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Abstract :

This study aimed to review the role of monetary policy tools in liquidity management in
light of the growth of Islamic banking by studying international experiences, Malaysia,
Jordan, and Algeria, in developing and introducing monetary policy tools in liquidity
management. The study concluded that with the great development in Islamic banking, there
was There are solutions, some of which include developing open-end fund operations
through trading in securities, high efficiency of profit revenues, and getting rid of interest
that are compatible with Islamic law in Malaysia and Jordan.

In Algeria, we concluded that Islamic banking is limited in number and size, in addition
to the bank’s failure to take into account its specificities, in addition to its lack of a legislative
system. The study recommended providing mechanisms appropriate to the nature of Islamic
banks in the context of clarifying the relationship between the Bank of Algeria and Islamic
banks, especially with regard to liquidity. Which is one of its biggest problems.

Keywords: monetary policy, liquidity management, Islamic banking.
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@ okl a8 e oS ol G ) Bpall Sliage ool e Alagl) e e

SLad) 056 j9lo dag . ablgl gl 2Dl Bjlall e (AL3) WLy ¢ oSl el plad
Jadl e o s Ll (3 adleYl G lall Wil s (8 1S brpare 2013 2 2Ly 20
Gilall gl 2015 zhsr 1 ale df ojto doad 10 lazna¥) Sblusy 2dlu) wllsgll o

ezl bl o 2] aflsg ] Leatlag o 1 2Dl

Uil 3 O el pladl f jlaiatl Sllumg aits gt JLar) ylas 1(9-2) Jgusr!
(camzy )

2010 | 2011 2012 | 2013 | 2014 | 2015, 2016 | 2017 2018

g 277.6 | 3407 | 3863 | 4363 | 4949 503.1| 5292| 5947 | 659.6
Gyl gaih B S| 227% | 13.4% | 12.9% | 13.4% | 1.7% | %52| %12.4| 10.9%
ezl bl - - - - - 472 737| 839 919

ot 2o - - - - - - 56.3% | 13.9% | 9.6%

Sy gl Jla] 550.3 | 6029 | 6783 | 7804
etz )
Sblag wlogll dax 22.6% | 244% | 25.6% | 26.7% | 282% | 30.0% | 31.5%  34.3% | 36.6%
&y dlal o sy
el plladl

take slaxeVU el slie] e 0 gl

—Bank Negara Malaysia, Financial Stability Review, Second Half 2020, p: 54.

-Bank Negara Malaysia, Financial Stability and Payment Systems Report, 2015, Annex, p:2
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G| G %0 56.3 5 105 46 Jaas ey, JWe 73.7 ) ey ¢ 2015 a ey, UL
Ldn wlogll ey jleza¥l Sblos Lass S 2016 a8 3 aleay) OLladl daw
& &gl ) o oy % 5.2 5 iy ey [ 529.2 il 12016 a3 LS
& Byl Bpal) Jgol sad g ol s 2019 2 sy U 739.0 &L 0F U] 5o

Ll

bidle & Dl §puabt plladl OO6E Jlar) jshos WG

2014 51 & Lo @ oY) @pall pladh oMsE la] ol Lk Joldl oy
2019

Lidle & D) Gl alladl cdgf S jshs 1(10-2) Jgud

(b eoty JLbs aasg)

2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019
Yl el 2222 | 2683 | 315.0 | 370.7 | 4279 | 795.0 | 553.3 | 605.4 | 701.0 | 753.6

i) gl i | - | 20.4% | 17.4% | 17.7% | 15.4% | 15.7% | %11.8 | 9.4% | 15.8% | 7.5%
esed) o 22.7% | 24.3% | 25.8% | 27.5% | 29.2% | 31.3% | 33.2% | 34.9% | 37.7% | 39.2%
L}Lﬁluﬂg)’w'}/\
@rall by

RN

-Bank Negara Malaysia, Financial Stability Review, Second Half 2020, p: 54. -Bank Negara
Malaysia, Financial Stability and Payment Systems Report, 2015, Annex, p:2
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o 70 40 s L O Jisadl Jsoy 3 J5F U g iy Bun 529 (9039.2 ) gl
Yl sl 288 2l Aok Bl 0pdsd w1y 2020 2w 230l S sad) Jlar)
) @ Yl B)lall sser Jols ] BLo| 198 4o by 4550y deasles Rl dasete (stadly

