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Abstract

The economic theory deals with explaining and determining the relationship between
the economic variables.However, the econometric model aims to estimate quantitatively the
economic relations through modeling phenomenon in a simple mathematic way and determine
the most important effective factors that help decision makers to draw appropriate policies
that fit the economic and financial reality.

This study aims to highlight the main axes of StaticPanel Model using three methods:
Merging Method, Fixed effects and Random Effects, and Dynamic Panel Models through
Generalized Method Moments provides by Bond and Blundell in 1998. This method takes
into consideration the dynamic dimension of the used estimation models.

Keywords: Fixed Effect Model, Random Effect Model, Dynamic Panel Model:
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