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Abstract

This research focuses on the macroeconomic effects of monetary and fiscal policy
shocks in algeria using a structural vector autoregression (svar) approach. we use
annual data covering (1990-2015) period, where the results of the study showed than
weak immunity for the monetary and fiscal policy in the face of external shocks (oil
price shocks), as well as the weak capacity policy for fiscal policy in algeria to
influence on economic variables, where fiscal policy nature keynésienne applied by
the authorities by raising public spending in order to raise national production, It did
not have any impact serve this perspective, As we noted also the considerable
Response of economic activity To changes In the money supply (monetary policy)
Compared with its response To changes in fiscal policy tools, Despite the enormity of
the finance resource, Companies has not been able to raise Their products, Which lead
to the weakness of the effect of government multiplier, What resulted the Converting
these amounts to the creation of infrastructure and the increase in merchandise imports
only.
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Gkt SN Gl SN | glal) SN
B B B Resid_M2 | Resid_RP Resid_DP | LOG_|M2| | LOG_|RP| | LOG_|DP| M2 RP DP St

Resid_M2 Resid_RP Resid_DP
) ) ) 1990

-0,0719476 -0,2942045 -0,286315 2,53529 2,18327 2,13539 343,00 1525 136,58

0,0230 0,1064 0,1841 -0,0547857 -0,1357371 -0,157630 2,61833 2,39602 2,32654 415,27 2489 2121 SRR
0,0239 0,0277 0,1332 -0,0264252 -0,0920900 0,076743 2,71257 2,49396 2,62338 515,90 311,86 420,13 g
0,0101 0,0642 0,0063 -0,0073000 -0,1434769 0,069072 2,79757 2,49686 2,67818 627,43 313,95 476,63 5
0,0143 0,0930 0,0416 -0,0112952 -0,0159428 0,081491 2,85944 2,67868 2,75307 723,51 477,18 566,33 e
0,0155 0,0650 0,0437 -0,0337632 0,0375973 0,146548 2,90285 2,78651 2,88060 799,56 611,66 759,62 1B
0,0041 0,0426 0,0467 -0,0410392 0,1133377 0,063587 2,96145 2,91654 2,86010 915,06 825,16 724,61 L
0,0610 0,0775 0,0260 -0,0343007 0,1094370 0,067973 3,03406 2,96693 2,92696 1081,59 926,67 845,2 X

! A. Zakane,., Dépenses publiques productives, croissance a long terme et politique économique. Essai

d’analyse économétrique appliquée au cas de I’Algérie, These de doctorat, Sciences économiques, Université
d’Alger, 2002-2003, p. 94-95
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0,0551 0,0685 0,0351 0,0678416 -0,0227487 0,020920 3,20208 2,88903 2,94238 1 592,50 774,51 875,74 B
0,0140 0,1072 0,0138 0,0525951 0,0118887 -0,000772 3,25271 297795 2,98315 1789,40 950,5 961,95 8
0,0108 0,0831 0,0128 0,0399016 0,1777999 0,024796 3,30589 3,19815 3,07119 2022,50 1578,16 | 1178,12 Hssy
0,0135 0,0527 0,0064 0,0614505 0,1030506 0,012049 3,39331 3,17769 3,12091 2473,50 150553 | 1321,03 s
0,0051 0,0188 0,0204 0,0648866 0,0760585 0,019181 3,46262 3,20499 3,19051 2901,50 1603,19 | 1550,65 g
0,0168 0,0205 0,0224 0,0548377 0,1122364 -0,019151 3,51845 3,29545 3,21465 3299,50 197447 | 1639,27 d
0,0203 0,0495 0,0156 0,0321291 0,1107835 -0,020055 3,56161 3,34829 3,27622 3644,30 2229,90 | 1888,93 e
0,0089 0,0557 0,0133 0,0142776 0,1971600 -0,046554 3,60964 3,48895 3,31219 4 070,40 3082,83 | 2052,04 e
0,0191 0,0246 0,0287 0,0224973 0,2150158 -0,031510 3,68373 3,56109 3,38970 4 827,60 3639,93 | 2453,01 H
0,0159 0,1081 0,0544 0,0506517 0,1664143 0,008896 3,77776 3,56678 3,49257 5 994,60 3687,90 | 3108,67 csy
0,0307 0,0919 0,0362 0,0493765 0,0082992 0,076175 3,84236 3,46295 3,62232 6 956,00 2903,70 | 4191,05 ds
0,0314 0,0478 0,0489 -0,0031507 0,0063188 0,019397 3,85571 3,51526 3,62801 717310 327536 | 4246,33 dse)
0,0067 0,0504 0,0250 -0,0066650 | -0,0754337 -0,021076 3,91807 3,48779 3,65001 8 280,70 3074,64 | 4466,94 ety
0,0105 0,0082 0,0372 0,0063076 -0,0856396 0,024732 3,99691 3,53188 3,75829 9929,20 340311 | 5731,75 e
0,0260 0,0273 0,0691 -0,0145637 | -0,0915594 0,052668 4,04192 3,58024 3,84869 11 013,30 3804,03 | 705817 die
0,0199 0,0488 0,0725 -0,0452968 | -0,1355601 -0,078599 4,07706 3,59053 3,77989 1194150 389521 | 6024,13 dE
0,0381 0,0267 0,0219 -0,0519283 | -0,1890157 -0,066472 4,13630 3,59136 3,85449 13 686,80 3902,68 | 7153,04 del