Ay Sl

G 2y o LS el ) e egazt e £e8 Bl el SVgadl (e g5
RUAUNPNER
Ihgod) gl o ) el Jisadl ayg :(11-2) Jgud
Sille ety ke 3
2013 | 2014 2015 | 2016 | 2017 | 2018 | 2019
izl 56.93 | 83.99 | 118.03 | 158.6 | 186.8 | 219.4 | 252.5
gluaza Yl 1.45 | 1.766 | 2.16 1.91 1.82 | 1.33 | 1.59
5= 68.8 | 76.91 80.9 |79.05| 80.7 | 82.4 @ 80.4
a2l 0.146 | 0.077 | 0.079 | 0.071 @ 0.061 | 0.046 | 0.044
as;Leld 16.1 225 |28515| 405 | 483 | 528 | 57.3
Jrl et e [ 83,121 79.3 756 | 963 | 655 | 656 | 64.1
s 539 | 68.7 82.6 | 825 | 929 | 137.7 | 150.8
£ 5! 280.5 | 333.6 | 387.4 | 431.6 | 467.04 | 559.3 | 606.7

Source: IFSB, Prudential and Structural Islamic Financial Indicators (PSIFIs) for Islamic
Bank. https://www.ifsh.org/psifi 03.php

hshs ded knal) o oY) (o) plladl (3 bsad) e OF Jgudl IS e e
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2 ROA
ROE
LASLR
LAR
Ao FDR
LCR
NSFR
JsoVI 35> NPF
sl JUI A, CAR
T-CAR
AW b)) Leverage

2013 | 2014
1.2 11
17.3 | 16.0
6.3 7.5
2.8 2.8
90< | 90<
1.4 1.2
13.9 | 155
11.6 | 12.1
6.1 6.5

2015
1.0
14.2
85.5
15.4
90<
100<
100<
1.2
15.9
12.1
6.5

2016
1.0
14.3
102.0
15.2
96.2
12.9
100<
1.3
16.4
12.8
6.4

2017
11
15.1
126.7
17.0
96.3
149.2
100<
1.2
17.4
13.6
6.4

2018
11
16.1
137.1
19.3
97.2
100<
100<
1.4
17.9
14.0
6.6

Wil & daedl ) &8l olal Oilpiige yolay :(12-2) Joud!

% 5l

2019
1.2
16.8
139.8
19.2
93.8
150
108.5
1.5
18.0
14.2
6.7

:)J-aal\

IFSB, Prudential and Structural Islamic Financial Indicators (PSIFIs) for Islamic Bank.

https://www.ifsb.org/psifi 03.php

IFSB, Islamic Financial Services Industry, Stability Reports (2013-2019)

4 BT e a2 ) e W ) Claad ROA lds jhase) 2200 550 IS5

2019 pie &3y .2019 5 2013 e i %011 &l danwsio Sorann i) Uiplss o i Lo

AU il G)ladl ROE a0 fasl o7 ) a5l B)lad) %616.8 (U ROE L

ce2id) 20191 35 ¢ Y090 Bsis s 2dw) Bl gt FDR s woags L5 % 13

¢ e M\uﬁ @M\ Jdag c?bjj\ Slsllae 3305 Cons ¢ %93.8 Jl 2018 ele o % 972‘_’,»

Sy iyl azb LASLR » glay Ly ade) Slanl) ) poy 3 od s J 8
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2019/2010 sz I gedt 3,15y |yl

2010 | 2011 | 2012 | 2013 2014 2015 | 2016 2017 2018 2019
5,5Ll g ) %34 | %31 %22 | %29 %22 %32 %40 %38.5 | 9%26.1
Joladd al
REPO %5 %6 %5 %6 %6 %9 %5 %0.5 %0.5
SRR %2 %9 %11 %13 %17 %24 | %23.4 %23 %26.4
dnsgll U %11 %12 %9 %13 %10 %14 / / /
A sl / / / / / / %20.3 | %26.1 | %20.6
CMP %1 %1 %1 %1 %2 %4 %1.2 %0.9 | %11.7
BNMN %23 %20 %25 %20 %24 %12 %3.43 | %1.51 %1.54
BNMN-i | %10 %9 %17 | %12 %16 %0.2 | %1.27 | %0.79 | %1.16
BNIB / / / / / / / %1.6 %44
BNIBI / / / / / / / / %3.3
AT gl %14 | %12 | %10 %6 %3 %5 %5.4 %7.1 %4.4
dpd Jlay | 299.2 | 3975 | 3709 | 336.8 | 2699 | 205.1 | 1849 189.1 1849 | 168.9
Slke) 23Ul
(et
ERNE 227.2 _ _ 235.1 | 184.32 _ 134.7 123.8 105.8 _
AN 71.6 _ _ 101.7 | 85.58 _ 50.1 65.3 79.1 _
PEEEwe %23.9 _ _ %30.2 | %31.7 _ %27.1 | %345 | %42.8 _
i Y Wgpd)

2019/2010 0 b el agndt )l e tslazel Ul slas] e @ bl

oo T i o bud 3 gl W) Bee (3 Rdad) Sllea! £55 ol Ios e Lo

aiblgze 04SS lg 8L aladl 5 Y g dedln] 25 Slgaly 8L el o ez gl olgaY)
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Ll 25 A Wgd) odn 3y13) pr 12y S5 ) BloYL 22012 e & olleall Ul
) i) olaldl axg W\ s %04 11 %01 0 aonjie 33y andys SRR Jaas el 6 s

