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Abstract

This study aimed to analyze the impact of monetary policy on economic
stability indicators in Algeria during the period 2015-2023 by examining its
effects on inflation, unemployment, economic growth, and the balance of
payments. The study adopted the descriptive-analytical approach, relying on
data and statistics issued by the Bank of Algeria, the National Office of
Statistics, and official economic reports. It also addressed the theoretical
framework of monetary policy and economic stability.

The study concluded that monetary policy played an important role in
maintaining economic stability and confronting economic shocks, particularly
during the periods of unconventional financing and the COVID-19 pandemic.
The findings also showed that the effectiveness of monetary policy remained
limited due to the structural imbalances of the national economy and the
dominance of the hydrocarbon sector. Furthermore, the study revealed that
monetary policy had varying effects on economic stability indicators, with a
more significant impact on controlling inflation and improving the balance of
payments than on reducing unemployment and promoting economic growth.
The study also emphasized the importance of coordination between monetary
policy and other economic policies to achieve sustainable economic stability.
Keywords: Monetary Policy, Economic Stability, national economy.
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