] ] ] -0,1142917 | -0,1639892 -0,036094 4,13981 3,67068 3,94734 1379790 4684,65 | 8858,06 s
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STy (Bt p OO oSl 0L Uy (dlzze) ple ol 592y LoDy 3) codlel ISl 0 Uil
) e anils sl gy ((Augmented Decky-Fuller) " s (S jlas) Cabgs oz 5 e

Ot
n . " . . A
(ADF) yshll " b So" j1 1(4-18) o8 Joux
Null Hypothesis: LOG_DP has a unit root Null Hypothesis: LOG_RP has a unit root
Exogenous: Constant Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=5) Lag Length: 0 (Automatic - based on SIC, maxlag=5)
t-Statistic ~ Prob” t-Statistic ~ Prob.*

Augmented Dickey-Fuller test stafisfic -2467995 01348 Augmented Dickey-Fuller test statistic 2903946 00591
Test criical values: 1% level -3.724070 Testcritical values: 1% level 3724070

5% level 2986225 5% level 2986225

0% level 2632604 10% level 2632604
“Mackinnon (1996) one-sided p-values. *MacKinnon (1996) one-sided p-values.

Null Hypothesis: LOG_M2 has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=5)

{-Statistic Prob.”

Augmented Dickey-Fuller test statistic -2.421302  0.1463
Test critical values: 1% level -3.724070

5% level -2.986225

10% level -2.632604

“MacKinnon (1996) one-sided p-values.
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Balall 31 Y1y oS BLiYYg i) AU Lo YN Wslae s 1(4-19) o3y Jour

oA Ay

(27.45)  (73.00)

Dependent Variable: LOG_DP
Method: Least Squares

Date: 08/30/16 Time: 16:03
Sample: 1990 2015

Included observations: 26

Variable Coefficient Std. Error t-Statistic Prob.

_ 2_ _ C 2.421702 0.033171 73.00642 0.0000
DW—06657/R —09691/F—S—75365 @TREND 0.062469 0.002276 27.45275 0.0000
R-squared 0.969138 Mean dependent var 3.202567
Adjusted R-squared 0.967852 S.D. dependent var 0.485346
S.E. of regressicn 0.087022 Akaike info criterion -1.971512
Sum squared resid 0.181747  Schwarz criterion -1.874736
Log likelihood 27.62966 Hannan-Quinn criter. -1.943644
F-statistic 753.6634 Durbin-Watson stat 0.665701

Prob(F-statistic) 0.000000

LOG RPt = 0054(t) + 247 + & | pependent variable: Loc_rp
- Method: Least Squares
1 17 47 4 Date: 08/30/16 Time: 15:57
( 5 ) ( . 9) Sample: 1990 2015
Included cbservations: 26
2
DW=0.3465/R“=0.9055/F-5=230.18 Variable Coefficient  Std. Eror  t-Statistic  Prob.

