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summary — j=il

Summary:

The aim of this study is to assess the impact of foreign direct
Investment on economic development by analyzing the correlation
between the study variables and utilizing quantitative standard analysis to
determine the extent of the influence the research period spans from 1990
to 2021, and the ARDL methodology is used to establish a causal
relationship between foreign direct of economic development.

The results demonstrate that foreign direct investment has a positive
and significant effect on long-term economic development indicators .
This outcome can be attributed to a significant improvement in Algeria’s
investment climate, which has resulted in an increase in foreign
investment projects by providing adequate facilities, benefits and
guarantees for foreign investors under favorable incentive system and
plans.

In summary, this study highlights the importance of foreign direct
Investment in promoting of foreign direct investment in promoting
economic development and emphasizes the necessity of creating favorable
conditions to attract foreign investors. The primary terms utilized in this
research include foreign direct investment, economic development, and

ARDL model.
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dauld A Y 2014-1980 5 sl P i jadl 8 Aldad)l Cladse caml 5l )8 b pan ran ool 5 il !
Qi 08 232l 53yl 5 Slai 4y i jall Aaadl CARDL de jsall sUaiy) il jidy A asiV) =3 g dladialy
350= <2016
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pliamuila sy (1988) s s A8k (1987) il adails Jie AV
L.(1990)
%:lgaal U 3al (e aal) (ARDL) Gongio o35 LS
80-30 (s et A 5 sl izl 358 S L s sl 1aa ey v
¢l aaliall (e
S H0) 150 e AlSie Judlal) il 1Y Lee el iy Goglal) 1aa aasiy v
b dad e (& (ARDL) zisar of LS i baall Alla & /(7) 4g )
N(2) 3 e AalSie e 3l Judlal) aal il 1Y Lo Al
SIS 20 A8 PIA e palal) ) slall e dsdas jU) (ARDL) 73 sad Guday v/
e (P + D 2 6 sl alg dlee e Jpanll slady) < i g
@ Pl pie JS R eyl s 38 Jsh o Jsandl (a jr G sl
g alaall 8 Adalall ¢ pend) e 4 A g aadid of (Say lad b 58l

Info CriterionAkaike : Ji« 4dlids 3ilas) julae Je aldie] zdgaill Ll

il (01 sl @S aslas) ol de (2013-1980) s 41 & Feall plad 3 WS aar Yl whsaz (Jla O35 1
138uﬁ t2015 &B)j—cbf gﬁwu

muhammadafzal et al, openness, inflation and growth relationships in pakistan an application of ardl bounds testing?

approach, pakistan economic and social review, vol: 51, n:01, summer 2013, p 25.
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Hanan-Quinn Criterion s Schwarz Info Criterion (SIC) s (AIC)
‘(HOC)
adiy LS canls of 3 dal) Ashy JaY) 5 yuad 2Dl (ARDL) zised iy v/
Sl jadii g3 uatia e ) pad
Flas (padsad g 3aS  sall el eUadl A0 sV 3 sad iy
Jiy ¢ (Distributed Lag model) ¢ 55 eUay) 73500 1 ) ZAgalll %
(Y) bl el il Cum oy pad el dun A <l il Al o 353 50
Aaleall (385 (Xiy) Al ) juall g Adlad) Gy 3l 3 6l (X)) (ool ially
) Al )
Ye = by + a1 Xy + axXeq + - F+a X + U
39 s Jidhy g (Autoregressive model) I J)aaiy) z3 i 1 JGY 23 gail) o
1Al Al )l Aaleall (98 5 4y yudd ) yuaieS (Yt) 2l el 48l o8
Ye = by + biY: + byY, g + .. +b, Y, + Uy
I s 23 sas Jia A Al e Jiass 60 5 J5Y) cad sail) DA (1

b WS g sl el el

gt sl SNl 6k alasanl A 3 el e Cpall ey (U ges) S Eld il a el plew aoy !
346 P 2020 01 sa (13 st cag)b,;ﬂ\ (}LJU Mb aalasy) lej\ s 2018-1974 Bjui.U (ARDL)
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Ye = by + biYy + byYe g +... b, Y + a1 X + ax X+ +ay X,
+ &

A5 e Qs oYy il clly) i aae) Y il il A5 ey P s
IS A5lul) Aladdl e el (Kays - (X iall sUasy) i aae) X (5 juusdil] yuiial
ot Wl i 3 gai o zasalll 13 atiy S CARDL(D,G) 1 b LS jeaisn
(UECM : Unrestricted Error Correction Model) 2aa)

