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Abstract

"The pivotal structural transformation within the global and local banking
industry, characterized by conventional banking systems striving to integrate
Islamic banking instruments, aligns in Algeria with recent legislative and
monetary orientations aimed at mobilizing the money supply circulating
outside the formal circuit. This dynamic has paved the way for public banks
to establish Islamic banking windows.

This study aims to conceptualize the notions associated with Islamic banking
and Islamic windows, providing a methodological and practical framework to
evaluate the viability of establishing these windows through financial
performance indicators. To this end, the focus is placed on the empirical
experience of the National Bank of Algeria (BNA) at the Médéa branch,
adopting a descriptive-analytical approach for the theoretical framework,
combined with the case study method for the empirical analysis. The latter is
further supported by a historical and comparative approach to analyze the
branch's financial statements and indicators over the period spanning from
2020 to 2023. Data collection was conducted utilizing a comprehensive set of
research tools, namely: direct observation during the internship period, semi-
structured interviews held with the branch’s executives, documentary analysis
of available financial reports, and the financial ratio analysis tool.

The findings thus underscore the need to expedite the processes of complete
structural and accounting segregation, stimulate marketing innovation for
participatory finance products, and expand the digitization of Islamic
transactions to foster financial inclusion. These measures further aim to
rationalize future strategic decisions regarding the generalization of this
experience within an Algerian banking landscape undergoing recent structural
reforms.”

Keywords:

Feasibility Study, Islamic Banking Windows, Financial Performance,
National Bank of Algeria, Medea Agency
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