C 2.477474 0.052160 47.49746 0.0000
@TREND 0.054288 0.003578 15.17197 0.0000
R-squared 0.905582 Mean dependent var 3.156070
Adjusted R-squared 0.901648 S.D. dependent var 0.436330
S.E. of regression 0.136838 Akaike info criterion -1.066232
Sum squared resid 0.449392 Schwarz criterion -0.969455
Log likelihood 15.86102 Hannan-Quinn criter. -1.038364
F-statistic 230.1886 Durbin-Watscn stat 0.346592

Prob(F-statistic) 0.000000

Dependent Variable: LOG_M2
Method: Least Squares

Date: 08/30/16 Time: 16:06
Sample: 1990 2015

Included observations: 26

Variable Coefficient Std. Error t-Statistic Prob.
c 2.607242 0.018719 139.2864 0.0000
L @TREND 0.065875 0.001284 51.30082 0.0000
51 30 139 28 R-squared 0.920963 Mean dependent var 3.430673
( . ) ( . ) Adjusted R-squared 0.990587 S.D. dependent var 0.506135
S.E. of regression 0.049107  Akaike info criterion -3.115837
_ 2_ _ Sum squared resid 0.057875 Schwarz criterion -3.019061
DW—O4095/R —099/F—S—2631 7 Log likelihood 42.50589 Hannan-Quinn criter. -3.087969
F-statistic 2631.774 Durbin-Watson stat 0.404953
Prob(F-statistic) 0.000000
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(SVAR) &1 g1 ylud¥l 0 Silgonall #31 dyylie ) el
plas 2398 B Jo S5 e albll oda feszal a ol (Blanchard et Perotti, 2002) s~
(SVAR) JSA1 1l syl
AWy Bdad) dwled! Oleds 156 old doegas (Yol
BASCA) G Y s Slgmll 23U aylie g AWy BuEd) Zulid) Sledo JBT i Jo T o
sabe and ((¥slee 4) Slpine a1 Eosl (3 2l 2358 et bl Ma (3 ((SVAR)
Bid) S yles) Jang Y1 Glany (bl bladl e Wy 20l dulnd) BT i e
(LOG_RPY) Zwsasl SlY) wz)lesly ((LOG_DPy) (+5SH SYl yléds (LOG_M2y)
(LOG_PIBy) &kt alealls 2L jlawVL Lyt Jlayl ) 5l ozle
ZU a3l () Jpal Ll sgum [2F (VAR) £3sf 5 @ Slpaddl el a0 S dey
Ll WSS gyl Saledl plladl OUWss w5 wilgs 255l (VAR) G 4] Olgman 0
@l w3l e bl b 1 BY KA Slatall Lede fuamdd gl Sl enis Se Y b
oda s S adey s S0l Ol oW G e 25T Slaglal) lze¥l o dsh
tobetall o plgl B0 dks Slidg BT e oWl (VAR) £3s8 e S¥slas 0 24U1 Sl
(Y aslasyl olalldly eyl S UL asldl Sl V) bl >
e S oz 08 (Yl A Sl U L plial alall apaid ol
(oolasyl bladl (3 HLSSI Al e 15y date Sty 35U oY dan 8315 of Bypal) oY des
bleel oS g (30K) 2y sl auldl e alinlly afial) apued olaal
aolio dls olela (bSs) pslan¥) (58l dsgadl Wbl @3 e 340 ledias
o Al asrlie 534) 2l A e @ W WL e gy (Sldtaee el ol
LY wmm ol (sl V) STV F ol Jo 2yl n (2edsdl) Geasasd) oYy o5
(P el (3 cpleldl il o agedl) Jlema¥I e w30)) esSC
Bpid AV Iobtall e plel A s BT e sl Sl e bSE (G Lo S35
LW S m3sadl Al S Sy Kbl caalald
eM? =uM?  (1).
ef’ = appyzer  rur'? .. (2).
e/” = appuret’’ + apppper” +ug’ . (3).