Jalsall jlaa) gy ) As el a8 cJa) ye SO0 e ARDL 46y )l aladfind i g
(Olas da ) & s (o phige ST Aalag) OGN YAl (o Aalae K & il
Unrestricted Error m.d\ e Uaal el el & elld g A ol Lede o< A
L 4l Correction Model (UECM )
(]) ............... AYi=a+ X Bid Y, + 2 L AXi+@ Y +8 Xy + 1

Ealas tat, By A @, 8 i) @ jiall astie X calil el Y s
M edsy) Gl i eyl < i s m, e il JY) G al A el el
o) satad) Uaall aa

DA e (1) Aalad) 4 i) o bl Jalall laal L

! Baranzini. A., Weber, S., Bareit, M. and Mathys, N. A., The causal relationship between energy use and economic
growth in Switzerland, Energy Economics, Vol. 36, 2013, PP 464-470.
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Gl il (g & Jide JalS5 2 5a 5 a0 14y jhuall 4 ) jLaal
Hp:p =6 =0
G i) & Jilie eSS 3 5a 5 tAll) A jal Jilae
Hi:p #06#0
o Gloca @) Al HsdY Wald-test J5A) aladid & (1) Aaladd) a8 day g
J8 (e da il Aajall 3 50a) e B gaal) 2l & gesdll Fostatistic 4 4 )i 2y
o pmsi Al (LCB) AN aall ad (e Jsaall o 5S4 Cum <Pesaran et al., (2001)
il yeial of Gagw Jl (UCB) JeY) aall ady d(0) da sl e dldSie ¢l il
eV aal) el e S 4 guad) Fostatistic ded <l 138 (1) da )l (e dlalSi
e ol A bl A @l Jads 4l dpia il () o Alladl ol (A soa
) dad o Ji Frstatistic e colS 1Y W .c paiad) o o jide JalS5 4k 3 pa
A jidie JalSE ABe 3 pre i ) & jall G il Jod 8 A saal (S8
S asl g oY) aall Al (& senal) Fostatistic dad i g 1Y W e i) G
Aaguna e Aagil) S5 Ala) o2e
Al i (penats A0l Ala yall (8 (il (@l e JalS5 3 ga g Al

LA Ll o olall JalV
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(Z) ......................... Yi=0 +X o0; Y, + 2 ki X + &t

o il Badll aa s g e pndl cBllaa 16, 0, A e e LS XY iua
P e g zasall JaV 5 juad A o Jganll o8 A da yal U
JaY1 Al sk A e lgdle Jsanll Sy il 5 5an) g elay 5 iy 5 0l 8 sl Hladiiud

A Axpall 380 Ut o s Ja) 5 e A8a)) (6 @l g ¢(2) Aaladd)

(3) e AYe=u +2 mid Y+ 2w, AX; +y €7 + Vy
NN G L @y ) Jpanil) Ao jus Gty 3 5 Undd) apaat Jalea 7 1

L stall Uasll an 0 v sl a1 3 o) sl alaily il JaW1 e o) 50 8

219—218 P (‘}{Lw s LL_SJE)\.A At cg_S:LA.,nJ\ Ol 1
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b dobai®y) dpanll o jald) ooa) L) Al o 0 Gl
3l

el o il aW) L) ,i0 du s Gad) 13 DA e ai
Zisa Cha g Al 8 2 aa ((2021-1990) 5 sl a5l 8 Al
i aial dgie 31 Judlall 4 ) i Loy o 8 400l Aa el (8 G5 (A jall & e
sVl Amgie Gaday o8 ZAA As el 8 L cdaliall e LY Hasiuly Al )
(ARDL) g jsall sUay) < jié <y 3130
d 5 g Aewtunall &yl 5 73 saill i 5 1Y) Callaal

& 5 (2021-1990) 5l Pha 5l Ge Apsie by Al pasis
byl 4kl Y sl o Jsall Sl cilily sael e il 38 e J sl
¢alaidy) At e bl oY) Hleina) il dalal) dall) A el el jal

Irgdppe=f(lk, 11, Ig, lopen,lfdi) : &l z3 gaill a8 o g8t
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sas i(lrgdppe) i) JaaY) Jaall ) e 28 qual Jangia Sy jla gl v
Aol Aatill Ll | i ity Cumy o(Aola@y) duanil) il il Jiey
A el il Hal) b adasind gL g

U e L€ ol JU) Gy 3T 5 sy 1 (Tk) gl JW G S sle ) v
talai®Y) et e s 4 008 o aisig o Jlal) Jaal

