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Summary:¢

This study aimed to highlight the importance of transitioning from the cash basis to
the accrual basis in public accounting, as one of the modern reforms intended to
improve the effectiveness of public financial management and enhance transparency
and accountability in the management of public funds. The significance of the study
lies in shedding light on the reality of applying public accounting bases at the level of
local authorities and examining the extent to which the accrual basis contributes to
improving the quality of accounting information and rationalizing financial decision-
making. The study addressed the issue of the extent to which the accrual basis is
adopted in Ourlal Municipality and its role in improving public financial management.
To achieve the objectives of the study, the descriptive-analytical approach was adopted
through a case study of Ourlal Municipality, relying on the analysis of financial
documents and a field interview. The study concluded that the municipality still
primarily relies on the cash basis in budget execution, despite the existence of reform-
oriented trends toward the gradual adoption of the accrual basis, due to its ability to
provide more accurate and comprehensive financial information. The findings also
revealed that the success of this transition requires the development of the regulatory
framework, the modernization of information systems, and the qualification of human
resources. Accordingly, the study recommended accelerating the implementation of
the accrual basis, providing adequate training for employees, and strengthening the use
of modern digital systems to support the effectiveness of public financial management.

Keywords: Public accounting,Cash Basis, Accrual Basis
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