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Abstract :



This study investigate effectiveness of monetary policy in achieving
economic stability that is considered here by fluctuation in output (GDP) and
inflation over the period 1990-2018, and focus mainly on the period post
adoption of inflation targeting, and whether the monetary policy in Algeria
contribute to any observed economic performance. To attain results, first we
assess bank of Algeria independence using Cukierman index. We utilize
ARDL and VAR model to evaluate effectiveness of the important monetary
policy transmission channels, and then we assess effectiveness on monetary
policy using efficiency frontier .

Results show that first, Bank of Algeria independence decline relatively
since unconventional financing implementation. Second, monetary policy in
Algeria works its effects on economic performance via the lending channel
that seems to be effective in affecting GDP and inflation, using the of reserve
requirement an important instrument, the most important variable to be
considered in the conduct of monetary policy of the Bank of Algeria is the net
domestic credit that affect output and inflation. Finally, we conclude that
monetary policy contribution to economic performance is significant
especially concerning inflation, whereas the decrease of supply shock
contribute to economic performance, so it will be exaggerate to attribute
effectiveness to monetary policy in this context of ‘good luck’ economic
situation .

Keywords :monetary policy, inflation targeting, economic stability,
effectiveness.
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! Michael Parkin, Robin Bade, Central Bank Laws and Monetary Policies : A Preliminary Investigation,
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and Its Effect on Policy Outcome, The world Bank Economic Review, vol6, n°3, 1992, p p 376, 383.

2 Alex Cukierman, Central Bank Independance and Monetary policymaking Institutions — past,
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! Alex Cukierman, Steven B. Webb, and Bilin Neyapti, Measuring the Independence of Central Banks
and Its Effect on Policy Outcome, OP.CIT, p 367.

2 | Kadek Dian Sutrisna Artha, Jakob de Haan, Legal and Actual Central Bank Independence,Acase
Study of Bank Indonesia, University of Groningen, SOM Research School, Pays- Bas, 2010 ,pp 20,29.

3 Alex Cukierman, Steven B. Webb, Political Influence on the Central Bank:International Evidence, The
World Bank Economic Review, vol 9, n°3, 1995, p402 .

“Alex Cukierman, Steven B. Webb, Political Influence on the Central Bank: International Evidence,
OP.CIT, p 405.
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Working Paper Series, Cambridge, 2007.
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1 Shu Lin, Haichun Ye , Does Inflation Targeting Make a difference in Developing Countries, Journal of
Development Economics, Vol 89, 2009, p 118-123.

2 Carlos Edwardo S, Gongaves Joao M Salles, Inflation Targeting in Emerging Economies : what do the
data say ?, Journal of Development Economics , N° 85, 2008, p312-318.
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1 Jeff Fuhrer, Yolanda K. Kodrzycki, Jane Sneddon Little,Giovanni P. Olivei, Understanding Inflation and
the Implications for Monetary Policy: A Phillips Curve Retrospective, The MIT Press
Cambridge,London, England, 2009, p 5.
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! Satyajit Chatterjee, The Taylor Curve and the Unemployment-Inflation Tradeoff, Business Review,
Q3,2002,pp26-33.

2 John B.Taylor, Estimation and Control of a Macroeconomic Model with Rational Expectations,
Econometrica, Vol 47, N°5, 1979, p 1280.
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*Stephen G. Cecchetti, Alfonso Flores-Lagunes, Stefan Krause, Has Monetary Policy Become More
Efficient? A Cross-Country Analysis, The Economic Journal, N°116, USA, 2006, p(308-433).

* Stephen G. Cecchetti, Stefan Krause, Central Bnak Structure, Policy Efficiency, and Macroeconomic
Performance : Exploring Empirical Relationships, The Federal Reserve Bank of St. Louis, 2002, p(47-
60).

*S. G. Cecchetti, A Flores-Lagunes, S. Krause, Has Monetary Policy become more Efficient in Mexico?,
Bank of Mexico ,2000.

! Stefan Krause, Measuring Monetary Policy Efficiency in European Union Countries: The Pre-EMU
Years, The Journal of Monetary Economics, Vol 01, 2004, p(60-83).

2 Stephen G. Cecchetti, Alfonso Flores-Lagunes, Stefan Krause, Has Monetary Policy Become More
Efficient? A Cross-Country Analysis, The Economic Journal, N°116, USA, 2006, p(308-433).
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Sl A At dabaad) 51 Q) < 6B dlled Al )3 Aagriar gY) ullaal)
DAY (Gaiad 8 Al Auluall Agllad (a8 Canll Al jall DA (e Jglas
Bl I i ) Alla Ay adicail) Cilagind Apadl yin) Ggadal e (salaiy)
@ Eoxl 10-90 el il aE laal am 2018 ) 1990 (e
e il ad) (8 i) Al 5} 8 Bana s e Al ey (5311 1990/04/14
aniay il el eliy dlies 4l Adalull danly Gladlia mie dua (JDELLY)
Lol Uapd ied ll 3,a W) o8 daiil) duluadl 3 la) 8 4 g6l 4000E8Y)
o Aallad gaiad 8 5 3S yall clid) AL dpaaY ddl) cadiaill Chlagiul gkl
fw Gada (S il G adadl) Calagind) slaie) Jiey Al dulll 3
Y e e )il o el ) can sar) 2010 L gy e JSis 2003
@ o3l 11-03 e adialls Juxdll 2010/08/26 4 o3l 04-10
DL Al Aupual) 30y Aoy Lpaal 53 (U=l il Glidl 2003/08/26
Dl E Gaiat e doad) gl sda Ggulail a8 gl JEDU @lly g Alled

Ao Sy JSI ool ) Y] Gaas

2 Vsl Can ¢ il jally palaBY) ) jEY) (giEad 8 daail) Aulpud) d0led i)
iyl ) el 8 dpasall ) el pa) U1 JWEEY da 1) ol gl g
sl Jare o el (e JS ) Apaial) il i QLS IR (e LagusY ¢ S
laa ¥ Jadall il

bl (g il ad) slaBY) Al & dglednl) Al ol gl e Uiy 8 5K 58
5IY Al 31V i) Cangd) e 4ol sacldll o el 5 il 5l
o Bl Jare 3L () yiiai g o laV) Bl g ¢ i ) el Cayha e dpaiil) Al
(bl Slai®y) JSp daplal |k ) dulud) BT Ja 8 Camada ool @l
ool a3 p Ul ) Adla) ¢ shaia je e (3 g s Adlall Adalis gl Canaa
Yl g5 7 sitall aLa®y) b 4l dubud) U1 QU ol g8 e 4SS slES
DAl ds e gilay

154



o]l dwlbiw]dl o Jlsd a3 ol p 1 Juaaa
SR ) I T N - RTINS WD ) B I W S W (L Y S L W
(1990-2018) 5,5 !

A ) gl o8 A (e il Al il 8 Conllll Al Al DA (e J sl

G_'il_ﬂ\j |NF(=’;.'4ﬂ\ Jaxa Sopdiay Ade juad L..g'ﬂ\j &S]\ i@y ) jaal e

Auland) <58 e yuais 2018 ) 1990 (e 8l JA GDP (Jwal) sl
AU ) psally dpaail)

e.mij‘ sale) Jama ¢ LEND@Q\ oLyl Ala ¢ MG doaail) K gad Jaxa
JYas  RESER ks hlia¥) Jase (RPRET () 82U 3234l Jaxa ¢ RESC
JS e o Al pal) & G i al) clid) sacl g il el el 8 Jiayy il

;%A\;’J\S & sLa

adaill Jara (L END saall GtV ila ¢ MGAll A gai Jaxa ) 3 5811 5L
(GDPJlaay! Slalall =il ¢INF

Jas ¢ RESERG LY blia¥l Jars ¢ RESCaasdll ile) Jaxa ) Glaiiy) LS
G;SUS\ ¢ INF pdaill Jana « LENDQ&J\ QL) Ala ¢ RPRET (sl 82U 34l
(GDP ALyl Al
Al Al yal) 5 ALY allaal)
Al 8 Jend Al Zagiall 5 jall 3 dpadl) Aulll <l 538 ‘Um PR
LIS i) il 885 ¢ KPSS Jliial aladiuly ¢l jaaiall 4 ) jiiul 4l )2 e
3 5ail) 3L Ol puaia Ay ) 8uY KpsS WA : (4-1) Jsasdl

Al t- cal t-tab dall
& siuall LI NO T 0.675355 0.463000
IV Goall | 3 i 0.377459 0.463000 GDP
5 simsall 5 _jaiiea 0.399182 0.463000 INF
5 simsall 5 _jaiea 0.121110 0.146000 LEND
(S Siasall 3 e 0.117815 0.146000 MG
EViews 9 Sla A 1 Hdadll

SN B ) jsata Gl Y KPS LR : (4-2) Jsaall

ey t- cal t-tab adiall
5 e & sl 0.675355 | 0.463000 GDP

155




o]l dwlbiw]dl o Jlsd a3 ol p 1 Juaaa
SR ) I T N - RTINS WD ) B I W S W (L Y S L W
(1990-2018) 5,5 !

