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Abstract

This study focused on the effectiveness of banks on the financial market’s
activity .Banks are responsible on all monitoring resources that related to
finance , and trading of their exporting issued instruments guarantee the stability
and efficiency of financial market. Islamic financial markets areconsidered as
one of the appropriate solutions to the economic development issue in any
country, thanks to the flexibility of Islamic finance against economic shocks. In
addition, it is based on the principals of sharing risks and reducing excessive
interest’s risks by transferring surpluses from surplus categories to deficit groups
within the framework of participation for investor and investment. Our aim from
this study is highlighting the complementary relationship between the role of
banks and the activation of financial market .The activity and strength of one
depends on each other .So, banking and financial system complement each other
in balanced context which is imposed by Islamic financing instruments though
issuance as well as trading, and how this instruments effect this relationship.

Finally, we concluded our study that there is a fundamental relationship between
the banking and financial system in the Islamic capital market, and the vital role
played by Islamic financing instruments in activating this market, especially the
Islamic Sukuk .And we proved this when we dropped the theoretical part on
the Malaysian case, and its experience in activating the Islamic stock markets
through Islamic instruments as the leader in the Islamic financial industry ,
thanks to the dual banking system , the comprehensive legal framework, and
supporting the Islamic capital market and securities commission of
Malaysia. Through this integrated approach, Malaysia has proved its worth in
increasing the capitalisation of the Islamic capital market, ensuring its stability
and economy as a whole.

Key words: Financial market, Islamic Finance instrument, banking system,
banks, Islamic stocks market, Islamic Sukuk.
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Source Bank Negara, Malaysia, 2017, p79.
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Size of Islamic capital market Percentage of number and market capitalisation
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Source:Securities commission report 2018, Malaysia, p163.
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Size of KCM

2018 2017
Islamilc capital market Bh billlon RM billlon

Market capitalisation of Shariah-compliant securities 1,036.52 1,132 .83

Size of sukuk outstanding 244 21 T50. 64

Total size of KCM 1,880.73 1,892 47
% of ICM to total capital market G0 55% 59.19%

Shariah-compliant securities
Number of securitlias:
Shariah-compliant securities
Total listed securities

% of Shariah-compliant to total listed securities

[ srarr copteatsation @ paon: "o ooy

Shariah-compliant securities 1,036.52 1,123.83

Total market capitalisation 1. 70027 1.905.84

% of Shariah-compliant securities to total market 60.96%: 509.45%
capitalisation

Source Securities Commission ,Malaysia Report,2018 ,p164.
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SOURCE/ Securities commission Malaysia, Annual (2008, P:6-56), (2009, P:6-52), (2010, P:6-56),
(2011, P:6-55), (2012, P:6-63), (2013, P:135).(2014.p/6-146).(2015.p/6-171).

Source :Securities commission Malaysia, Annual (2008, p:6-56), (2010, p:6-
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p:6-171).
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'Dalia Daud and others. « The Relationship Between Islamic Index And Conventional Index In Bursa
Malaysia, Kuala Lumpur, Research Institute. University of Shah Alam, Malaysia, June 2006, pp12-14.
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2018 ad M 5ol Bylae oY) Sgmgls La50 SISE 1(03) o3 Jodl

Value MoM Qo Y oYX
9/7/18 8/7/18 6/7/18 9/7/17
Equity
Dow Jones Islamic Index 3779.57 w_0.99% w-0.18% . 10.99%
Dow Jones Global Index 396.57 w_1.74% wW_1.57% . 6.94%
MSCI Islamic Index 1333.42 w_2.11% w_1.88% A5 . 46%

MSCI World Index 2144.03 w-1.05% £0.0_.30%% A9 13%

MSCT Emerging Market Index 1018.29 w_5.70% Ww_11.43% W-6.59%
Fixed Income

ITBOR 6 Month . 0.018 0. 049 < 1.089

Murababa TTSD 6 Month w_0.023 £.0.051 1056

Dow Jones Sx&uk Index w_0.14% . 0_34% w_4.23%

SourcelslamicFinanceBulletin, World Bank Group, 31 August 2018 ,p1.
Aeeed ked(3edl 20l 5l) 2017 2 IO ets I3gmo e oY) Sgmgls Of Lo
B I Wl209.135s 1 U (DIGH) Ml 5gmgls 550 glisyl n xS 05 9010.99
oo ble Ay LY Gagls sl STOB (bad (of fradll anlis 3a41) 2018
ot 12 g MWl Sgmgls Lol a5 oY) Gimgls J55e ololid) ST cololid)
JBb a2 iald 2018 ple o 02l 6 IO a1 (3 aleed) 201 S8 bl slis))