BA il 8 Jleal) 20 Jlaa) Siay g2t (1) Sleall 222 Mea) Sy jle gl v/
Apalady) et o a4l (6 o sy il a5 5

Ce ansiS i oSall Alall Dl cliss Jiay s 52 (Ig) eosSal) By iy jle o v/
colaidy) dpatill o e Al 0 of adisig o dlaal) sl sl

g o ol ) Hhue Jiay t(lopen) goladll ZUEY) ydise S le gl v
A 05 o @i e Jayl Aol w2l e 4 @l gl el palall  ea)
Apaladyl ipanll e sy S

53 0 Aaia) ol jlenn) iy Jua s(Ifdi) Sdladl oal) L) Sy e v
paill e alad A 0 ) mss ( da)) Jadl @l e A

¢ipalaiy)
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A Al <l yaatial Bas gl HAa ) Hlnal (;m bl

Al Al Jae e 30 Jedld) Al Ay Ll iy A 5 5laas

Dt S L) e Al sda b adini cQURY) 10 s cLelalS da a5 Leeailiad
(Phillip— osom oald W) 5 (Augmented Dickey Fuller test) ADF ) shdl
Bl gy G Jgaadl g cdad jall & jaie JalSS As jo e SSW Perron o PP)

O oAY) cpda
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(2021-1990) 5 il s Zls

A all & yaatial Baa 4l JS.;‘(ADF) ool étﬁ :1 Jg2a

UNIT ROOT TEST RESULTS TABLE (ADF)
NullHypothesis: the variable has a unit root

AtLevel LRGDPPC LK LL LG LOPEN LFDI

With Constant t- -0.5494 -1.3094 -4.7956 -1.5931 -2.1542 1 -2.8305
Statistic

Prob. 0.8678 0.6125 0.0006 0.4741 0.2262 | 0.0656

n0 n0 oAk n0 n0 *

With Constant & t- -1.1618 -1.8391 -0.7103 -2.1936 -1.6138 ' -2.7040
Trend | Statistic

Prob. 0.9010 0.6611 0.9630 0.4758 0.7642 | 0.2419

n0 n0 n0 n0 n0 n0
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(2021-1990) 5 il s Zls

Without Constant t- 0.7939 0.3838 -0.3342 0.0657 0.2960 | 0.1067
& Trend = Statistic

Prob. 0.8789 0.7888 0.5546 0.6963 0.7651 | 0.7092

n0 n0 n0 n0 n0 n0

At First Difference

d(LRGDPPC) d(LK) d(LL) d(LG)  d(LOPEN) | d(LFDI)

With Constant t- -1.9830 -4.9782 -0.6540 -4.1426 -5.7289 | -5.7324
Statistic

Prob. 0.2922 0.0004 0.8408 0.0031 0.0000  0.0001

n0 k% n0 k% k% k%

With Constant & t- -3.8226 -4.8886 -9.0734 -4.0007 -6.1462 | -5.8944
Trend | Statistic

Prob. 0.0292 0.0024 0.0000 0.0197 0.0001 | 0.0002

* ok k% ok % * ok k% k%
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Without Constant t- -1.8146 -5.0705 -2.6853 -4.2082 -5.8329  -5.8114
& Trend = Statistic
Prob. 0.0667 0.0000 0.0094 0.0001 0.0000 | 0.0000
* ok ko ok ok ko
Notes:

a: (*)Significantat the 10%; (**)Significantat the 5%; (***) Significantat the 1% and (no) Not Significant

(02) a8, Galll o alaeVh Gllall dae) (e 1 jaadll
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@ A el s Baa gl )l ADF 18 (S )il e S @3l DA e sy

= %5 Ay 5ime (5 siue die A saaall aill je A gunall al) £ Hlie vie ad (1) a8, Jsaal
ol ke sl el e o jal Canal daws i il ol ) ) e IS o W ey car
e e ol asSall Gay) Sle d Jleadl 22 sl Ssle o cgalal JW
e g o s e b e e ol Y LN S le g g ladll ~lasy)
¢\ al sale) s <l pendl w2 e (19Difference) JAsY¥) dsdll e cliy @l ¢l sal
@ AV Aa ol e AllSie L (gl b e il oda JS Cnual (ADF) il

(1)da) (g
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Rl pgicial sam gl 3al(PP) sl il 20 s

UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root

At Level
LRGDPPC LK LL LG LOPEN LFDI
With Constant t- -0.7738 -1.3094 | -7.7753 | -1.7699 = -2.1184 -2.6857
Statistic
Prob. 0.8125 0.6125 | 0.0000 @ 0.3878 0.2392 0.0879
With Constant & Trend t- n0 n0 ok n0 n0 *
Statistic -1.9260 -1.8391 | -1.2279 | -1.9677  -1.4834 -2.5360
Prob. 0.6171 0.6611 | 0.8868 | 0.5954 0.8137 0.3100
n0 n0 n0 n0 n0 n0
Without Constant & Trend t- 1.0303 0.4360 | 5.3270 | 0.0675 0.3244 0.2809
Statistic
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(2021-1990) 5 il s Zls

Prob. 0.9166 0.8022 1.0000 | 0.6969 0.7729 0.7609
n0 n0 n0 n0 n0 n0
At First Difference
d(LRGDPPC) | d(LK) d(LL) | d(LG)  d(LOPEN d(LFDI)
)
With Constant t- -3.8015 -4.9510 | -5.8551 | -3.9623 | -5.7411 -8.2661
Statistic
Prob. 0.0073 0.0004 | 0.0000 | 0.0049 0.0000 0.0000
k% k% ok % ok % 3k % k%
With Constant & Trend t- -3.7696 -4.8542 | -9.8900 | -3.8065 | -9.7749 -11.9770
Statistic
Prob. 0.0327 0.0026 | 0.0000 | 0.0302 0.0000 0.0000
* ok k% ok % ok 3k % k%
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Without Constant & Trend t- -3.5826 -5.0539 | -3.3293 | -4.0464 -5.8470 -8.3502
Statistic
Prob. 0.0008 0.0000 | 0.0017 | 0.0002 0.0000 0.0000
* ok * ok ko ko ko ok
NOTE

a: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1% and (no) Not Significant

(02) a8, Galll o alaeVh Gllall dae) (e 1 jaadll
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ad (2) ay Jsall d dsmsall g saa gl il PP las) &l DA (e ey

IS W iy o = %5 4 sina (5 siuse die A ganal) 2l ae & sunall all 4 Hlie i
e b egalall QL) Gl sy e ob il (e 5l gl Jaws i iyl o 1l priall (g
e oy o lanll ZUE) dse i e sl e Sall ) S le o cJlead) e lea)
Aol (e clig il o) ) die g s sall die 3 e e o il oaaY1 LY
oda S Gl (ADF) il &) sl sale) 5 <yl 036 e (1% Difference) )

) S e gl (I A 2l (e Al Ll (6T b e ) il

i eie JS ld ¢(PPlaa) s ADF jlaal) sas sl s o jlad) il Jle by
s el a) oSy Sl Aamiy J7) KA e 6l () Aaal) die ALlSie Ay
dngie Guldi A (e (BoundsTest) 25l mei Ak Jlaiul d pia) Jalsil)
(ARDL) e 5all cUaiy) < 5 i3 330 jasiy)
(ARDL) dagia oadiuly addl Jolaill sl Callad)

sl DA el 8 dolawy) Ll e il oaaY1 jLaay) 4l
& sl el @ 38 cld A s dagia e alaieY) S (1990-2021) 3 gl
o sl 138 axy Cus ((Bounds Test) asall jial Gl DA (e (ARDL)
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ol Jae & (Pesaran et al, 2001) J8 (e 5 ) shaall 5 &aal dpul@l )

RPN

ofiall Uyl < 58 agaas 2 J Y0 g il
JalSil Ae jlaal) Aol < jurie Gm JaY) Al g 403 5 ADe ssa LAY
S e L adn b slie) 5 iy ((ARDL) zisa ps e Y (el
Sl s ¢ Bl Al @) il soaail (AIC :Akaike Information Criterion)
5 PR VS OV H g S PYRN TR ERUSPRPR [FCR POV PR DU FCR YW PO
e ) masall G JW JE) DA e el

ARDL(3,3,1,3,3,3)
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-5.7
-5.8
-5.9
-6.0
-6.1
-6.2
-6.3
-6.4
-6.5
-6.6