5 yiiue JsY) 3l 0.377459 | 0.463000

3 i s siall 0.399182 | 0.463000 INF

3 i & siuall 0.121110 | 0.146000 LEND

3 i 5 sl 0.208558 | 0.463000 RESER
3 i s siall 0.127388 | 0.146000 RESC

3 i & siuall 0.080371 | 0.146000 RPRET

EViews 9 a1 Hdadll
ae Lo dpia 3l Judladl JS o eodlel (4-2) Jsaallsy (4-1) dsaall 8 il a8
005 Asina (5 siua die (5 fluall & B 8 GDP (Alaal) JASlall &3l Alul
1(0) Lia a3l (e ALalSia il (5l el ginall all (o S8 4 guanall Al O
S Ll o5 sinnall 5 jfie e g JleaY) Jalall bl die 3l ALl L
A(L) 2s)s Al (e ALalSia Leild aia J ¥ A el oa) 2a
AN ) Je olaiiy) BLB g 3 A1) BLE ye Akl Acdsud! S i g¥) £ AN

REYY
Aol B8 Y g e Maal) Jalall i) e dpasll Aubuall 5 duljo L L
solaialy) sl e

;d}ﬂ\ 3L0 ,i
G Agaal) Auball Clelja) i Ja 8 gl Bl Adlad api b Led Jslas
1(0) & sisal) 2ic (LEND, MG) Aliinsall <l jpiiall i Maal) JAalal) zilill
Gangie pladinl (Ko 3aaLEe 29 Ay s ¢ 1(1) JsY1 LA die iy GDP il 5

ARDL
bound test (sl HLEA) (4-3) Jsasl)
Test Statistic Value k
F-statistic 5.191305 2
Critical Value Bounds
Significance 10 Bound 10 Bound
10% 2.63 3.35
5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 5

EViews 9 <ila j3da 1 Hdaall

11 bound 3.87 e (e S A5 51913050 sl F-statistic 4ad Ul Jas3U
sl ABle dsa s adry) A jbiall Al (b )i ddey O 5 Lysine (5 siue e
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5 (LEND, MG) <l iall (e Ja¥) Ak 483 dga s muasn Lo 525 o(JaY!
.ECM zasad i WiSa 4% «GDP
Jal) 5 juad Aaladl

DGDP= 0.37 D(GDP(-1))+ 0.29 D(GDP(-2))+ 0.26 D(GDP(-3))+ 276020.20 D(MG) -
0.010 D(LEND)+ 0.076D(LEND(-1))......v...(01)

+JaY1 AL b dlaladll
GDP=3720941.24 MG - 0.36 LEND + 237288753.27..ccccuveee.. (02)

O i e 58 5 (p=0.0517) A sine s dalls 0,074180 = COINtEQ(-1) e ol LaaSUal)
oY) (A A S 07,4 038 aawty 4 ) 5il) aad sa sy JlaaY) sl gl
«GDPe (p= 0.0170) 5 si%as > 30 58 D(LEND(-1)) wiall ails (3 juadll
MG — Banills o 50) (5 sime e Aliiuaal) ) paial) 80 yshall Jad) (8 4l Lad
slo il Gl e el i) Al ol 43 GDP e (LEND — Al (il
A e GDPe Lulag) il e Jont Loty Jashall Ja) & 2 i) 38 e GDP
el JaY 3 LEND (t-1) saial

olaiiy) 3L o

(WY 3 e GDP (JaaY) sl il e Lo dpasill duud) il 4yl
(LEND, RESER, RESC, Al &l jusiall JS o ey (ARDL 4ungie padin Liild
1(1) JsY) G, die e adil) usiall 5 ¢ 1(0) (5 siual) die 5 jEius RPRET)

bound test (el HLial) 1(4-4) Jsaall

Test Statistic Value k
F-statistic 19.76778 4
Critical Value Bounds

Significance 10 Bound 10 Bound
10% 2.2 3.09
5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

EViews 9 <ila a1 Hdaall

i 1o bound 3.49 dad (s S| & 519.76778 (5 s F-statistic 4 Ul Jaadls
(oY) Ay sk A8e 5 ga g pany) A jhiall dpia Al (b yidia g O 5 A sina (5 sise
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( LEND, RESER, RESC, &l siall G Ja¥l dlish d8dle apn s mia g b 52

1ok WS ECM gz gad i LSy 43 «GDP s RPRET)
DGDP=-0.59 D(GDP(-1))+ 0.25 D(GDP(-2))+ 0.006 D(LEND) -0.05 D(LEND(-1))+
0.13D(LEND(-2))+ 3591743.51 D(RESER) -558491.46 D(RESER(-1))+ 4857993.805
D(RESER(-2)) +18336284.15 D(RESC)+ 9210906.33 D(RESC(-1))+ 13801439.60

D(RESC(-2))+ 10937302.32 D(RPRET)+ 10771389.34 D(RPRET(-1)) -11591868.61
D(RPRET(-2)).ccevveennee. (03)

A sina 5 Aadls 10.381641 = CoINtEQ(-1) Uaddl mmad Jalas dadi of Laa Sl
ialy i) 358 IS 8 A )) i) dlad g 4ay GDP o (A W 585 (p=0.0018)
D lsiall (g giay e 2 el JAY) & Aiu S 38.16% 5%
RESC (t-2) <RESC (t-1) RESC(t) « RESER (t-1) « RESER (t) <LEND(-1)
. RPRET(t-2),GDP(t-1) : Crsdiall (s sina s b 5l s 59 43l LS GDP (e
:JaY) AL sk Aaladll
GDP=161706626.68-0.0058L END+2438786.58RESER-
46068077.28RESC+65339603.87 RPRET.......... (04)

Lo 58 5 - GDPle RPRET siiiall (5 sinn a5 ili ellia o glall a1 3
¢ GDPle RESC asiall (il (5 sina s Gl 5 - dpalai@Y) 4y lail) aa (380 5 Y
o#all g st e anse il LEND #iell ssine g5 s 5l a5 L
e oA e Jeat Jyshall Ja¥) & 2adl) Auludl (8 430 GDP (e RESER
GDP e i dsaaill il o s LS (RESC plaiuly el 88 e GDP
cGighll Ja¥ly puadll Ja¥) e JS 8 Gl Bl e
adaill o claity) 3LB g 3 g8ll) BLB yio a8l dulad) i) 1 ALY £ il
(i) 35 3 ) 3L e JS IMA (e admil) e Fpiil) Alpud) Allad syl
&4l uidll 5 ((LEND, MG, RESER, RESC, RPRET) aliiuall <l yuaiall saas
Ipn Al (A iay Ll (g gl die 3 e Gl el JS O Cusng o (INF)
Oyl o & e JalSS
;433.'4\ 38 ,i
Dbia aladiuly cal il cp Jal) Al sl A83ke 3 sa 5 Al dpan J glas
(1=) hiall yalill da o 0as5 430 ¢« Johansen Cointegration Testomsia s>

Lag length sl da 531 (4-5) Jsaal)

La LogL LR FPE AlIC SC HQ

0 -636.7447 NA 2.90e+20  55.62997 55.77808  55.66722
1 -594.4171 69.93258 1.62e+19* 52.73192 53.32435* 52.88091
2 -586.5865 10.89471 1.88e+19 52.83361 53.87036 53.09435
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-579.4806  8.032715 2.51e+19  52.99832 54.47939  53.37080
-569.4823  8.694176  3.00e+19 5291151 54.83691 53.39574