[%0,34-%0,051]

(2019-2014) 55 9 (FBMS ) aa,2dl 250 o151 :(05) 13, 20

II—_TSE BURSA MALAYSLA SMALL CAP SHARILAH INDEX FIVE-YEAR PERFORMAMNCE (MYR PRICE RETURM)
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® FTSE Bursa Malaysia Small Cap Shariah Index ® FTSE Bursa Malaysia Small Cap Index

Source: Malaysia ICM Annual Bulletin, The Malaysian Islamic. Capital Market,
Malaysia ,2018,p230.
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(2018-2017)3540 9= (FBM) a2l Ssgastst :(04) 13, Jsud

NESAIPICIVETT I IS NEN|

-EqU|ty market indices

end 2018 end 2017 %% change
FE M KLCI 1,690.58 1, 79681 -5.91 %%
FEMNI EMNMAS Shariah 171,504 .43 1=3,202.92 -13.52%0
FEMNI Hijrah sShariah 12,110.23 14,528.19 -9. 76 %0
FEMN Small Cap 9,968.29 15,288.03 -34.80%0

Shariah

Source: Malaysia ICM AnnualBulletin, The Malaysian Islamic Capital
Market, Malaysia ,2018 ,230. SecuritiesCommission, vol13, N2, July,
December 2018, p18.

Q) oy Jls s 2017 sl 81 SFBMS 5e of =3 (04) 13, Jgudl D e
Ssimn oo 282V 13 2018 ple luy dis Lozens g I3l Wogn dgiy g 35a) 3k 15,288,03
hidl we 2018 ple 3 W g 2l Ul ad (05 3, K2l (e ) 105,00
. 9.968,29
2019 a3 FBMS 550 a5 ks :(06) o3, 2

Source: RHB, DANHA ZEEM, AnnuelReport 2019, p5.

w1 ST asa 2019 wnle TWFBMS J250 01 2019 2l (RHB ) 28 o

Blag 1sle Lyl clslasW Ll dsys a5 dgs 5 5 2019 s 3 %0,42 asy
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(2015
Srlle iy Ogey 34
2015 | 2014 | 2013 | 2012| 2011 | 2010 | 2009 | 2008 | wlsu
25 47 49 41 44 21 11 47 Al 4l
48,331 76,07 | 99,13 | 71,1 78,91 40,33 133,96 | 432 ad
40,80 | 55,1 | 66,93 | 68,80 70 | 63,40 | 59,10 | 30,90 | Y%a..di
/ / 88 81 85 52 34 99 sandl | gl 8,Sall ey
138,5| 138 148,07 | 103,3 | 112,33 | 63,58 | 57,49 | 140 | a3 ndl Ob e lgle
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Source : Securities Commission Malaysia, Annuel Report (2008,p :6-55) ,
(2009,p6-51), (2020,p :6-54), (2010, p :6-53), (2012,p :6-53), (2013,p :6-125),
(2014,p :6-144), (2015,p :6-169).