IB — M2 RP DP 4 . PIB
er” = QpigM2€; t+ Apiprp€r + Apgpper +up - .. (4).
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(WP1P) il KA sl (uEP)y (uDP) dasd S otia) () e
WS et Sld) s dslel) Bglaos BMslas OF Laxdy LS (sl blad) JSbl oletw
(A Oalall oo Wsge LSy 1G] ol me (091 of %01) 2
S e gy 0 U d Q) 41 sl 2wl b e of Je LoV Al Jus >
Gsled) (3 3590 Jladl 59359 Ollazal 5 Y OF ezt o aJW) anlndy dilad) ) al) IAST (2
¢ayaadl
2 A Slbnial e Sle s S LY 3 s b i sf OF e sl bl Jur >
@ il (58 2T e o iSO (3 RS oy il AT B A pE Ol
calel laadly (salas) bl
@ Al bl o Ble a2 Ll 3 Wi p i ol OF Jo sl bl Js >
(g S dats 115 ¢an sSCA T lsl Yy i) AlSTI (3 dnbane b ol
OF aslall colaadly sl Ylg il Sl (3 andedl 8 wlad) OSGL &) aml )l bl prs P
e ally i) deldl Sledo BT Al ol i) (@olas¥l bladl 3 e 10 U 0SS
(st bLed
eM? =uM?  (1).
e’ = agpputr +ui’ .. (2).
e’ = appyuut’® + app pp(Arp put 2 Hug’t) +up” L (3).
et'’ = apip uaut"*+ apip pp(@rp patt UL’ + apip pp(@pp pout'* +
app rp(@rp a2ttt 2 +ur”) +up’) +ug'? L (4).

eM? = uM?  (5).
e’ = agp 2 +ui’ ... (6).
e?” = (appmz + (@pprp * Arp ) “+app ppuf’” +u’ .. (7).

e/’ = [(aPIB,M2+(aDP,RP * Qppy2) + (aPIB,DP * “DP,MZ) + (@pippp *

aDP.RP+aRP,M2))utM2+ (aPlB RP+(aPIB DP+aDP RP))utRP+aPlB DP
utDP+utPlp..(8).

(aDP,MZ + (apprp * aRP,MZ) = Bppm2-

(aDP,RP * aRP,MZ) + (aPIB,DP * aDP,MZ) + (aPIB,DP *AppRrp * aRP,MZ) = BPIB,MZ-

(aPIB,RP + (aPIB,DP * aDP,RP) = BPIB,RP-
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1AW Je (8) (7) (6) (B) o¥oldl s

M2 _
et’” = ut'” .. (9).
RP _ M2 ., M2
er = agppyrU; +ug .. (10).
pP _ M2 RP DP
et = BDPMZut + ApprpUs” T U . (11)

PIB — RP PIB
et =Bpp Mzut 2+ BPIB'Rput + aPIB,DPut +u; . (12).

cbde dI (VAR) z3sad 2356 Sl oo JisY) e (SVAR) olod) biSlonn ool 1da e
IS ke aagn 8 wilss o Jpadl W ey 5000 2300 Bl 0E $5,0 ey 1 cilSn
L Sey e =P AW BN i I (P) JusYl wpiee 1SKas o 3 T e
LW ol e JUsY) Bphimn o les
\ w00 e
| = / QRp.M2 1 O \
eP? | 7 | Bopmz Qpprp /
\ef’B/ Briem2z  Brisrp aPIB op 1 \ P’B/
iU g bl e (Perotti) daze) JsY) dgizs o olas LaZ -l o
P=A"B 1ol e Ag =B W sl Je g =P sl ais Yl
(s 358) 1w Wilael, & badll ol e
W o Lo g Bebis Slpazs SlIALL oL ot o 2K Sl ANz faxzns >
(EViews gzt e sluxeVL) c((ll.j) J i) jolall dydow
1 ol s (B) s (A) cabsialt 2l Se Ly 2 ads (1 3 cadey

1 0 0 0 / \
1 0 0

Axe = —Qpp M2
t —OdrpyM2 —Qpprp 1 0 L
—Qpipm2  —QpiBpP  —QApigrp 1 \eJtDIB/
M2
1 0 0O /uiep\
(0 1 0 O u
B*”f‘(o 01 0)*| wer |
0 0 0 1 \thDIB/

O OO
[oNe) Ne)
OO O
= OO0 O

1 0 0 o\ ! 1 0 0 0
—Qpp M2 1 0 0 . _ / QARp M2 1 0 0 \
—Qgppm2  —QppRp 1 0 Bopmz Qpprp 1 0/'
1

~®pigm2 ~®pIBDP apizrp 1 Brismz Briprp @®pPIBDP
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( —®pp M2 1 0 0 > ( 0 1 Qgrppp O) _p
—OrpM2 0 1 0 0 appre 10 '
—Qpipm2  —ApipDP apiprp 1 0 0 0 1