-555.0155 8.805875 3.17e+19  52.43613 54.80586 53.03211
-536.5279  6.430490 4.25e+19  51.61112* 54.42517 52.31885*

EViews 9 Cila jia : Huadll
Cointegaration test & yidiall JalSill jLEA) : (4-6)d 52

Hypothesized Trace 0.05
No.of CE(s)  Eigenvalue Statistic ~ Critical Value  Prob.**

o O b~ W

None * 0.507670 31.03111 29.79707 0.0359
At most 1 0.290207 11.89873 15.49471 0.1619
At most 2 0.093271 2.643612 3.841466 0.1040

EViews 9 <la j3a 1 jladll

Tam il oy &3 G canls O jifie S ADe S g SRV il i
Trace Statistic 4 swaall da@ll Y @lldy & jide JalS5 48Me 2 a5 aden 4y iuall
Li€ay Bas) 5 o yidia JalS5 A8Dle 3 ga 5 Aaiii, critical value 4 sall 4ail) e S
D Easall) A a8 ¢ padl 2 5 dad) dangie pladil

. ok WS ¢ INF= {(MG, LEND)

INF =25.63 - 0.28 MG +1.53E-09 LEND......... 05)
R? =0.1783, R=0.115, F-statistic= 2.821784 , Prob(F-statistic)= 0.077, DW=0.3763

Bie B sl O sas gl jaa LAl il jela
Sl sas gl jia s :(4-7) Jsaall

da i) t- cal t-tab (5%) uidial)
3 yaiua sl | 0.211553 0.463000 Resid

EViews 9 Sl yaa 1 jdaqll
- Jashall Ja ¥ Alslas
INF =25.63648 — 0.284404 MG + 1.53E-09 LEND.........(06)
i g INF_asiall <l il (30 17.83 9% 4isi Le LEND s MG (s sciall sy
Prob(F-statistic) (0.77793) Jial: F-statistic (2.821784) g3 saill 4l<l) 43 sinal
JaY Lo il Abd) o Jal e WiSa Lo Bay cssie pe zisall of L
28 e paml e s T Gl 5B
;):\..Aﬂ\ da‘)[\ lalaa
INF =-0.36 — 0.15 DMG + 1.96E-09 DLEND - 0.15 RESID (-1)....... 07)
R? =0.06, R=-0.05, F-statistic= 0.51 , Prob(F-statistic)= 0.67, DW=1.82105
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Al i3 agagare ) ol e sas dilas) (s ime e zisalll o Jaa3ll)
wadll JaY) 8 eyl o il 3L e sl e daail)
solaiy) 3L o
U8l e (g ol jidie JlS3 Al 2say AlSa) 8 S Jglas b Lad
:(RESER, RESC, LEND, RPRET, INF)o LYl
i) palill s @ jLas) ; (4-8) Jsaal
Lag LogL LR FPE AIC sC HQ

0 -853.5305 NA 2.86e+21  63.59485  63.83482  63.66621
1 -730.4615 191.4407  2.08e+18  56.33048  57.77030  56.75861

2 -682.5094 56.83208* 4.70e+17* 54.63033* 57.26999* 55.41524*

EViews 9 Cla e jladll
Gp JaY) Al sk A83e 3 5a g a2 A o yidia JalSS 3 g g dpuim jh (g iliil)
ANF &0l il g (RESER, RESC, LEND, RPRET) Alsiuall &l jpaiall
& yidall Jalsill jlial :(4-9) Jsaal)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue  Statistic  Critical Value  Prob.**

None * 0.983471 217.0275  69.81889 0.0000
Atmost1*  0.879008 110.3593  47.85613 0.0000
Atmost2* 0.627266  55.44662 29.79707 0.0000
Atmost 3*  0.584586 29.78750 15.49471 0.0002
Atmost4* 0.234474  6.946996  3.841466 0.0084

EViews 9 Cla jda : jaadll
4ia WECM glsed 5pd (Say ¥ Gl i) (g Jal) Al gha 48Me 3ga g pae Aai
b LS LY 5l e adaill e Gl duladl i 4yl VAR dumgie pdding
Al s o) juaiall Gu Al pasil Granger sl & LA a0d%uS dglal)
. INF <28 RPRET 5 RESER ) el Jad 4

Granger - 4xandl JUEA) 1(4-10) J sl

Null Hypothesis: Obs  F-Statistic Prob.

RESER does not Granaer Cause INF 27 11.9146 0.0003
INF does not Granaer Cause RESER 6.83223 0.0049
RESC does not Granaer Cause INF 27 2.24676 0.1295
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INF does not Granaer Cause RESC 5.44521 0.0120
LEND does not Granaer Cause INF 27 0.10305 0.9025
INF does not Granaer Cause LEND 0.07906 0.9242
RPRET does not Granaer Cause INF 27 5.33050 0.0130
INF does not Granaer Cause RPRET 2.22785 0.1315

EViews 9 <la j3a 1 jladll

2Alaiu) ) g

dada 4 e AUl INF 2 Olosdl zuca sl At JIsy aadiug
S O L6 Al Ale ) e ol i L RESER (8 Caaas deda (ff LaaSLal
oaidil Q Al s INFle Syl i W RPRET sl (8 it dada
el (A Aeaal Lulay) Cuaiion adall of WS 4 nd) (e Ayl INFasal)
il e miy LEND el b desa o Lad 3 diull 4 jaiud Al RESC
Ot ey SR (Al g pdil) e ol

Alsia¥) J1sa : (4-1) JSall
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Response of INF to RPRET Response of INF to LEND
15

10 4
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-10
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EViews 9 <l j3a 1 jladll
s Cpll) Jalas

Ol (Ot el a1 4ol Jaa D Uasldl (s 0 3a8 il SIS (4
(LEND _sxiall 18.74% RESC _Losialh 17.67% Aty sy () Sy pdail
3y aduzaill CALS (e 47.27% RESER Lsiall udy Jass giall Ja¥) 8 Laiy
adaaill Gl judy LEND_said) of WS 10 dand) dde ) 96 20.95 5 &l 5
10 45l (80640.29 57 Aill (8 0625.88 o Jrshall () Jaws siall Ja¥)

adaill (i 4383 1 (4-11) Jsaal)

Perio S.E. INF RESER RESC LEND RPRET
1 2967684 100.0000 0.000000 0.000000 0.000000 0.000000
2 4270604 49.84649  9.643839 17.67202 18.74869 4.088962
3 4709873 41.86677  15.09857 17.79871 16.13172 9.104224
4 5842611 33.53961  37.44557 11.85619 10.48738 6.671249
5 6.579944  26.72728  47.27316 10.29595 8.614891 7.088727
6  7.741536  22.05948  35.11836 10.47971 25.80716 6.535297
7 1152509  19.20684  24.39414 15.69514 35.37950 5.324388
8 15.44855  23.29696  20.92960 16.77274 33.23260 5.768095
9 16.57520  27.72856  19.17560 16.81570 29.54869 6.731446

10 20.11091 19.24861  20.95033 14.92546 40.29166 4.583937

EViews 9 <ila j3da 1 Hdadll

BAN) Jana BUB e i) Alpead) 5T (U 407 Alad 120D ¢

(e BN Y ara 3 e (g0 S (e BN Jama BB dllad 8 Sl Sy
dalall Jaxe DA (e ).1\);5\ Gﬂ doaail) Al J\..a\ et :\...3“ B\HJL @.\A}\S ¢dale
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oal) e 8 dpadl) Al B Js) 401 e s2dll C¥are jae JlEDY)
3L Allad ane B LS (68 Lo o Sl g Ul oty (o 38 el il e J5Y)
¥ axe (e Aol bl B JUEs) 40V S ¢ 3l b Caaadl () 93 (e BN Jara
(patl) Jamas ol sy i) KU SLa®Y) ol jate ) A5 il sailal)
Gm) il Slid saal) ¥are (g lasiV) Alalae Al e aaiad @l oLl
DR g (Gl AY) Jame) A5 5all sl Clama (Sl G e By 80
(RPRET (=l 8 sailall Jaza @\_ﬂ\ ddl) el GL;J\ DY) =3 gal
(PENSION lileY) allai Jaxa (RESC asadll sale) Jare : Al &l il
. INTERBANK sl (e (3 3 22 <ADJUD a9 8l iliailia Jane
Sasaill sale) ¥ anay Gl 8Y) e 5208 Jana G Balii Y1 1(4-12) Jsanl)