9 gV s @ (Wylal A8l 2ad) Jgldl wmm of ax Jod) bl S e

min) @l curny 00 43,2 ) oy 2008 558wl (3 O e il 355 SN oL

'RHB, DANHA ZEEM, Annual Report 2019, p5.
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W Gondl OF LS g ) 2adY) 382l gt By BT 5 aalST Bl g g 2ls S5
76,07 sl 5 2014w zasud aed) ods oy oSOy (SS 5LVl (3 gl by ag Ul
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Ll ) g sl oy Ok 94,15 ) bad 52 5 2017 e (3 wisy 5 390 S
= 1y (lle iy 05k 50,97 sl e 2018 i i) aslis) s Lils
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(2018-2017) s I3 382l Jgls wm :(06) 13, Jgut
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Corporate sukuk
suikappovediodged | as | a7
Number of sukuk 32 47
Size of sukuk (RM billion) 50.97 94.15
Size of total corporate bonds and sukuk (RM billion) 89.87 187.91
l‘i::dn;:lukuk to total corporate bonds and sukuk approved/ 56.72% 50.11%
Y S NI ST
Sukuk issuance 72.68 87.65
Total corporate bonds and sukuk issuances 105.45 124.88
% of sukuk to total corporate bonds and sukuk issuances 68.92% 70.19%
ot ik e Wt g |8 | o
Sukuk outstanding* 49721 454.49
Total corporate bonds and sukuk outstanding 654.11 £04.88
% of sukuk to total corporate bonds and sukuk outstanding 76.01% 75.14%

Source: Securities Commission ,Annual Report 2018,p164
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Securities Commission (2008,p6 :163),(2009,p6 :164), (2010,p :06,163), (2011,p6 :162),
(2012,p6,163), (2013,p6 :164), (2014,p6,164), (2015,p6 ;164).
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Source Quarterly Bulletin of Mlaysian Islamic Capital Marker. The
securities commission 2008-2009-2010-2011-2012-2013-2014-2015.
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Chart 1.3.1.5(b) Sukuk Issuances by Jurisdiction and
Share [Ex-MDBs and 10s] (2017)

Oman 2.8%
. Others 2.7
Turkey 3.5% ‘ Bahrain 2.05

Pawislan 1E%
MDBs /105 7.3%

JAE 4.1%

Malaysia 34.M%

Calar 5.5%

Saudi Arabia 29,25

Based on obligor’s domicile.

Source: IFSB Secretariat Workings

Source: Islamic Financial Services Industry”, Stability R eport,Malaysia,
2015,2017.
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Shariah Fund Assets In Malaysia, 2012-2017 (RM billions)
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Source :Ziyaad Mahmoud, Shamsher Mohamed, Malaysia’s Pontantial As A
Global Hub For Islamic Fund Administration: Challanges Prospects And

Solutions, CIAWM, Malaysia, 2018,p7.
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Source Malaysia ICM , Securities Commissions, Report, Vol 13, N02,
Malaysia ,July- December 2018,p15.
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Source : Securities commission Malaysia, Annuel Reports (2010,p6-56),
(2011,p6-55), (2012,p6-63), (2013,p6-135), (2014,p6-146), (2015,p6-171),
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Sukuk by principle approved/lodged In 20118
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Source: Malaysia ICM Annual Bulletin, op,cit,p19.
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rlobDal Sukuk 1ssuances by {'Ilﬂltl‘}'

(All Tenors, 2001 - 2017)

Indonesin

4%
/_-541:

r
rd /_Hnlu'nhl, 2 8%

Qatar
1t

- Turkey
2.0%

. Sudan
2.0%%

L1 T,
*, .."\.
Brunel " Pakistan. Others
1.0%% 1.6%% 1.9%%

Source A Comprehensive Of The Global Sukuk, IIFM Sukuk Report

7" Ed ,2018, p150.

(2017 5ass=2001 slr) cwipdh o 3ol o8 ooV jlao¥z(15) Jgdl

i la)l Gg— l
Regional Break-up of GLOBAL Sukuk Issuances i ddgall daa )l
{Jan2001_Dec2017] — International Islamic
Financial Market
ASIA & FAR EAST Number of Issues Amount USD Millions 2 of Total Value
Bangladesh 4 37 0.004%
Brunei Darussalam 149 2,583 0.98%
China 1 a7 0.01%
Hong Kong 5 3,196 0.33%
Indonesia 2449 62,816 5.41%
Iran 1 1449 0.01%
Japan 3 1920 0.02%
Malaysia 5,711 512,305 62.53%
Maldives 1 3 0.0003%
Pakistan 23 15,930 1.63%
Singapore 16 1,498 0.15%
Sri Lanka 1 3 0.0003%
Total 6,219 705,802 72.1%
GCC & MIDDLE EAST Number of Issues Amount USD Millions % of Total Value
Bahrain 392 27,720 2.83%
Jordan 3 272 0.03%
Kuwait 18 3,658 0.37%
Oman 7 3,523 0.36%
Catar 30 25,851 2.64%
Saudi Arabia 122 95,215 2.72%
United Arab Emirates 110 71,895 7.34%
Yemen 2 253 0.03%
Total 684 228,387 23.3%
Source: IIFM Sukuk Database