Gl £ 5a) 8 dela@y) dpal) o 8l el L) e Juadl
(2021-1990) 5 il JMa Gl

Akaike Information Criteria (top 20 models)

i Model129: ARDL(3,3,1,3,3,3)
Model65: ARDL(3,3,2,3,3,3)
Modell: ARDL(3,3,3,3,3,3)
Model641: ARDL(3,1,1,3,3,3)
Model577: ARDL(3,1,2,3,3,3)
Model385: ARDL(3,2,1,3,3,3)
Model513: ARDL(3,1,3,3,3,3)
Model321: ARDL(3,2,2,3,3,3)
Model2177: ARDL(1,3,1,3,3,3
Model2689: ARDL(1,1,1,3,3,3
Model2433: ARDL(1,2,1,3,3,3
Model257: ARDL(3,2,3,3,3,3)
Model1153: ARDL(2,3,1,3,3,3
Model1665: ARDL(2,1,1,3,3,3
Model2113: ARDL(1,3,2,3,3,3
Model897: ARDL(3,0,1,3,3,3)
Model769: ARDL(3,0,3,3,3,3)
Model2625: ARDL(1,1,2,3,3,3
Model2369: ARDL(1,2,2,3,3,3
Model1409: ARDL(2,2,1,3,3,3

-———
-—
-——

,________
-———— e
-——— e ——

- ——
—_——

t—_———— e —

—_——— —— e —— —
—_—————e e

Model129 .
Model65
Modell
Model641
Model577
Model385
Model513
Model321
Model2177
Model2689
Model2433
Model257
Model1153
Model1665
Model2113
Model897
Model769
Model2625
Model2369
Model1409

(ARDL) 3 sai b d sl sae yai:2 b, 0
(Eviews.13) zali » cla jaa 1 jradl
(BoundsTest) 2502 et Jlaxindy & jidiall Jalsall Ll : 00 ¢
Ja¥) gl 3Dl ellia cailS 1Y L jlial ) (BoundsTest) asaall jldl Caag,
D Al e o i el ABle Las) Sl ) < psie o
zisadll 8 P e Model Correction Error Unrestricted (UECM) 3 s«

s Jal
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Alrgdppc,

p ql q2
= Bo+ ) Bublrgdppc,;+ ) fohlke i+ ) Baehll,_
t=1 t=1 t=1

q3 q4 q5
+ ) Bacblge_i + ) Pscblopen, i+ ) PerAlfdic_,
t=1 t=1 t=1

+ a lrgdppcs_1 + aylki_ 1 + azlli_ 1 + aslge 4
+ azlopen;_; + aglfdis_1 + & o vev v v v e ... (02))

:Qidu;

-~

LS ALl e il Y el AV
ol aall iRy v
Ll elay) @l il el aal) i v
Lol oladl it v
oo sadl Uadll aaigy v
JaY) byl AD DL B v
a1 AL sk AD C et vV
IS el (g o it JalSE 2 gm g pdey AN adall g i LGS o sl

Hy:op =a,=az3 =0, =05 =ag =0
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tdishall JaY) 8 @l i QeSS ADle 5 g gn il Joadl (g il
Hi:ay Fa, Fa3 Fa, #as +ag 0

(F— Aflaal) dad i€ 1Y ¢(BoundsTest) sl JLodl  aad
el Al adell g b (b i s ds al) all oY) aad) (e ) A seadistatistic)
all 1 aad) (e J8 4 guenal) Al il 1Y Ll ool Al sk 3 ) 5 ADle 3 ga g e

eﬂ\@ﬁ@)@@uy&m‘a&&‘u}ﬁc%ﬁ\
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(ARDL Bounds Test) Ll milsi :3 Jsaa

ARDL Bounds Test
Null Hypothesis: No long-run relationships exist
Test Statistic Value K
F-statistic 13.76464 5
Critical Value Bounds
Significance 10 Bound I1 Bound
10% 1.81 2.93
5% 2.14 3.34
2.5% 2.44 3.71
1% 2.82 4.21

(03) a3, Galall o alaieWh Gllall dae) (e 1 jaadll
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(ARDL & il Qi) Jis) i (o 3 (3) () Jsoad) PIA G o

il a8 a5 13. 76464 s Juis (Fstatistic) idlasy) iaildl « Bounds Tes)

dens o Ju dagil o35 %105 %S5 5 %l A sine 5 e die oY) aall ds Al
Al a3 s it G JaY) Alysh 3] 5 ADle

:(ARDL-ECM) Ul omast diaga 08 il g il

Dl ey (535 Undld) ol i gad i 8 Jiah JaY1 5 il A ()

Uasd) pemoai aa ) A8 (355 Arpay Al ) 23500 & Alextionall < i) (e
dc o Undl) sl da iy g o5 xS CointEq(—1) 52a) 5 agia ) 324l 5kl
an e A S 1M (Jyshall JaV1 8 o) sl Y il JaY) 6 DY) (e