RPRET | RESC REPRI RDEPOT | PENSION |[INTERBANK| ADJUD

RPRET 1 -0.18 6.22-05 0.46 -0.49 0.49 -0.45

RESC -0.18 1 0.98 0.78 0.94 -0.94 0.95

REPRI 6.22e-05 0.98 1 0.88 0.86 -0.86 0.88

RDEPOT 0.46 0.78 0.88 1 0.53 -0.53 0.57

PENSION -0.49 0.94 0.86 0.53 1 -1 0.99

INTERBANK| 0.49 -0.94 -0.86 -0.53 -1 1 -0.99
ADJUD -0.45 0.95 0.88 0.57 0.99 -0.99 1

EViews 9 <la jyia ; jdadll

caadll 3ale) Jara s gl BY) ¥ ara G (bl Bl Y J gl (e aa Sl
ol 8Y) Jame G an g Jaliil g ¢ g 8l Clialie Jaza s Dl allas Y asa
gl gla yiul Jaze On e G L)l WS il Gaule Gom Jarag
anda (Sars 2 Yara Gp ol Tl )Y il ma i Gal 8Y) Jana
opie e addad aie oAl all el GYara s aadl) Bale) Jame G a ge Lol )
Y ama g gl A il BY) EOVara G JlasiY) il pasdl aadll sale) Jana
U s dll ¥ ana e 5 5aY) sda ol yuad B W) Canca SLEY ) jal) el sastal)
Al e da siadll
3 Jaxa g ) sl @lid aadll 3ale) Jama G plasiV) Aalea i (4-13)J g2l
A pll (al Y e
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Dependent Variable: RPRET

Method: Least Squares

Date: 10/23/21 Time: 18:22

Sample (adjusted): 1995 2018

Included observations: 24 after adjustments

Variable Coefficient ~ Std. Error t-Statistic Prob.
RESC -43.27782  113.4742 -0.381389 0.7066
C 594.8967 733.7079 0.810809 0.4262
R-squared 0.006568 Mean dependent var 347.8524
Adjusted R-squared -0.038588 S.D. dependent var 1656.529
S.E. of regression 1688.187 Akaike info criterion 17.78035
Sum squared resid 62699461 Schwarz criterion 17.87852
Log likelihood -211.3642 Hannan-Quinn criter. 17.80640
F-statistic 0.145458 Durbin-Watson stat 2.096391
Prob(F-statistic) 0.706573

EViews 9 <ila 34 : Hdadl)

ol LS lasiV) Alalase iy o 5
RPRET =594.896 - 43.27782 RESC ...... (08)
iy gl A ladll il dysad ale) ¥are G Al A s (S
Capmia Ll )Y Jalee dlgdjha (0 da giaall (g jill CVama Je Sigi Y il el
(F- sma y zisalll O W&R=-003) s 23l Jalaas (R? =0.006)
IS5 Ul e 320l Ve G A8l alaxdl ia gy L g8 g statistic= 0.706)
Cinia g 50080 ¥ ama 2 e Joa L 8 2SU (e LSy Lo anadd) sale) Java (e
Dl @by sl o saill sale) C¥a%e il aae A (e 3000l SV are e JEEY)
Llias ) U 3,LEY) Sy A )ladll @ gl (e duca g jhall i s 8l CVana o
GYara Jgan Giladae ua e QU Jiadll a4 el & 320l Jasa Bl
A Lalal) 8 4 je o Le pal Ganali Ua LSy il g ¢ il ) A saildl)
JSaa dapla g LS 3,08 daudy A genll aiSley Sl plladll Jlell 58 a1 -
glaall 8 Ay silal) g dpandaiill 5l 1) Adliza) ALl Adalis g5 el aUsil
¢ Sl
¢ alaall ana 5 501 G e sil) Gl Hshaiaxe -
¢ Sl g Uadll Ll jaill JleSiasd a2e -
A dle N 2001 A die Sull plladll Ly Sadi Al A ) (aild dpmaa -
¢ 3 el ey gal Jy saill 3ale) () & gl ¢ gad (530 (e (idS 52014
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el ya) L5ill ey (a8l e sailal) CWaes aaad e Jand (didadll
Csalall ¥ ama e JEBY) G DA (e el A

:\M\J.ﬁ\ @\:\3 ¢ Gl allaal
AL A Hall e aalitiad (e b
Dmail) JaV1  adaill Jare o 3683 BUB (DA e il Aulpudl Y -
Sl Jalall &l s o Wl il Yl LS skl dal) 8 Y
Bl e ualll Ja¥) 2 ase Ll dllia Law (Jahall JaY) & GDP
(LEND(-1) (ol (lait¥l dla jaie JIA (e 2 581l
i) BB e Maay) Jalal) il e il e daal) Aulud) Jaxs -
o) Gl Y e sl Jare e DA e @y Joghall JaY) b
Jama e JYA (e Ll dpabaB¥) 4 laill e (AL Lo 585 o( a5
A (e GDP Gle Y é aaill Ja¥) i Ll (Gl i) aadll sale
LEND(t-1); RESER(t), RESER (t-1); (a0 (ssime iliy) 1ol i)
) 5 (RESC(t), RESC (t-1), RESC (t-2); RPRET (t) , RPRET (t-1) )
¢ RPRET (t-2) Uwiall JOA (e (b (5 5ina
Ahiiuly ol 3By sl Jae oo Ll Auludl Jesd -
5 RESC Gaussiall JMA (a5 ¢ashall Ja¥) (& LEND s RESER (3 _ssial
¢ madll JaY1 A& LEND
Al e il A sl el Gl e i Bpaal dulall maag -
e S B il Jare Ao oo,iliy LS cualll da¥) & leay) sl
dasaall LalaBY) Aulpll & aanall 138 Lpaad @lldy (Jyshlly juaill cplad)
M e e Al 4 b}l cllalia¥) Jaee e ) Adla) ¢ i) ) (8
Dl 8 ad iy G ¢l dpamll Al A jlae 8 dpaal cldslalS A )
Ding WS hgidl s palll JaV) A adaill Jase Slils (e %40 s
sl e dpanll dubuall il 3 deal @ld 3l aadl) sale) Jare ke
aadll sale) ) @ gl o gad ane dai J8 JS5 @ll g o Jlaa) Jalall gl
A A gund) (ldl 1 5k3 2014 G 2001 (0 358 IS Jy i) saley A4S
3 yidll a2 A Suil o Uil 48 yo
Sl sl JSgn ddagi pe Jalse dagii i al) 8 500l Jaea 3L Canaa -
Coniay 320l Yame 2gen (A He0 Ld Allg ddlad) dalugll ailad
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S il (adady ala®Y) ) EinY) Gaad 8 i) L) Alad anss Jglas
i) Calagiul dey 4008 Ayl A0led 3 Gl (a0 i g cadiiaill g il (g
dib&ﬁ‘}“ J\f\f\u‘g‘ L’éf.iﬂ Z..QM\ z\uw\ @L&é wl,{é;@m\ &L.\AM
(1990-2018) 5_8al) J>a
@B ) jEY) Gaiad 8 Al Alad) Adled 4 Al all A (e e
IR e A all A ala®BY) ) EY) & sefe daady s cadaill Calagiul Jh
Al ool ands Sy Jlaa) Aalal) gl 5 adozaill Jare 8l yad ST (3
Aald) agal g Al asaill il @l yid i) asgie Gk e Al
oyl (e A jlaal) dgaiall Al o (zal il @13 g cdaiil) dulpall 3 10l G 4l
Calaal il ) 53 s ge 3 a ¥ o2 ()l Alialiall oda eV cpen 23l ) el el
(Aal) Aubal 45 ) 3 e 3 sl el
Aplail Cladal (il slaBY) Gl aadiedl zeiall 18 s
cllall Gladia 1ope ¢ (e Aladall sda < cduasil) dsluadl e At bl
dhoad o Jaxi e K Qllall Cleaal daally ( K G g2l Gleriay K
Gloda Lol i) Al Y dBlee cllly oy olad¥) i 8 aduaill 5 il
Lo 585 (OpuSlaie Galadl (8 adoiaill g i) ol ad () 5258 Leld JSI (ja jall
sl g il )y Alaliall dpeaia g dgaiall dulpadl e (o iy
R RFENgY O Sar galaBY) ) iy & il o) Al T pa iy
Al Al Alad 8 Cpuand ) SN (o jall et il (3 Gl La) s
Cptbad) Gl e JST Al daalisal)l st J glain Eanall 138 JUA e 4018 4la
3yl Al 4 el 3yl 8 BaaDlll alaBYl 8] 8 sl (a3
-2003) daslyall Al 5 il GF dias Wl Cus e el jal) Lelads 1l Al
8)1a) (8 pdncaill Calagin) Ll L) Jadly dpasall Al 5 510 8 Y sad Jiad (2018
Alaadl 2l Calaal COLads 8 e 4ze Jaing La g8 5 ¢ adly dpamil) dulpu)
Al Al 35l A Jeadlly CObuadill oda gl diey ¢ jall el Al
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OS5 A Al alaBy) ) EY) Gaias lawsY gabaBY) oY) o (el gidll
Lol L @ ale