A of ol (21 3 B app pp = 0 sl 5,81) agp pp = 0 107 oY) Lol 136
:g;w\jxj = (B)s (A) wsiall s Sk ailb calaslll s 3 dsg5 olsl Yl laadl dikadd
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1 0 0 0 1 0 0
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—Qrp M2 0 1 0 0 appre 1
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—Qpipm2  —XpipP Apigrp 1 0 0
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bledl Je iy 2450 awled) dedo BT wasd (SVAR) 356 sl Wol colaall (3 53950
U L) e dejge Leails sl 65\} csalasy)
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ke oW1 Bpdlt s vy sl Lk o 5l " b (Ss" st 1(4-20) o3y dgor

Null Hypothesis: D_LOG_M2 has a unit root Null Hypothesis: D_LOG_RP has & unit root
Exogenous: Constant Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=5) Lag Length: 0 (Automatic - based on SIC, maxlag=5)
i-Statistic ~ Prob.” t-Slatistic ~ Prob.”
Augmented Dickey-Fuller test statistic -3.862050  0.0075 Augmented Dickey-Fuller test statistic -4.786591  0.0008
Test critical values: 1% level -3.737853 Testcrifical values: 1% level -3.737853
5% level -2.991878 5% level -2.891878
10% level -2.635542 10% level -2.635542
“MacKinnon (1996) one-sided p-values. "MacKinnon (1996) one-siced p-values.
Null Hypothesis: D_LOG_PIB has a unit root Null Hypothesis: D_LOG_DP has a unit root
Exogenous: Constant Exogenous: Constant .
Lag Length: 0 (Automatic - based on SIC, maxlag=5) Lag Length: 1 (Autometic - biased on SIG, mailag=S)
t-Statistic  Prob.” Statistic  Prob.”
Augmented Dickey-Fuler test stastc 4307724 00027 | | Avgmented Dickey-Fuller test statistic 6.157001 00000
Test critical values: 1% level 23737853 Test critical values: 1% level -3.752946
5% level -2.991878 5% level -2.998064
10% lovel 2635542 10% level 2630782
“MacKinnon (1996) one-sided p-values. “MacKinnon (1996) one-sided p-values.

(EViEWS) gutﬁjg) (4—17) Jj-u,-‘ C)\.:hsu LSL; JLQ.Z}‘}“J C,&-L_J\ Slasl o Z).\..A.\

JST0F Jsall sy Lo ((0.05) oo ol bk IS (PrOb*) e >3 codel Joudt Jos o
JAEV plad 2358 i e At W mees b (oY) GA)) oY) ndl e Banne oS

L SSAI Gl
fad ol ol e cly ol sae Oles o el s (3 oyl s z3gh NI sus 2
il on sl LS (4-22) o3 Jodl IO ey "Schwarz” s "Akcaike” ol s s
ligr opeg oo u>ly 20 Lo a5 "Schwarz’ Jeles Wl (a8 s "Akcaike" foles 25 G

colehll sl loe (3 Loy 3¢ ST aiay "Akcaike” oles s oz
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(VAR) 34 <1zl sue BLasy "Schwarz" s "Akcaike” ke 1(4-21) o3y Jotr

VAR Lag Order Selection Criteria

Endogenous variables: D_LOG_M2D_LOG_RP D_LOG_DP D_LOG_PIB
Exogenous variables: C

Date: 09/14/16 Time: 09:39

Sample: 1990 2015

Included observations: 23

Lag LogL LR FPE AlC SC HQ

0 88.67743 NA 7.45e-09 -7.363254 -7.165777 -7.313589
1 183.4643 148.3620" 8.11e-127 -14.21428 -13.22690"  -13.96596"
2 200.2386 20.42090 8.79e-12 -14.28161" -12.50432 -13.83463
3 209.0957 7.701848 2.51e-11 -13.66050 -11.09329 -13.01485

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

(EVIEWS) matys (4-17) Jsidl lons e slazeVU Sl slae] e okl

oo ol Olalall o OF 3 i) by s gag Gl z3sed ob — cobnl ISSadl UM g
o sl Byl (3 Ao o gla ¥ 3sed) OF g & GBogll 3505 515w jodd) iy oyl