L il s a1 Al sk ADle dsas o @lld U 4 gima s Al Uadl) s

Op < jide QA 3D 2 5a e csi(BoundsTest) 25l jlas) mili of Ly
camaal z3sad aladiuly Jal) 5 jal Al i LiSay s ¢l z sl il ki

(ARDL) sl (s}

Eum cualll JaY) A0l Jae zised ol i (3) &b, Jsaall masy

(=0.355242) iy sma s Adis 4ind ie\a CointEq(-1) Waddl mpmai Jalrs of Laadls
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A Cunai T sie iy jle 5 o dal) Alghe &) 55 A dsa o oS5 dall o3
Uil epmaali Aol Ao (i s Al all 3 ga3 8 A jaal) 2y jpeadil) & yuiall 5 il (e
2 (e 28l Gl daw i iy e ) A 8 a1 jaad DAY e %55 Vs o
b Aada ) Gisan e Alall b ) 8 dsgaia oS Al 3l 3 s
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JaV 5zl ALY e il 24 J g0

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(LRGDPPC(-1)) -0.040249 0.138802 -0.289972 0.7792
D(LRGDPPC(-2)) -0.652589 0.203506 -3.206732 0.0125

D(LK) 0.044897 0.030643 1.465154 0.1810
D(LK(-1)) -0.069098 0.040433 -1.708948 0.1258
D(LK(-2)) 0.073155 0.026302 2.781323 0.0239

D(LL) 0.544707 0.109706 4.965175 0.0011

D(LG) -0.219500 0.041101 -5.340538 0.0007
D(LG(-1)) 0.174125 0.052106 3.341755 0.0102
D(LG(-2)) -0.304368 0.051262 -5.937453 0.0003
D(LOPEN) -0.066628 0.034437 -1.934789 0.0891

D(LOPEN(-1)) -0.005954 0.048055 -0.123903 0.9044
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D(LOPEN(-2)) -0.281674 0.049096 -5.737227 0.0004
D(LFDI) 0.141127 0.054606 2.584453 0.0324
D(LFDI(-1)) -0.054729 0.041839 -1.308078 0.2272
D(LFDI(-2)) -0.155398 0.043258 -3.592380 0.0071
CointEq(-1) -0.555242 0.113689 -4.883876 0.0012
Cointeq = LRGDPPC - (0.1415*LK + 0.2371*LL + 0.1318*LG + 0.5092
*LOPEN + 0.6848*LFDI )

(01) dsaad (04) Gald e alaieVl calllall dac) (e i yadl

- 126 -




Al 5ot el 8 Aplai®y) danl) e jaludl ) lanud) i) Jaadl

(2021-1990) 5 il (Pla. L

a5e () pb Jsaadl 8 Al Jal) 5 juad AL i £ DA (e ey

] e JS 830332 %35 & sina 5 sinna e Ul Sy el 54l 3 ol

b Alady) Al jane Sy e Sall Bay)s el AlEy) Ol )

Jleadl 22e Maa) 5 ol JUl G 5 5 e 534 30 %5 5 s 2ie Ulay) il 54

tdshall Ja¥) 8 @l sal Jalsal Adle i zad ) & il

il 5 LBy Al pdge o & ide JelS ADIe dsas (e U 2y

D) b Jashall sl b o sl JalSall ADle i Ala yall 38 8 o siian ey il

A Jsaadl 8 daii e sl il s cAARDL 3 s

Jishl a9 cdllan i gl 15 Jpoa

Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
LK 0.141472 0.048166 2.937182 0.0188
LL 0.237123 0.056644 4.186213 0.0031
LG 0.131846 0.079843 1.651310 0.1373
LOPEN 0.509201 0.111033 4.586021 0.0018
LFDI 0.684809 0.222508 3.077680 0.0152

(02) a8, Jsaadl (04) a8 Galall e slaiedly callhall dac) (e i ysadl
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55 o Al JSLER (e a5 53 (e (il Apaniill LAY Cangd

toe JS 8 Lalad < Jloa¥) oda Jidtiy oz dsaill Basa g5 8 Lo

¢(Autocorrelation) Sy A Ly jlaa) v
¢(Heteroskedasticity) cpill <adaal jlaal v/
¢(Normality Test) A sll canhll &5l jid) v/
Z3sal) pans Al Jla) v/