4lal) 3 gaa e aladiialy Apaitl) dadbpad) Adlad Al ;oY) ullaal)
e Ay Jand Adladll 3 gan et aladinly Aol Aband) Aollad sl Jal (s
ALaBY) Al Jieall zdgaill el ) W Jainl ddl jall &l jpaiay oy pdl)
. sibsl
Al jal) el a1 J oY) £ AL
(e Beal) Al jall 3 38 paa (i e (8 )8 Aaadle e Al pall & S
1990 (e pduzaill Cilaginl J8 Lo 358 45 )laa @lld 2018 I 1990 4iw
Gl e 23 A yall ) aY 2018 () 2003 (e pdaill calagiul 3y 5 2002
PR PULIEN |
e o(m) 4aai) sacall ¢(jnf) (,s,aﬁ\ Jaxa «(Yt) &L‘%\?” @;A\ GJUS\ Al le 8
Jseasll &3 Cua 5 ¢(oil) Ladidll el <Import value index (import) 2l _iu¥! e
bl skl L Led el iy JJpall dlil) iy sl (e il e
sl Hall )yl
iadaill Jara =
2018-1990 5 yiall & adaill Jama skl 2(4-2) A
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Eviews 7 ahaaiul LUl jlad] e 1yl
LY Al ARl U A L ol gy (Alaay) AR il =
2018-1990 5_idll dy Jaa¥) Jslall il ) oo 1(4-3) JSall

167



o]l dwlbiw]dl o Jlsd a3 ol p 1 Juaaa
SR ) I T N - RTINS WD ) B I W S W (L Y S L W
(1990-2018) 5,5 !

Y

24,000

20,000

16,000 |

12,000 |

8,000

4,000

(o]

T T T T T T T T T T T T T T T T T _ T T T T T T T T T T
90 92 94 96 98 00 02 04 O0O6 08 10 12 14 16 18

Eviews 7 alaiul AdUall jlad) (e : jiadll
2018-1990 5l & Yt Jaal) Jslall &l 25 jle ol ) skt 1(4-4) JSal

xxxxxxxxxxxxxxxxxxxxxxxxxxxx

90 92 94 96 98 00 02 04 06 08 10 12 14 16 18

Eviews 7 alaiul AdUall Slad) (e : jladll

Ay el phige  w
A sl e ki 1(4-5) JSa

IMPORT
700

600 -

500 -

400 |

300 -

200

100

Eviews 7 alaaiul AdUall jlad) (e : jradll
A8 Bas\dl)
2018-1990 5 _yill & dpaill sacal ) olai +(4-6) JSi)

168



o]l dwlbiw]dl o Jlsd a3 ol p 1 Juaaa
SR ) I T N - RTINS WD ) B I W S W (L Y S L W
(1990-2018) 5,5 !

M
7,000

6,000

5,000

4,000 —

3,000

2,000

1,000

xxxxxxxxxxxxxxxxxxxxxxxxxxxx

Eviews 7 sl Zldall jlad) (e 1 jaadll
-Jadil) Jl.a.ui "
2018-1990 5 sidll & Laiill jlawd ) sk 2(4-7) JSal

OolL
120

100 -

80 -

60 |

40

20

0

T T T T T T T T T T T T T T T T T T T T T T T T T T

90 92 94 96 98 00 02 04 06 08 10 12 14 16 18

Eviews 7 alaaiul AdUall jlad) (e : j1adll

N @l el oobsmall Gl eVl ugidl ad 0 (4-14) Jsaad)
LS ALY
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9.49 9.04 1.74 4.42 11.94 14.73 inf
6457.54 | 8239.54 | 4803.13 |12972.42| 1355.08 | 2414.47 y
0.45 3.73 0.18 4.08 0.29 3.30 Logy
2.07 2.78 1.58 3.28 2.47 2.16 growth

Eviews 7 <la jyaa e alaie Yo Al jlad) e : Haadll

Cilagind Aa ja 8 4mlisdl gay cadail)l Jaxal (5 el Cal jas¥l ddaaDlay
Cilagin) Gad ) Ala el e (Gaall Cilagin¥) ) 2003 A die caduil
DA s i) Al e il jail Jil palbaB) sail) Jara o O 5 LS cadiaill
syl 8 ool oY) Cuead N Wl ady Le sas ccalagind) 5y
Dbl gl )l il iad ) sadas il el Gl e pduil) Calagial
ol Calagin duadl jin) A Sl Sl 6 il )

cadazaill Calagiul 353y el Fiall galia®Y) l EY) 8 Guead) 13 o Lo
cAniial) daadil yiuY) dagt apaail) bl A jles (B Cpend ) L Leal ) (5 5S 28
s ebyl) o2 JMA gala®®Y) ) HELY) (s A 4l duluall ddled ) 5 L) 8
Gaaill KU o ) B Ciladia ) aa g golaBY) I ELY1 8 Gual) 128 ()]
Gaiad A Al dulual) dealis (gde waady Adladll 3 gn meie adud N (e
e aiti s ¢(2003-2018) 3l JNA Laws Laadlall galia@yl ) Einy)
5y DA galaB¥) ) EuY) Gl adail)l Calagiul 8 Al duluall dlad
Al

Zasadll ey o AU g L8

Jss Gl i ¢ Jilagll aLaBY) 4Saliy 48 e dalladll dg0a ol allay
dasi yo ALaBY) AKaaliny paad | il al) ey (o jla e dddaal) dnail) bl Calaal
(S llall g JSI (i ) ilales (e JS 2

e 0SSl Al #Agaill e lalaie) il gl SlaB¥) 23 sad elin el
A o yall 5 MK Cllall ilalas

= Vi1 o bemg + N 0 irz) Veoi  Dim1 QagieayTemi +
017 X¢—1 + €q¢......(09)

! Stephen G. Cecchetti, Alfonso Flores-Lagunes, Stefan Krause, Has monetary policy become more
efficient? A cross-country analysis, The Economic Journal, N°116 (April), p 408-433.
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M = Nimq O Yeoi + Diey Ap(i+2) Te—i + Aa5Xe_q + &p¢......(10)

AUl & opwte e IS e oS A SN Q) Jisie (09) Aabeal) Jia
e G yuidl S (7t) adazadll Jares (it)an) 3300 Jara ((yt) oliall
Ul Wl Tan5 DAl (x )dm JAD) Jla) adai Jea jprial dila) 2 Al
ol oA Al s (1) sl Gl (i il Cua KN (2 ad) e Jia (10)
pial Jame (xt) il (1)asls Al Ailafe (Y1) usidd (2) cpoaly il
Aoyl ey

Ladll leud i G gl all slaBY Al 8 23 eaill Laladiil

Gl Sl A bl L@y (S dagdal @l g ¢ SN Qllall iaie dlaladl
Lty Aot 52080 Jare yrie (i se i) Bac il e addi s S cdadill el
O gisaill 138 (& (o yits G cdpaiil) Aulpud) 510 Al g ke sl SLaiBY) JSug!
Cania (il jiilig i 5all ol oyl e Aalads dow ) 310K joiad Joasl) sac (6l
(8 piiuaall 2 gaill ) yria Chpai e Sika gl SLaBY) e ) 8 salal) Jaxs
b LS (g i ) sla@y) Alls
Saay! Al il 2 jle oyt

adalll Jara jnf
aoaail) acal) m
A i) J\.’.u:i s import
Laill sl ol

s sl PA bl e Joasi 0LS (sl ey yall 43y e aladiuly
: ok WS ¢ 2018-2003 44l 355 5 2002-1990
:2002-1990 (A s¥) 5 adl)
Yy = 0.705 Y;_; + 0.2116 Y;_, — 0.0001 inf,_; + 0.00135 inf,_, —
0.00057 m,_; + 0.00077 m;_, + 0.0016 import,_; + 0.0067 oil.....(11)

inf, = 55.925Y,_, — 75.407 Y,_, — 0.376 inf,_;, + 0.261 inf,_, +
0.669 import _;....(12)