@) a3,y 315N o

1 Bank negar malaysia. Annual report 2010.p 85
2 Bank negar malaysia. Annual report 2012.p 76
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By (2 ol e 2l il g A a1 2 e 2018 T (3 susly 3l CMP
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1 Bank negar malaysia. Annual report 2014.p 60
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2018 é12012 o J)LAL\ &3 AL é}w SMalalf > )).EJ C‘bﬁ é\}l.\ :(14—2)J5.\£—\3
2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018

DEPOSIT _ 718 | 683 | 633 | 673 | 625 | 596
BANKERS _ 15 1 04 | 04 | 01 | 01
ACCEPTANCE

NID _ 4 44 | 65 | 65 | 55 | 42
ISLAMIC DE POSIT _ 212 | 247 | 237 | 237 | 297 | 345
BANKERS ISLAMIC - 0.1 _ _ _ _
ACCEPTANCE

ISLAMIC NID _ 14 | 16 | 21 | 21 | 22 | 16
TOTAL(TRILLION 1138 | 31 | 32 | 25 | 25 | 21 | 24
RM)

2018/2012 g 1,5 Lidls Llows Sy < ydaadl
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Bdelid) ol cdte o Sl Yl B Wi Blsnl a ST @ (NID) Jolad ablal gy

b e badlsmant 1200y 2013 (3 ot (lal 0 %0718 e 3 gmaal (Jglad G ) 315V
Bl IO 2 sl s L)) blie 3 et 2L 3 LT Y] o

3.2 we il c3jlall p A Ga OValas Jlir) pin 1 2015, 2014 5 S5y
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! Bank negar malaysia. Annual report 2012.p 76
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YFrederic Mishkin, The Economics of Money, Banking, and Financial Markets, 8" Edition, NewYork,
Addison — Wesley, 2007, p. 474.
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Commodity Murabahah Programme

INTRODUCTION

As a part of Bank Negara Malaysia's inttiative to support Islamic Finance development in
Malaysia, Commodity Murabahah Programme (CMP) was introduced to facilitate liquidity
management and investment purposes. CMP is a cash deposit product which is based
on a globally acceptable Islamic concept. It is an efficient instrument for mobilisation of
funds between surplus and deficit units.

CMP is designed to be the first ever commodity-based transaction that utilises the Crude
Palm Oil based contracts as the underlying assets.

CMP transaction with BNM was first auctioned competitively in the Islamic Interbank
Money Market (IIMM) via the Fully Automated System for Issuing/Tendering (FAST) on
14 March 2007 and it marked an extensive effort by the country to become a significant
player in Islamic Financial Market globally. CMP may also be transacted bilaterally

amongst lIMM participants including BNM.
The introduction and usage of CMP as liquidity management tool will contribute to

realising the vision of making Malaysia as an Intemational lslamic Financial Centre
(MIFC).

Source: https:/www.bnm.gov.my




FACILTY DETAILS

COLLATERAUZED MURABAHAHN FACIUTY (CMF)

Structure

= The maturty of the Klamc CD that & wsed for the collateral must be
longer than the CM Faclity,

Detoils of e CMF sinychure are s lolows;

= 3 el Commodities
T e X
Islamic Bank Buyer
L OLl wee
A 4 Owner
2 ' 1 6 CELRETE 3 comm
. 5 Flow
| 4 ' ——=—p Cash Flow
4 : H
CENTRAL BANK

Exomple
CBUAE to place AEDT00m with ISLAMIC BANK for 1 year of 2.50% p.o

. CBUAE oppoints ISLAMIC BANK, os en Agenf, fo buy
Commodity X rom Commodity Owner for AED10G miion on
1pot boss, Poyment wil be made on the spot value daie.
Defivery of Commaodity X 5 on spot bosis,

il CBUAE, then, ses the Commedily X to SLAMIC BANK for
AEDI00 mifion plus profit of 250% on defened payment.
Poyment wil be mode on the maoludly date. Defivery of
Commaodily X is on spot bosis. ISLAMIC BANK pledge Issamic CD
os a coliatedal fo secure the defered payment,

il ISLAMIC BANY salls Commodity X to Commodity Buyer for
AEDI00 milion on spot basis, Payment will be received on tpot
value date. Delivery of Commadity X s on spot bosis.



STRUCTURE & MECHANISM

Commaodity
Broker B

Commodity
Broker A

Bank A salls the
commodities on

bahal of BNM

: Bank A

- .." purchases

™ commodines
from Brokes

Bank A sells
commodities 1o BNM
(ol cost plus)

BNM apponts

K 4 Bank A as an

% Agent to sall the & %

. . * g .
commodity (netoffy | 4° ;

ceesssssssssssssssnsssssdp

Bank Negara i

Malaysia

ap Fund flows at forward date
— Fund flows at spol date

=% Commodity flows
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