A Jsaadl b Leanili (e At il LAY o3a il

(Diagnostics Teste) dpaiiall i JLaa il :6 Jsaa

Glasy) YY) | s L@ | JaY) Ao Sl

e tHp dui i I8

Serial Correlation

0.3035 0.8592 Lol yY) A3 aga g
(LM test)
Qﬁ\&l\
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Godfrey)
’ bl
tHo 40k ) J o
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ormality (Jarque 1.8508 0.3963 | lay5 e jpa s
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Ll Ley 35 e 3 5m 5l o e a3 (Ho) ol b Jiks el daii 5 <0.05

L Le 3 555 Al pall 350 B g ol il

? Series: Residuals
8 Sample 2001Q1 2021Q1
7 Observations 81
6 Mean -4.08e-14
5 Median -0.004744
Maximum 0.137564
4 Minimum -0.145952
3 Std. Dev. 0.055458
Skewness 0.052488
2 Kurtosis 3.173797
IlIIII II lIII l Jarque-Bera  0.139135
-0.15 -0.10 -0.05 0.00 0.05 0.10 Probability ~ 0.932797

@gﬂ\ @j}ﬂ\ olasl cfat'u :5 ¢§J Jsa

(Eviews.13) zabi » cila s 1 jaadl
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:GS)AJ.“ st 4Dl (g2 Hlidl 4

Y Al ol zasa o () () @) dsaad) bz sall (Ramsey RESET) Jial iy
0.6444 J5aY) 13gd Jaa¥) dad il S ¢ Jall JE0 Aadle pre AL (g il
cuaail) axe A (e A 3l Y 2(Hg) pandl daa b Jal 50 0.05 (e 5T a8 o
Al sl edAl el

(Al dpamil) i) adil uriall (g Al A0RY Al 52y o ghis ¢ Jall 128 8
Sy eopmiall Cn AD Gl e 23 sel Hatind Sl Cus GAliid) G il
G sie (e S Jlaa¥) (&1 Guay (Jlaial) dad o el leade (e dunnd) naa
M 35 g aae "t Hiuall A il o8 dis 5% 4 sieal)

Osin Tl ad s Jal il :

Pairwise Granger Causality Tests

NullHypothesis: Obs | F-Statistic | Prob.
LK does not Granger Cause LRGDPPC 31 2.39968 | 0.1326
LRGDPPC does not Granger Cause LK 9.42226 | 0.0047

LL does not Granger Cause LRGDPPC 31 8.42696 | 0.0071
LRGDPPC does not Granger Cause LL 0.02983 0.8641
LG does not Granger Cause LRGDPPC 31 0.33580 | 0.5669
LRGDPPC does not Granger Cause LG 1.02063 0.3210

- 135 -



Al 5ot el 8 Aplai®y) danl) e jaludl ) lanud) i) Jaadl
(2021-1990) 5_jiil) Da dpuls

LOPEN does not Granger Cause LRGDPPC 31 10.2628 | 0.0034
LRGDPPC does not Granger Cause LOPEN 0.40832 0.5280
LFDI does not Granger Cause LRGDPPC 31 8.02495 0.0085
LRGDPPC does not Granger Cause LFDI 0.07126 0.7915

(Eviews.13) gali p cila it juadll

Ao il Jais adde 5 %5 e J8 Allaa) dedl o oDlel Jsaall DA e Baadl
el U e 2,8 Cuual Jagie Al jle e 48T A ADle 5ay Walde A
Oo oS Allaal) el o Baad LS LK ol Jlal G s jle 1 Y LRGDPPC
O e 5l (e 4T A ADe 2 pae o et (A A il Jod Ul %05
afe 5 .LRGDPPC Jad) wilil e 3 il capemt Jan i 2y e o1 ) LK galal JLd
Sl s dualai®y) daatill Hdge Cp aal g olat) (b L WDl a4 JS) (S
.L..Sa\.,d\

A il Jis adde 5 %5 e J8 Allaa) dedl o oDlel Jsaall DA e Bl
I LL Jleadl sxe Mea) 2y jle b (e 4 olad¥) alal L ADe 2505 Laalia 3

LRGDPPC Asdl iUl (e 3 A4 Ganad Jaws gia oy jle ]
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