:2018-2003 4L 3 jidl)
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Y\t = 0585 Yt—l + 0.437 Yt—Z — 0.0023 inft_]_ + 000156 inft_z —
3.79 m,_; +1.61 m,_, — 0.000335 import,_, + 0.00106 oil....(13)

inf, = 13.628 Y,_; — 13.146 Y,_, — 0.0043 inf,_; — 0.5506 inf,_,
+ 0.01002 import {_q .... (14)

Alladl) 3 gan ey o ALY Callaall

g e Jgpanll e Jand ol BBl ASell &3 gaill pliy g
3 (A Al Aalall Zlatu) Ay cangdh Alla e JS 23t JOIA (e dlladl)
i) saclall ad Hlisy (5 S jall Slidl zasalll G iy Aol A dgadl) Aulul)
L g2y cddagiuall Lagad o pduzill g Ul Q) il jald e Jaad Al m
Adlaia) Al JOA (e dpasil) saclall af aaat (3 yh e Cargd) Al madds Jiag
Do LS cangdh Alls (Jiad ada g ¢g S yall i)

ISl ill Ciagll Ala 1 J g £ Al
t A JSEIL (g 38 el Glill Cangll Alla Jitad Sy
L= A var (inf) + (1 — Dvar(y) ....(15)
il (o0 ) il adcatl) st glis (g S el i) dliad ) S
*la ) sii (Cecchetti, Enrmann) Zolaw Lo 5l zilill 5 adozaill <l s (e JS
«policymaker's aversion to infation variability assaill bl (e 408l Al
oady Lo 4a6il) Aalul) i adl] A gian p aaati W) (S, 0 <A < 1 :0) das
(Cecchetti, 4%y glib Adledll dad  pam s A Fllly szl &l yuas
Laas Alaye (s ) e\;s:w\ Jglas ng.a\);l\ Aoy alls L;A .Ehrmann1999)
Ay e lalde) @llyy Al 5yl (07 dady oY) 5yl 0.3 — ) A
pdual O¥aza 383 Al lalll 0.3 — L 4ad 23s Cus (Cecchetti et al,2006)
Dl z3sa JOA (e ) Aad U a8 &5 dals J 50 Ao gana Lol 8 Jiad 5 dad ya
il il e S e Al Aol
(S (e sl Caagdl Ally ()l 4
L= Avar (inf) + (1 — Dvar (y) ....(16)
L= 0.3(inf — inf")? + 0.7(y — y")? .... (17)

2 Stephen G. Cecchetti, Michael Enrmann, Does Inflation Targeting Increase Output Volatility?An
International Comparison of Policymakers’ Preferences and Outcomes, NBER Working Paper Series,
Working Paper 7426, 1999,p16.
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L= 0.7(inf — inf")? + 0.3(y — y")? ... (18)

e sle Caagiuall Ul g Cargiuall aduzill Jaee 0 Sy’ 5inf’ adl) Jidd Cus
o siall dagll a3a3 5 inf ! adacadl) Jasal dpailly o gl e dyniall ddaludl (ol
(e Adagial dagll alasiul i 2018-2003 38 inf Wi 2002-1990 3 sl
aiaall i) il a3 ¢ "zl dilly Wl 94 4y slasall 5 30 3al) &by ik
Ol Jaay! el ) 5 jle ol adl H-P filter Gkl
25 S pall i) Ao dla ;AU £ Al

Aol Al A 1 31V ol s 8 s 38 el il A Ally Jia
Glay Lag Laaw aaaaal)l Lolia®@y) Calaadl g (i) saclll ol 32l Jasa)
st e dpanll Aund) 35100 IIA (e dery 5 S ) @il () @l cadizaill 5 peililly
il ) a8 gdas ) W sn s il Al 33U dulia) Al
Ay jed Leosale | il ol aLa@Y) Ay g e Adlatall gl Jla 8 Al
sacld g Lol s 8138 5 (5 3S pall il Lgaiy ) 4] dulpaall 3208 (e Al
) slaly dpaiall dulud) ol 8 Lagh Aplabil) dpaill dulpad) HUa) b A
) (ALY aa gl s Daiall Aslpal) il ja) 22a G

Crfianslial (yfim b s (s 38 all lil) Alaial Al sl (S il all b

b Aol bl 3l A et (aagS daadiua) Ayl saVL Gl 1Y)
A jlaa A il el elid dauilly daga slal (S0 sl saclal)l e o)) juied Lisg
Al S A Sl 810N 0 6 () dm 30N Jama (ol 5 ¢ 30 3l 8 dpaail) Aulul)
O8I all 8 el Auld) Al jlee o A ¢ el SLaBY) e 4yl
A n At je Gl 1 las e s2el8 g lal ) Leie Y1 ) 05S8 L 8l
lSa) | ki g saclsy o) FIVL mand Y ) A gilal g Agledl) 30 3al) ely AN
ok Al ol sl oSt il 3 el A Ll dubud) Gaa dpail) Ay
il g3 ik gl) SLaBY) (el ddlia) caiall ALl Aol Al sall Al jae o
A gl (3 su) A dadill lad cilidydil g o jlad) g ladll s K1

doasil) saclall m yurdall Jean ) ad) @lid Aalania) Alls daad (S G Lae
6 prall Gl yall 43y 5k aladinly 2 G sually adizaill g AUl e ISl pual Al
Dol S dphadll (5 58 all lll Llaiu¥) J)go ol e Jiass

:(1990-2002) A s¥) 3 _jdl)
i, = 108.058 Y,_, + 88.434Y,_, — 4.551inf,_, — 8.952 inf,_,.......(19)
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:(2003-2018) 451 5 )
; = —16530.5Y,_; + 17121.3Y,_, + 200.7inf,_,
+216.9 inf,_, ...... (20)

‘_*gdbai‘n‘f\ Jbﬁ—uﬂ'ﬂ éf.\ﬂ gé :\ﬁ.ﬁ.m a.u\,y.d\ @L‘lﬁ u.nl,{é : Gl u.dhd\

el il e Juani (53 pall elill Aaia¥) Ally (o el mt ded 0,
Al Ay aaad WiSay aie abaB el 23 5al)l YA (e infE syt
@Y c1aY) Jiag le 85 Si ol Ay Ainginsall Logad (o aduaill y zilill
yt o IS Bl aill das jall liliill & sane (5 sbin Cun el dilaally Jasi sl
ool Cleda (3 il (cray Aladll 250a ade I ad )l e 545 infy
Dol LS

S; = Avar (inf))* + (1 — A) var (y;)* / (i=1,2).....(21)
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Null Hypothesis: MG is stationary
Exogenous: Constant, Linear Trend
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel
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LM-Stat.

Kwiatkowski-Phillips-Schmidt-Shin test statistic

0.117815

Asymptotic critical values*: 1% level
5% level
10% level

0.216000
0.146000
0.119000

*Kwiatkowski-Phillips-Schmidt-Shin (1992, Table 1)

Residual variance (no correction)
HAC corrected variance (Bartlett kernel)

65.69943
145.6667

Null Hypothesis: LEND is stationary
Exogenous: Constant, Linear Trend
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel

LM-Stat.

Kwiatkowski-Phillips-Schmidt-Shin test statistic

0.121110

Asymptotic critical values*: 1% level
5% level
10% level

0.216000
0.146000
0.119000

*Kwiatkowski-Phillips-Schmidt-Shin (1992, Table 1)

Residual variance (no correction)
HAC corrected variance (Bartlett kernel)

7.31E+16
1.66E+17

Null Hypothesis: INF is stationary
Exogenous: Constant
Bandwidth: 4 (Newey-West automatic) using Bartlett kernel

LM-Stat.