(VAR) g350d 8amgll i jLas1 1(4-28) 3, S

Inverse Roots of AR Characteristic Polynomial
1.5
1.0 H
-
05+ -
-
0.0+ -
-
0.5+ -
-
-1.0
’1-5 T T T T T
-1.5 -1.0 -0.5 0.0 05 1.0 1.5

(EVIEWS) 7sb s (4-17) Jsidkt lams | Lo slazeVL Eom Ll 3lte) e © jokal

Z3sedl Ly auhlll Slgace jLanal e ST ae ((VAR) G s plad 36 o5 3
[ (3 st Lawhld (VAR) ghgadl i mls el gt o) ol U side ey
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(VAR) 311 syl plas 7398 i 1(4-22) o3y Jgir
VeClor AUloregression Esimales
Dale: 09/14/16 Time: 10:19
Sample {adjusiedy: 1993 2015
Included observalions: 23 afler adjusimenis
Slandard errors in { } & 1-slalislics in [ |

D_LOG MZ D_LOG_RP D_LOG_DP D_LOG_PIB

0092348  -0.073441 0.465398
{0.25944)  {0.51641y  ({0.40017}
[0.35595]  [-0.14222] [ 1.18300]

0.049568 1.459429  -0.197811 0.317284
{0.26589} {0.52883) {0.40980;) {0.33712}
[0.18657]  [2.75972]  [-0.48271]  [0.94116]

D_LOG_RP{-1} 0.118622 -0.132422 0.215870 0.219712
{0.13305} {0.26483; {0.20522) {0.16882}

[0.89157]  [-0.50003]  [1.05241] [ 1.30144]

D_LOG_RP(-2} 0.154935 0.156045 0.019272 0.087212
(0.13479) (028829  (0.20790)  (0.17103)
[1.14946] [0.58163] [0.09270] [ 0.50992]

D_LOG_DP{-1} -0.108574  -0.295455 0.018237  -0.040274
{0.12599} {0.25078) {0.19433;) {0.15986}
[-0.84590]  [-1.17816]  [0.09384]  [-0.25192]

D_LOG_DP{-2} -0.113668 0.197992 0.055464 0.174825
{0.10598} {0.21095} {0.18347} {0.13448)
[-1.07253]  [0.93857]  [0.33930] [ 1.30004]

D_LOG_PIB(-1} -0.197072 0.894414  -0.047438 0.086988
{0.25528} {0.50813} {0.39375} {0.32392}
[-0.77197]  [1.76021]  [-0.12048] [ 0.26855]

S 40 @ 0 B

(EVIEWS) s (4-17) Joid clbans o slazeVU U slasl 0§ 2l
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o35 e slaxeVU (SVAR) M Gl jludyl plas #3g0d (P) JUsY) dgias Slu.4
LY plas 300l (P) JUsYl ssias i S kel Juall (VAR) gl adW) gles
sl Jyadt (3 ally (SVAR) JSA

(P) syt @ ginas o 1(4-23) o3 Jotx

Lag likslinoox
LR t=st for over-idsntific ztion:
Chi-sguar=sid; 153551.38 PraEzkilitye

Estimated & matrix:
1. 8083080 g 3800880 3. 8300380 O.800030
0. 745548 1.8080203 3.830080 . 830080
-0.352747 . oO08080 1. 89380308 0.830330
-3.300484 -0.288013 -3. 185354 1.088880
Estimiated B matrix:
1. 833080 O Sa0880 . 830080 0.8080330
3. 8080830 1.088008 0.8030080 . 880080
0.833:330 0.825118 1.003033 0.8530330
3000830 g 3800880 3. 8300380 1. 08030080

(EVIEWS) mabys (4-22) Jsidl Slbans s slazeVU oLl sl e L jliald

1 0 0 0 \! 1 0 00
0.746648 1 0 0 .| O 1 0 0|_p
—0.052747 0 1 0 0 0.095118 10
—0.300494 -0.288013 —0.186334 1 0 0 0 1
1 0 0 O
P — —0.746648 1 0 0
0.052747 0.095118 1 0
0.095278 0.305736 0.186334 1
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Alyldl il o5LadY ool 6

@3lasYl bLadl spall dlmaa¥) >3 el 1Sl JMs o 1l ARSI G Aok b >
S (3 apls) et Sl OF 3 (B duld) Sloda) wolomzal o ST) il dulidl Glada)
(Des 30 Vaws oLif) il awludl wlesl as) IV e 23y (Csl o1 %1) o waad
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Resporse of LOB_CONS toLOG_M2 Response of LOG_INVES to LOG_hi2 Respirse of LOG_P to LOB._H2

