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Abstract

This study aimed to analyze the impact of financial governance on
stock value in companies listed on the stock market during the period 2019—
2024, focusing on two key financial governance determinants: dividend
policy and financial leverage. These determinants are considered among the
most influential factors in corporate financial decision-making. To achieve
the study objectives, panel data were collected from a sample of listed
companies and analyzed using EViews software and econometric panel data
models. The findings revealed a significant impact of financial governance
determinants on stock value. Dividend policy was found to enhance stock
value by providing positive signals to investors, while financial leverage

affected stock value to varying degrees depending on the level of debt



utilization and financing structure. The study highlights the importance of
adopting sound and balanced financial policies to maximize stock value and

improve corporate attractiveness to 1nvestors.

Keywords: Financial Governance, Dividend Policy, Financial

Leverage, Stock Value, Panel Data.
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MVP'S DIV LEVERAGE

CDbservations

0.241040
0.337421
0.985916
0.000000
0.302097
0.699306
2583706

1.597062
0.449939

6.138720
1.551466

18
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0.266144
0.002069
1.112730
-0.024302
0.447455
1.292682
2742190

5.062930
0.079542

4. 790583
3.403665

18

0.720169
0.742522
0.989103
0.307763
0.197654
-0.457542
2.290764

1.006121
0.604677

12.96304
0664346

18
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Covariance Analysis: Ordinary
Date: 0416/26 Time: 14:02
Sample: 2019 2024

Included observations: 18

Correlation

Probability MVPS LEVERAGE
MVFS 1.000000

-0.676868 1.000000
0.0020 —

LEVERAGE -0.928494 0.552722 1.000000
0.0000 0.0174 —
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Dependent Variable: MVPS
Method: Fanel Least Squares
Date: 04MG6/26 Time: 14:05
Sample: 2019 2024

Periods included:; &
Cross-sections included: 3

SNt

) gl 2348 (03) W3y gl

Total panel (balanced) observations: 18

Wariable Coefficient

Std. Error t-Statistic

Frob.

o -0.104338
LEVERAGE -1.314124
C 1.315200

0067551 -1.544577
0146879 -3.946985
0.098261 13.38475

0.1464
0.0000
0.0000

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.926435
Adjusted R-squared 0.9037949
S.E. of regression 0.093699
Sum squared resid 0114134
Log likelihood 20.00587
F-statistic 4092837
FProb(F-statistic) 0.000000

Mean dependent var
5.0, dependent var
Akaike info criterion
Schwarz criterion
Hannan-Ciuinn criter.
Durbin-Watson stat

0.241040
0.202097
-1.667319
-1.419993
-1.633216
2592817
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Cependent Variable: MVPS

Method: Panel EGLSE (Feriod random effects)

Crate: 04M16/26 Time: 14:06

Sample: 2019 2024

Feriods included: 6

Cross-zeclions includead: 3

Total panel (balanced) observations: 13

Swamy and Arora estimator of componentvariances

Variable

Coefficient

Std. Error

t-Statistic

D
LEVERAGE
c

-0.159108
-1.2198449
1.261883

0.074073
0167663
0114268

-2.147994
-7.275613
11.04314

Effects Specification

3.0.

FPeriod random
Idiosyncratic random

0000000
0.113886

Weighted Statistics

R-squared
Adjusted R-squared
S.E. of regression
F-statistic
FProb({F-statistic)

02900673
0887429
0101358
G3.00787
0.000000

Mean dependent var
3.0, dependent var
Sum squared resid
Curbin-Watson stat

0341040
0302097
0154103
2113536

Unweighted Statistics

R-squared
Sum squared resid

0200673
0154103

Mean dependent var
Cwrbin-VWatson stat

0341040
2113536
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Drependent Variable: MYPS

Method: Panel Least Squares

Date: 04/16/26 Time: 14:03

Sample: 2019 2024

Feriods included: &

Cross-sections included: 2

Total panel (balanced) observations: 18

Variable Coefficient Std. Error t-Statistic FProb.

DI -0.159108 0.0565925 -2.413471 0.0290
LEVERAGE -1.219849 0.1489220 -8.174829 0.0000
c 1.261883 0101699 12.40800 0.0000

R-squared 0900672 Mean dependentwvar 341040
Adjusted R-squared 02287429 3S.D. dependentwvar .20z20897
S.E. ofregression 0.101358 Akaike info criterion 580295
Sum squared resid 0154103 Schwarz criterion 440899

Log likelihood 17. 20365 Hannan-Cuinn criter. BEB8833
F-statistic 68.00787 Durbin-Watson stat 113536
Prob(F-statistic) 0.000000

b el s (06) 3y 3l

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic df Prab.

Cross-section F 2.27E245 2,13) 01420
Cross-section Chi-square 5404436 2 0.0671
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