Source:Snapshot Of Islamic Finance In Malaysia Global Islamic
FinanceReport , Dubai Islamic Bank, 2018, p 164.
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1-Malaysia ICM, Annual Bulletin On the Malaysian Islamic Capital
Market .Securities Commission. Malaysia, Vol 13, N2, July-
December,2018.

2-W Lee Hoskins, “The Role Of The Central Bank In Market”,
Journal Of Asian Economics, Volume 2, Issue N1, 1991.

The conferences:

1-Dalia Daud and Other, “The Relationship Between Islamic Index
And Conventional Index In Bursa Malaysia “,Kuala Lumper ,
“Research Institute University Of SHAH Alam , Malaysia ,June
2006.

2-Haruhiko Kuroda ,”Theory On Financial Market And Central
Banks”, Speech At The 2017 Spring Annual Meeting Of The Japan
Society Of Monetary Economics .Japan ,May 27th ,2017.

3-Ziyad Mahmoud, ShamsherMohamed,”Malaysia’sPontantionalAs
A Global Hub For Islamic Fund Administration Challenge Prospects
And Solution”, CIAWM, Malaysia, 2018.

The reports:

1-“A Comprehensive Of The Global Sukuk Market”, [IFM Annual
Report 7th Ed,April 2018.
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2-“Islamic Finance Bulletiny, World Group Bank Report, Issue 38,
August, 2018.

3-“Snapshot Of Islamic Finance In Malaysia “,Globallsalmic Finance

Report ,Dubai Islamic Bank ,2017.

4-“Isalmic Financial Services Industry”, Stability Report, Malaysia,
2018.

5- Islamic Securities Guidelines ( Sukuk Guidelines), Securities

Commission Of Malaysia , Kuala Lumpur, 2011, p5

6-Malaysia ICM Annual Bulletin, The Malaysian Islamic Capital
Market, Malaysia ,2018

7-RHB, DANHA ZEEM, Annual Report 2019, p5.
8-Securities Commission, Malaysia, Annual Report 2008.
9-Securities Commission, Malaysia, Annual Report 2009.
10-Securities Commission, Malaysia, Annual Report 2010.
11-Securitiers Commission, Malaysia, Annual Report 2011,
12-Securities Commission ,Malaysia , Annual Report 2012,
13-Securities Commission,Malaysia ,Annual Report 2013.
14-Securities Commission, Malaysia, Annual Report 2014,
15-Securities Commission ,Malaysia , Annual Report 2015.

16-Securities Commission ,Malaysia, Annual Report 2016.
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17-Securities Commission, Malaysia, Annual Report 2017,

18-Securities Commission ,Malaysia , Annual Report 2018.

146



de e




Zdji}!\ J.,a_ﬂ\

AW Bl ) s




3L}\~“J‘ M\

JW Blend '
JU Blgrl (3 0y93 5 3rall jle]




eIt J.,a.ﬂ\
3;‘.&.{@3.;: 9 M L} iSjMS\ 93
Slgsl dawly (U W Beldl

L;‘d\"’“}“ Ji}‘d\




	الواجهة
	كلمة شكر و تقدير
	إهداء
	اهداء-خديجة
	Abstrac3
	قائمة الجداول
	ترجمته باللغة العربية
	مقدمة
	2--الفصل الأول المبحث الاول و الثاني
	3--الفصل الأول المبحث الثالث
	4--الفصل الثاني المبحث الأول
	5--الفصل الثاني المبحث الثاني
	الفصل الثاني المبحث الثالث-6
	7--تابع ف2 م3
	8--خاتمة ف2
	9-- تمهيد ف3
	10--الفصل الثالث المبحث1-2
	+معدل11--فصل 3 مبحث3
	12--خاتمة ف3
	13--خاتمة عامة
	قائمة المراجع
	الفواصل