Kwiatkowski-Phillips-Schmidt-Shin test statistic

0.399182

Asymptotic critical values*: 1% level
5% level
10% level

0.739000
0.463000
0.347000

*Kwiatkowski-Phillips-Schmidt-Shin (1992, Table 1)

Residual variance (no correction)
HAC corrected variance (Bartlett kernel)

86.96556
319.3069
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Null Hypothesis: RESC is stationary
Exogenous: Constant, Linear Trend
Bandwidth: 4 (Newey-West automatic) using Bartlett kernel

LM-Stat.

Kwiatkowski-Phillips-Schmidt-Shin test statistic

0.127388

Asymptotic critical values*: 1% level
5% level
10% level

0.216000
0.146000
0.119000

*Kwiatkowski-Phillips-Schmidt-Shin (1992, Table 1)

Residual variance (no correction)
HAC corrected variance (Bartlett kernel)

3.681692
12.67015

Null Hypothesis: RESER is stationary
Exogenous: Constant
Bandwidth: 3 (Newey-West automatic) using Bartlett kernel

LM-Stat.

Kwiatkowski-Phillips-Schmidt-Shin test statistic

0.208858

Asymptotic critical values*: 1% level
5% level
10% level

0.739000
0.463000
0.347000

*Kwiatkowski-Phillips-Schmidt-Shin (1992, Table 1)

Residual variance (no correction)
HAC corrected variance (Bartlett kernel)

63.44397
164.0399
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ARDL Cointegrating And Long Run Form
Dependent Variable: GDP

Selected Model: ARDL(4, 0, 2)

Date: 03/25/20 Time: 18:44

Sample: 1990 2018

Included observations: 25

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(GDP(-1)) 0.375687 0.199685 1.881400 0.0782
D(GDP(-2)) 0.291408 0.202414 1.439662 0.1692
D(GDP(-3)) 0.261482 0.214526 1.218881 0.2406

D(MG) 276020.209461 208351.76292 1.324780 0.2039

D(LEND) -0.010192 0.006686 -1.524268 0.1470
D(LEND(-1)) 0.076732 0.028806 2.663754 0.0170
CointEq(-1) -0.074180 0.035275 -2.102908 0.0517

Cointeq = GDP - (3720941.2476*MG -0.3676*LEND + 237288753.2751)
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
MG 3720941.247590 1795244.5244 2.072665 0.0547
LEND -0.367632 0.191270 -1.922052 0.0726
C 237288753.27510 105184613.69 2.255926 0.0384

ARDL Cointegrating And Long Run Form
Dependent Variable: Y

Selected Model: ARDL(3, 3, 3, 3, 3)
Date: 03/02/20 Time: 10:58

Sample: 1990 2018

Included observations: 26
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Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(Y(-1)) -0.598937 0.215736 -2.776251 0.0322
D(Y(-2)) 0.250254 0.200481 1.248270 0.2584
D(CRED) 0.006329 0.004310 1.468599 0.1923
D(CRED(-1)) -0.051102 0.028225 -1.810516 0.1202
D(CRED(-2)) 0.137165 0.022619 6.064176 0.0009
3591743.512 557219.21253
D(RESER) 472 0 6.445836 0.0007
558491.4687 531702.78429
D(RESER(-1)) 99 3 -1.050383 0.3340
4857993.805 948090.42094
D(RESER(-2)) 683 3 5.123977 0.0022
18336284.15 3632112.1328
D(RESC) 2060 22 0.000000 0.0000
9210906.330 2385834.3218
D(RESC(-1)) 074 12 0.000000 0.0000
13801439.60 2031970.9690
D(RESC(-2)) 2599 89 0.000000 0.0000
10937302.32 3624507.7613
D(RPRET) 6701 37 0.000000 0.0000
10771389.34 2722307.5971
D(RPRET(-1)) 6697 36 0.000000 0.0000
11591868.61 2077933.8076
D(RPRET(-2)) 3984 12 0.000000 0.0000
CointEq(-1) -0.381641 0.071559 -5.333261 0.0018
Cointeq = Y - (-0.0059*CRED + 2438786.5835*RESER -46068077.2851
*RESC + 65339603.8769*RPRET + 161706626.6888 )
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
CRED -0.005895 0.034143 -0.172669 0.8686
RESER 2438786.583485 2958211.244778 0.824413 0.4412
RESC -46068077.285142 7300782.400031 -6.310019 0.0007
RPRET 65339603.876936 5634620.916710 11.596096 0.0000
(o 161706626.688819 37789447.080500 4.279148 0.0052

Null Hypothesis: RESIDOL1 is stationary

Exogenous: Constant

Bandwidth: 4 (Newey-West automatic) using

LM-
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Kwiatkowski-Phillips-Schmidt-Shin test statistic 0.21

Asymptotic critical values*: 1% 0.73
5% 0.46
10% 0.34
*Kwiatkowski-Phillips-Schmidt-Shin (1992,
Residual variance (no correction) 71.4
HAC corrected variance (Bartlett kernel) 239.
Dependent Variable: INF
Method: Least Squares
Date: 03/19/20 Time: 18:37
Sample: 1990 2018
Included observations: 29
Variable Coefficie Std. Error t-Statistic Prob.
C 25.6364 7.306241 3.508847 0.0017
MG - 0.125981 -2.257522 0.0326
LEND 1.53E-09 6.09E-09 0.250982 0.8038
R-squared 0.17834 Mean dependent var 9.0451
Adjusted R-squared 0.11514 S.D. dependent var 9.4905
S.E. of regression 8.92750 Akaike info criterion 7.3138
Sum squared resid 2072.20 Schwarz criterion 7.4552
Log likelihood - Hannan-Quinn criter. 7.3581
F-statistic 2.82178 Durbin-Watson stat 0.3763
Prob(F-statistic) 0.07779
Dependent Variable: DINF
Method: Least Squares
Date: 03/20/20 Time: 10:31
Sample (adjusted): 1991 2018
Included observations: 28 after adjustments
Variable Coefficie Std. Error t-Statistic Prob.
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C - 1.008509 -0.361764 0.7207
DMG - 0.191080 -0.786506 0.4393
DLEND 1.96E-09 4.19E-09 0.468675 0.6435
RESID (-1) - 0.134947 -1.176229 0.2510
R-squared 0.06033 Mean dependent var -
Adjusted R-squared - S.D. dependent var 5.1567
S.E. of regression 5.30198 Akaike info criterion 6.3056
Sum squared resid 674.665 Schwarz criterion 6.4959
Log likelihood - Hannan-Quinn criter. 6.3637
F-statistic 0.51363 Durbin-Watson stat 1.8210
Prob(F-statistic) 0.67677

Dependent Variable: YT
Method: Least Squares

Date: 12/21/20 Time: 10:34
Sample (adjusted): 1992 2002
Included observations: 11 after adjustments

g.'\h‘gl\ Aaiddu Q,JS#‘ CJJA.\S\ :03 (‘EJ Gadall

Variable Coefficient Std. Error t-Statistic Prob.
YT(-1) 0.705109 0.346959 2.032254 0.1351
YT(-2) 0.211613 0.375728 0.563210 0.6126
INF(-1) -0.000102 0.002888 -0.035194 0.9741
INF(-2) 0.001352 0.002476 0.546193 0.6229
M(-1) -0.000572 0.000316 -1.808304 0.1683
M(-2) 0.000771 0.000641 1.203057 0.3152
IMPORT(-1) 0.001666 0.001333 1.250058 0.2999
OlL 0.006702 0.004127 1.624058 0.2028
R-squared 0.992727 Mean dependent var 3.388415
Adjusted R-squared 0.975758 S.D. dependent var 0.222410
S.E. of regression 0.034629 Akaike info criterion -3.732986
Sum squared resid 0.003598 Schwarz criterion -3.443607
Log likelihood 28.53142 Hannan-Quinn criter. -3.915398

Durbin-Watson stat 2.787435

Dependent Variable: INF
Method: Least Squares

Date: 12/21/20 Time: 10:42
Sample (adjusted): 1992 2002
Included observations: 11 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
YT(-1) 55.92561 29.94650 1.867517 0.1111
YT(-2) -75.40712 31.32743 -2.407064 0.0528
INF(-1) -0.376452 0.315237 -1.194189 0.2775
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INF(-2) 0.261791 0.184521 1.418762 0.2058

