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abstract

This study aims to examine the extent of agreement between the KIDA
and Sherrod models in determining the financial distress of the economic
compnies under study (Alliance Insurance, Saidal Group,El Aurassi Hotel , Bio
farm company and NCI Rouiba) during the period from 2015 to 2022.

Our study has shown that financial ratios form the basis for constructing
the Kida and Sherrod models to predict financial failure. Among the most
important ratios they rely on are profitability ratio, liquidity ratio, and leverage
ratio.The study also revealed that it is possible to predict the financial distress
of compnies under study using both the Kida and Sherrod models. However,
the results of the two models were not identical, indicating that it is not
necessarily the case that both models are applicable to all compnies. It is
possible for one model to align with one company and not with another.

Keywords: financial failure, financial failure prediction models, Kida,
Sherrod.
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okl [ 2015 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022

-

X1 0,050 | 0.055 | 0,053 | 0,055 | 0,049 | 0,041 | 0,041 | 0,041
X2 0,667 | 0.671 | 0,653 | 0,682 | 0,797 | 0,782 | 0,778 | 0,700
X3 1,186 | 1.106 | 1,051 | 0,931 | 0,914 | 0,851 | 0,882 | 0,871
X4 0,615 | 0.347 | 0,471 | 0,476 | 0,424 | 0,320 | 0,311 | 0,312
X5 0,099 | 0.066 | 0,079 | 0,097 | 0,090 | 0,088 | 0,093 | 0,109
Z 1,192 | 1,028 | 1,054 | 1,019 | 1,027 | 0,936 | 0,946 | 0,912

1 a3 alall b Ainal) 4dlal) adlgdl) cilily Ao AoVl Gulllal) dae) Gar jdaal)
O Ll cclinalill ) A gal duaailly Kida z35ai il Galadl (5) a8y Jsaad) DA (e
Ll Y1 (2022-2015) dhll csias IS DS dunge i€ 36 kida z3sahy 4aldll (Z) o8
dng et Xplelda 5 2022 4w lgd dad ol cul€ LS capall sl PDIA QN i
Ll Jadll clisebill il dussge e are (o ) Jadl) 5l
kida zisal (3 Jlama ganal Alal) Jadlls Gt : Lilh
ol &5 (2022 Y 2015) lsiw DA Jlaa panad Gl 23160 e ¢ LY s
Zasas Chaiie dad Gl b Lgile Liadie) ) (02 o) Galal) Slail) clilull (e de gane
t V) Joaall 8 dainge a5 ¢ kida

Jama garal duwilly Kida g sl gl ¢ (5-2) ad) Jgas

2015 | 2016 2017 2018 2019 2020 2021 2022
x1 0,033 | 0,033 0,028 0,030 0,020 0,005 0,001 -0,067
X2 1,416 | 1,451 1,370 1,001 1,167 1,205 1,046 0,732
x3 2,867 | 2,118 2,031 2,166 2,206 2,326 2,740 1,858
x4 0,286 | 0,220 0,212 0,261 0,232 0,241 0,228 0,346
X5 0,171 | 0,111 0,098 0,079 0,047 0,068 0,084 0,085
z 2,129 | 1,752 1,667 1,592 1,648 1,714 1,832 1,277

2 ad) galall b ddall dallal) adlgdl) Cililby Ao alaie¥l cpallhal) dae) (et jaal)
(Z) ad o) B3 ¢ Jlraa pranad Laailly Kida 3503 ity Galall (6) o3y Jsaall DIa (s
Lasall o325l ¥ (2022-2015) dulys Slsine IS PIA Linge il S8 Kida 73 gan alal)
Dl dgag ade 2S5 Lo 13 g 2022 & clS gl A aly Bl e3a DA L Cuige
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2015 | 2016 2017 2018 2019 2020 2021 2022
x1 0,051 | 0,028 0,047 0,039 0,002 -0,063 0,053 0,004
X2 0,621 | 0,645 0,730 0,775 0,773 0,643 0,602 0,577
x3 2,811 | 2,276 2,422 1,996 2,733 2,530 3,306 3,314
x4 0,239 | 0,227 0,244 0,240 0,185 0,077 0,110 0,206
x5 0,133 | 0,109 0,105 0,068 0,089 0,077 0,094 0,116
Z 1,756 | 1,484 1,614 1,415 1,696 1,427 1,909 1,901

03 ad) Galall & Al Ldlal) adlgdl) Clily Ao slaie¥l Gullal) Sas) (a: jduaal)
O Bl ¢ sV B8l mens Gl Kida z3sas miliy alall (7) o) dsaadl DA e
sda o) Y1 (2022-2015) 4y Clgine IS P duange il 38 Kida z3sah alal) (Z) a8
35ng pde S5 Le taa 5 ¢ 2018 A cuilS gh dad 3ol 555al) 28 (DL Ll Cije Aagdl)
c ) Jall adygV) ANl pana gt pae (gl ) Jadl) ol
kida gisai (389 aflism dasnbal (Alal) ity 5l :la)y
oadlaiul 23 (2022 ) 2015) Clsias DA axlisn A el Lilad) 2060 e ¢ DY) aey
Zised Clyiia dad Ol 8 Lgle Ladie) ) (04 o8y Galall jhil) wlilul) (e degana
i oY) Joaall 8 daiage a5« kida

At A jal Lol kida zisal @il : (7-2) &) Jgaa

2015 2016 2017 2018 2019 2020 2021 2022
x1 0,117 0,138 0,134 0,136 0,114 0,075 0,098 0,102
x2 1,016 1,374 1,372 1,482 1,303 1,191 1,322 1,473
x3 1,898 2,215 2,203 2,241 2,327 2,064 2,139 2,132
x4 1,336 1,400 1,205 1,138 1,017 0,962 1,032 1,014
x5 0,140 0,138 0,119 0,057 0,866 0,075 0,079 0,098
Z 2,080 2,427 2,321 2,339 2,444 1,995 2,143 2,204

04 alall b dipal) Adlal) adfedl) cilily Ao AieYL Cpalllal) dae) Gar jaal)

g Le 138 5(2022-2015) iuhall lgi e € PIA dinse cul€ 38 kida z 35 4alall
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okl | 2015 2016 2017 2018 2019
X1 0,023 0,014 -0,081 -0,027  -0,391
X2 0,329 0,287 0,187 0,336 -0,064
X3 0,967 0,825 0,669 0,592 0,227
X4 0,898 0,860 0,652 0,589 0,455
X5 0,028 0,012 0,015 0,024 0,019
Z 1,031 0,917 0,608 0,665 -0,114
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2015 (2016 (2017 |2018 2019 2020 (2021 (2022
X1 [0,096 |0,052 |0,029 |-0,038 |[-0,044 |-0,077 |-0,060 |-0,069
X2 10,099 0,066 |0,079 0,097 0,090 0,088 0,093 |0,109
X3 /0,400 (0,402 (0,395 0,406 0,443 0,439 0,438 |0,412
X4 [0,062 |0,067 |0,064 |0,066 |0,058 0,050 /0,051 [0,050
X5 (1,667 (1,671 |1,653 |1,682 |1,797 1,782 |1,778 |1,700
X6 (1,030 |0,885 |0,975 |0,829 |0,828 0,782 0,794 |0,770

Y4 7,263 6,321 |5,941 5,056 5,033 4,233 4,567 4,376
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