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Extract:

The aim of the study is to highlight the effective role of monetary policy in
the general stability of prices and macroeconomic balance, represented by the (LM -
IS) model in light of the Islamic economy, and this is in order to extract an ideal
model that benefits any country, especially Algeria, as the Algerian state has
implemented several approaches. And reforms, but they are not spared from crises
and imbalances from time to time, which each time leave harmful effects on the
economy and society, so why not adopt the Islamic economic system, which is the
most appropriate, fittest, and most successful because it has an environment that
adheres to Islam? It has components and roots rooted throughout history, for the
success of the application of the Islamic economy, on the one hand, and on the other
hand, there is no economic system on the face of the earth, and there will never be a
more refined, loftier, and more just system than the Islamic economic system,
because of its features and characteristics, which are unique to it in terms of
foundations and rules. , established and derived from the Holy Qur’an and the pure
Sunnabh, it is based on two opposing topics, one of which is present in the obligations
of Islam, indeed in its basic pillars, and the other is in the prohibitions of Islam, rather
in the major sins of the seven sins, namely: paying zakat and prohibiting usury.
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