IMPORT(-1) 0.669471 0.134887 4.963206 0.0025
R-squared 0.943725 Mean dependent var 13.54809
Adjusted R-squared 0.906208 S.D. dependent var 12.52867
S.E. of regression 3.836960 Akaike info criterion 5.830193
Sum squared resid 88.33356 Schwarz criterion 6.011054
Log likelihood -27.06606 Hannan-Quinn criter. 5.716185
Durbin-Watson stat 2.530319

Dependent Variable: YT

Method: Least Squares

Date: 12/22/20 Time: 18:55

Sample (adjusted): 2005 2018

Included observations: 14 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
YT(-1) 0.585076 0.309277 1.891751 0.1074
YT(-2) 0.437369 0.312917 1.397714 0.2117
INF(-1) -0.002382 0.006354 -0.374805 0.7207
INF(-2) 0.001561 0.007392 0.211224 0.8397
M(-1) -3.79E-06 8.59E-05 -0.044117 0.9662
M(-2) 1.61E-05 9.64E-05 0.167200 0.8727
IMPORT(-1) -0.000335 0.000136 -2.458348 0.0492
OIL 0.001064 0.000796 1.336271 0.2299
R-squared 0.971349 Mean dependent var 4.126651
Adjusted R-squared 0.937922 S.D. dependent var 0.140087
S.E. of regression 0.034903 Akaike info criterion -3.576913
Sum squared resid 0.007309 Schwarz criterion -3.211737
Log likelihood 33.03839 Hannan-Quinn criter. -3.610716

Durbin-Watson stat 1.469563

Dependent Variable: INF

Method: Least Squares

Date: 12/21/20 Time: 10:48

Sample (adjusted): 2005 2018

Included observations: 14 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
INF(-1) -0.004339 0.261598 -0.016585 0.9871
INF(-2) -0.550619 0.260481 -2.113851 0.0637
YT(-1) 13.62892 12.25196 1.112386 0.2948
YT(-2) -13.14643 12.57863 -1.045141 0.3232

IMPORT(-1) 0.010020 0.004208 2.380886 0.0412
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R-squared 0.512579 Mean dependent var 4.464981

Adjusted R-squared 0.295947 S.D. dependent var 1.869602
S.E. of regression 1.568744 Akaike info criterion 4.010880
Sum squared resid 22.14861 Schwarz criterion 4.239115
Log likelihood -23.07616 Hannan-Quinn criter. 3.989753
Durbin-Watson stat 2.178971

(6 38 pall i) dlatia) 413504 ad ) Galal

Dependent Variable: M

Method: Least Squares

Date: 12/22/20 Time: 18:37

Sample (adjusted): 1992 2002

Included observations: 11 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
YT(-1) 108.0587 866.9911 0.124637 0.9043
YT(-2) 88.43463 877.4564 0.100785 0.9225
INF(-1) -4.551083 5.782587 -0.787032 0.4571
INF(-2) -8.952439 5.088841 -1.759229 0.1219
R-squared 0.813513 Mean dependent var 420.8440
Adjusted R-squared 0.733590 S.D. dependent var 220.1371
S.E. of regression 113.6236 Akaike info criterion 12.57895
Sum squared resid 90372.20 Schwarz criterion 12.72364
Log likelihood -65.18421 Hannan-Quinn criter. 12.48774
Durbin-Watson stat 1.078385

Dependent Variable: M

Method: Least Squares

Date: 12/22/20 Time: 18:41

Sample (adjusted): 2005 2018

Included observations: 14 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
YT(-1) -16530.52 10716.51 -1.542528 0.1540
YT(-2) 17121.36 10910.17 1.569303 0.1476
INF(-1) 200.7417 242.0085 0.829482 0.4262
INF(-2) 216.9299 236.3878 0.917687 0.3804
R-squared 0.452630 Mean dependent var 3545.387
Adjusted R-squared 0.288418 S.D. dependent var 1780.300
S.E. of regression 1501.778 Akaike info criterion 17.70164
Sum squared resid 22553358 Schwarz criterion 17.88423
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Log likelihood -119.9115 Hannan-Quinn criter. 17.68474
Durbin-Watson stat 0.887033

) A Z\.ﬁgé _aad %M\ wa‘ L}A.Iu\ Ldad GS}M’:OS eﬁ) Céald\
‘_A}y\ B)ﬂ\.]

Vector Autoregression Estimates

Date: 01/19/21 Time: 12:02

Sample (adjusted): 1991 2002

Included observations: 12 after adjustments
Standard errors in () & t-statistics in [ ]

YT INF M
YT(-1) 1.036069 3.087084 21.95299
(0.02399) (3.65911) (24.5717)
[ 43.1839] [ 0.84367] [ 0.89342]
INF(-1) 0.000795 0.700615 -1.928448
(0.00189) (0.28868) (1.93853)
[ 0.42020] [ 2.42698] [-0.99480]
M(-1) -0.000165 -0.020190 1.053477
(0.00015) (0.02309) (0.15505)
[-1.08842] [-0.87442] [ 6.79424]
R-squared 0.965883 0.679565 0.954835
Adj. R-squared 0.958302 0.608358 0.944799
Sum sq. resids 0.023546 547.6945 24697.79
S.E. equation 0.051149 7.800958 52.38510
F-statistic 127.3998 9.543424 95.13542
Log likelihood 20.37494 -39.95213 -62.80464
Akaike AIC -2.895823 7.158688 10.96744
Schwarz SC -2.774596 7.279915 11.08867
Mean dependent 3.349931 14.57628 399.1304
S.D. dependent 0.250484 12.46531 222.9633
Determinant resid covariance (dof adj.) 284.7857
Determinant resid covariance 120.1440
Log likelihood -79.81393
Akaike information criterion 14.80232
Schwarz criterion 15.16600
Period YT INF
1 0.000000 0.000000
(0.00000) (0.00000)
2 -0.008340 -1.021857
(0.00785) (1.18708)
3 -0.018239 -1.818176
(0.01611) (1.93532)
4 -0.029894 -2.500308
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(0.02572) (2.55696)

5 -0.043533 -3.139482
(0.03750) (3.21315)
6 -0.059425 -3.782782
(0.05218) (3.98853)
7 -0.077874 -4.462968
(0.07057) (4.93450)
8 -0.099228 -5.204545
(0.09355) (6.09158)
9 -0.123880 -6.027532
(0.12211) (7.49986)
10 -0.152276 -6.949851
(0.15745) (9.20376)
Choles
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Vector Autoregression Estimates

Date: 01/19/21 Time: 12:11

Sample (adjusted): 2004 2018

Included observations: 15 after adjustments
Standard errors in () & t-statistics in [ ]

YT M INF

YT(-1) 1.016757 54.93156 0.867055
(0.00736) (45.9506) (0.35188)

[ 138.109] [ 1.19545] [ 2.46405]

M(-1) -1.09E-05 1.038563 0.000264

(6.7E-06) (0.04157) (0.00032)

[-1.63684] [ 24.9852] [ 0.82887]

INF(-1) 0.000882 -0.303031 0.025231
(0.00617) (38.5201) (0.29498)

[ 0.14293] [-0.00787] [ 0.08553]

R-squared 0.952783 0.985698 0.145938
Adj. R-squared 0.944914 0.983315 0.003595
Sum sg. resids 0.017076 665228.4 39.01069
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S.E. equation 0.037722 235.4479 1.803023
F-statistic 121.0734 413.5267 1.025255
Log likelihood 29.55207 -101.5328 -28.45247
Akaike AIC -3.540276 13.93771 4.193663
Schwarz SC -3.398666 14.07932 4.335273
Mean dependent 4.104128 3386.366 4.431435
S.D. dependent 0.160722 1822.744 1.806272
Determinant resid covariance (dof adj.) 224.0964
Determinant resid covariance 114.7373
Log likelihood -99.42208
Akaike information criterion 14.45628
Schwarz criterion 14.88111
Period YT INF

1 0.000000 0.000000

2 -0.002432 0.058869

3 -0.004947 0.060515

4 -0.007598 0.060694

5 -0.010392 0.060770

6 -0.013332 0.060774

7 -0.016424 0.060701

8 -0.019673 0.060547

9 -0.023082 0.060309

10 -0.026658 0.059981

Cholesky Orderir
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