outv3 0,01 1,88E-02 8,78E-03 87,83%

19 Dmul9 1,34660279
Invl 598 598 0 0,00%
Inv2 835 835 0 0,00%
Outvl 7 20,7909657 13,7909657 197,01%
Outv2 507 854,878678 347,878678 68,62%
Outv3 0,01 1,35E-02 3,47E-03 34,66%

20 Dmu20 1,17144554
Invl 179 179 0] 0,00%
Inv2 940 940 0 0,00%
Outvl 21 24,6003564 3,60035636 17,14%
Outv2 52 485,792902 433,792902 834,22%
Outv3 0 4,14E-03 4,14E-03 0,00%

DEA SOIVEr b w5 oo 3 ybyal