(EVIeWs) w5 (14) sl (4-23) Joidt oldans o slzeVU Ul sl e | jleall

el fL5))) Bmgaadl SIsLY) @ g Sleall 0L gy lhsegeddt SIY § dede G
L) Begenll DI S BLW sl LY 0T 3] sl BV o e o)l (Dlte il
W 05 s BLaYl 3 ol OF pe 3V sl wladia) il ISKiy Gt dag (2921
oS b My eadll Al (3 bV bladly Dlena) ey il A e glg) 16
e dols Bsldl AL Ll S0 e Aegeadl LY e gl il 3 T B L4
@35 OF wls 0 25l s cilaldl a6l (3 ail jegley iy L2l (NI e Colally 5l
oo 3B Ve 0 Laly (el sl ised) (plid)) dpescadl bsrall s e Capisd) )
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Response of LOG_CONS to LOG_RP [Frrerel el R FEa R ooapgeivi o 380 1 14300 440

(EVIeWs) gzt (14) =y (4-23) Jodt Sldans e slozeVU el slae] e | jliald

oM AL Bl dansd) BBEY) Slald) 0L mnes ldpegedl S § ek b
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Response of LOG_CONS to LOG_DP b
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s (ST Al i) 33l SUEN s (3 Gl IS 00 ey d) OV e ol Jls
Ob ez ((4-24) Joad) (3 ieshl ol Y1 ol L 35 4] 185 b Gy e IS Tas w35
(%79.20) 1 358 duts Lpons 3 Slodazy 3has poadl) sl 3 oLVl bladl 4 b oL
£ %16.28 i (aJspdl 2Ll (oslasV) bledll 1SU L) asll @bl wlde el
NI chjlan Lowsdll o) (3 W (%0.44) 2id) alsSIL Wb pie Ly %04 5 agonl) SLEY)
SWE e Ul e (%13 112) o9 W17 Lo ety (3 e 2SNy daganll Slslp Y olodso
ol 2 (%3.78) (olas¥l bled) e a3EY) il 46 Lieo i ae (Ul U
SLYly Dby plas ol olsYl) AU auldl Slislas ao Q) b Glsy railly Jaw sl
i il (3 Oledas et SLIE B Ll i) dnledl Casliae gLy o(ple)

) ol 1(4-24) o3y Jgix

Variance Decomposition of D_LOG_PIB:

Period S.E. Shock1 Shock2 Shock3 Shock4
1 1.123613 0.446600 16.28219 4.063639 79.20757
2 1.157381 0.571846 20.34865 3.861564 75.21794
3 1.212782 5.029839 18.59296 3.604360 72.77284
4 1.273595 12.95318 16.86072 3.322310 66.86379
5 1.281669 12.87073 17.04475 3.833931 66.25059
6 1.300881 12.49534 17.51249 3.827025 66.16514
7 1.307516 12.88304 17.58846 3.788313 65.74019
8 1.315164 13.74593 17.40998 3.744406 65.09969
9 1.318015 14.04162 17.37443 3.758542 64.82541
10 1.320329 14.08188 17.43078 3.783219 64.70412

Factorization: Structural
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Date: 09/24/16 Time: 11:31

Sample (adjusted): 1993 2015

Included observations: 23 after adjustments
Trend assumption: Linear deterministic trend
Series: LOG_PIB LOG_M2 LOG_RP LOG_DP
Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.*
None * 0.710120 58.01681 47.85613 0.0042
At most 1 0.552099 29.53619 29.79707 0.0536
At most 2 0.336963 11.06297 15.49471 0.2077
At most 3 0.067676 1.611716 3.841468 0.2042

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
“MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.™
None * 0.710120 28.48061 27.58434 0.0383
At most 1 0.552099 18.47323 21.13162 0.1131
At most 2 0.336963 9.451253 14.26460 0.2505
At most 3 0.067676 1.611716 3.841466 0.2042

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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wectlor Error Correction Estimates

Dale: 022516 Time: 15:35

Sample (adjustedy: 1223 2015

Includied observalions: 23 afler adjustmeanis
Stancard errors { 3 & t-stal cs in [ ]

