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Financial inclusion as a strategic mechanism to enhance financial stability
in the Arab countries
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Abstract:

This study aims to shed light on the most important global transformation that was revealed
by the financial crisis in 2008, which is financial inclusion that supports the access of all
segments of society to the financial and banking services, especially the marginalized group, at a
low cost, thus reducing poverty, it’s considered as a strategic hub to enhance financial stability.

We concluded that the banking sector index contributes a greater percentage to the financial
stability index for the Arab countries, with a value ranging between 0.2 and 0.3 points, in
addition, there’s a positive relationship between financial inclusion and financial stability for the
Arab Gulf countries, as well as an inverse relationship between financial inclusion and financial
stability for Algeria, Lebanon Morocco, Iraq and Tunisia, and this negates international studies
on the existence of a positive relationship only between financial inclusion and financial stability.
Keywords: Financial Inclusion; Financial system; Financial Stability.
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