Zoinlegraling Eo:

LOG_ RIZ(-13
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Estimation Equation:

D(LOG_PIB) = C(1)*( LOG_PIB(-1) - 0.369611182627*LOG_M2(-1) -
0.210534206442*LOG_RP(-1) - 0.356523168731*LOG_DP(-1) - 0.599076996019 ) +
C(2)*D(LOG_PIB(-1)) + C(3)*D(LOG_PIB(-2)) + C(4)*D(LOG_M2(-1)) +
C(5)*D(LOG_M2(-2)) + C(6)*D(LOG_RP(-1)) + C(7)*D(LOG_RP(-2)) +
C(8)*D(LOG_DP(-1)) + C(9)*D(LOG_DP(-2)) + C(10)

Cosflicient Sid. Errowr

F-si=tisiic

J=Y b ol
Substituted Coefficients:

D(LOG_PIB) =|-1.66474672522*( LOG_PIB(-1) - 0.369611182627*LOG_M2(-1) -

0.210534206442*LOG_RP(-1) - 0.356523168731*LOG_DP(-1) - 0.599076996019 ) +

1.00677328828*D(LOG_PIB(-1)) + 0.441337659634*D(LOG_PIB(-2)) +
0.426980098774*D(LOG_M2(-1)) + 0.683979206353*D(LOG_M2(-2)) +
0.0751622722727*D(LOG_RP(-1)) + 0.112236539283*D(LOG_RP(-2)) -
0.75053510576*D(LOG_DP(-1)) - 0.270874649773*D(LOG_DP(-2)) - 0.0489711049391

TT

S 3 paad B\
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s e ol s 2 s (Jague_Bera) =Sl el ((LM) "l 2Y" Caelia
)

(1.6647=)is5m0y b Lishall sl Jo 035l o4 g sm Il Lalas OF LomS odlel Z3sadl D s
@ ) L (5302l blad) (3 Aokt wlpad) O i b (0.6057) Jsede Ll Jalas OF LeS™
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Aokl alall Bygins ptsy Bl GLiYls (Uil gadl ol oMl pae (Wal) Last e
Blisyly J& mstlly 2l dslly S U o Y1 85a8 BMe 39y o Ju Lo cialad) SlsYL
sbr i ol ol ol el Wl @by il cn oY1 85a8 BMe 39y pdoy cola)
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(gl gl ek s o

35 oalal (Wald) slest 1(4-28) o3y Jgur

Wald Test Wald Test:
Equation: EQO1 Equation: EQO1

Tast Statistic Value df Prabability a8 istic Valus df Prabability

Probability
F-stafistic 3.531760 2.13) 0.0596 c 0.377723 0.6927 0.0351
Chi-squara 7.083520 2 0.0293 i-square 0.755446 2 0.6854 c:'c:1:=

L 4 A Fiae)
Null Hypothesis: Ci
Null Hyj

Normalized Re =0} Std. Erm. b ized Restric =9 Yalue Std. Err. Normalized Restriction {= 03 i Std. Err.

Cid) 0426980 0301332  Cfg) 0075162 0.159256 M o5 0.274847
Ci5} 0683579  0.329788 (73 0112237  0.143702 C£9]c r 0.206405

Restrictions are linsar in cosfficients.
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Brsuach-Sacfrey Serizl Tarrslztion LE Test

F-stztistic <7883 Proas. Fi2,” 7}
35 R-acUzarsc 3823328 Prag. Thi-Scuzre(l)
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Response to Nonfactorized One Unit Innovations

Response of LOG_PIB to LOG_PIB Response of LOG_PIB to LOG_M2 Response of LOG_PIB to LOG_RP Response of LOG_PIB to LOG_DP
] ] ]
P P P s P TaPaL T e T e P R
Response of LOG_M2 to LOG_PIB Response of LOG_M2 to LOG_M2 Response of LOG_M2 to LOG_RP Response of LOG M2 to LOG_DP

12 3 4 5 8 T 8 § W 1 2 3 4 5 8 T 8 85 1 1 2 3 4 5 & T 8 3 10 12 3 4 5 8 7 8 s 10
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Response of LOG_DPto LOG_PIS Response of LOG_DP to LOG_M2 Response of LOG_DP to LOG_RP Response of LOG_DP to LOG_DP
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