AtLevel
LRGDPPC LK LL LG LOPEN LFDI
With Constant t-Statistic -0.5494 -1.3094 -4.7956 -1.5931 -2.1542 -2.8305
Prob. 0.8678 0.6125 0.0006 0.4741 0.2261 0.0656
no no FE no no *
'With Constant & Trend t-Statistic -1.1618 -1.8391 -0.7103 -2.1936 -1.6138 -2.7040
Prob. 0.9010 0.6611 0.9630 0.4758 0.7642 0.2419
no no no no no no
Without Constant & Trend t-Statistic 0.7939 0.3838 -0.3342 0.0657 0.2960 0.1067
Prob. 0.8789 0.7888 0.5546 0.6963 0.7651 0.7092
no no no no no no
At First Difference
d(LRGDP... d(LK) d(LL) d(LG) d(LOPEN)  d(LFDI)
With Constant t-Statistic -1.9830 -4.9782 -0.6540 -4.1426 -5.7289 -5.7324
Prob. 0.2922 0.0004 0.8408 0.0031 0.0000 0.0001
no k223 nO k223 k23 RE
'With Constant & Trend t-Statistic -3.8226 -4.8886 -9.0734 -4.0007 -6.1462 -5.8944
Prob. 0.0292 0.0024 0.0000 0.0197 0.0001 0.0002
Without Constant & Trend t-Statistic -1.8146 -5.0705 -2.6853 -4.2082 -5.8329 -5.8114
Prob. 0.0667 0.0000 0.0094 0.0001 0.0000 0.0000

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant atthe 1% and (no) Not Significant
b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.

[UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root

At Level
LRGDPPC LK LL LG LOPEN LFDI
'With Constant t-Statistic -0.7738 -1.3094 -7.7753 -1.7699 -2.1184 -2.6857
Prob. 0.8125 0.6125 0.0000 0.3878 0.2392 0.0879
no0 no0 FE no0 no *
'With Constant & Trend t-Statistic -1.9260 -1.8391 -1.2279 -1.9677 -1.4834 -2.5360
Prob. 0.6171 0.6611 0.8868 0.5954 0.8137 0.3100
no0 no0 no0 n0 no0 n0
'Without Constant & Trend t-Statistic 1.0303 0.4360 5.3270 0.0675 0.3244 0.2809
Prob. 0.9166 0.8022 1.0000 0.6969 0.7729 0.7609
no0 no no0 no no0 no0
At First Difference
d(LRGDP... d(LK) d(LL) d(LG) d(LOPEN)  d(LFDI)
'With Constant t-Statistic -3.8015 -4.9510 -5.8551 -3.9623 -5.7411 -8.2661
Prob. 0.0073 0.0004 0.0000 0.0049 0.0000 0.0000
'With Constant & Trend t-Statistic -3.7696 -4.8542 -9.8900 -3.8065 -9.7749 -11.9770
Prob. 0.0327 0.0026 0.0000 0.0302 0.0000 0.0000
'Without Constant & Trend t-Statistic -3.5826 -5.0539 -3.3293 -4.0464 -5.8470 -8.3502
Prob. 0.0008 0.0000 0.0017 0.0002 0.0000 0.0000

2 23 23 23 23 L2 3 223

Notes:

a: (*)Significant at the 10%; (**)Significant atthe 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC

c. Probability based on MacKinnon (1996) one-sided p-values.
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— Bounds Test

Null hypothesis: No levels relationship
Number of cointegrating variables: 5
Trend type: None (Case 1)

Sample size: 29

Test Statistic Value
F-statistic 13.764644
t-statistic -4 883876

— Bounds Critical Values

10% 5% 1%
Sample Size  1(0) &) I (1)) s ) I (1)) I(1)
F-Statistic
30 -1.000 -1.000 -1.000 -1.000 -1.000 -1.000
Asymptotic 1.810 2.930 2.140 3.340 2.820 4210
t-Statistic
Asymptotic  -1.620 3490 | -1.950 -3830 | -2580 -4.440

*1(0) and I(1) are respectively the stationary and non-stationary bounds.

Jestally sl oY) chllas i il (03) o3y 3oulll
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— Conditional Error Correction

Dependent Variable: D(LRGDPPC)

Method: ARDL

Date: 05/15/23 Time: 15:53

Sample: 1993 2021
Included observations: 29

Dependent lags: 3 (Automatic)
Automatic-lag linearregressors (3 max. lags): LK LL LG LOPEN LFDI
Deterministics: No constant and no trend (Case 1)
Model selection method: Akaike info criterion (AIC)
Number of models evaluated: 3072
Selected model: ARDL(3,3,1,3,3.3)

Variable Coefficient Std. Error t-Statistic Prob.
LRGDPPC(-1)* -0.555242 0.113689 -4 883876 0.0012
LK(-1) 0.078551 0.039907 1.968357 0.0846
LL(-1) 0.131661 0.055476 2.373303 0.0450
LG(-1) 0.073206 0.033764 2.168148 0.0620
LOPEN(-1) 0.282730 0.041033 6.890287 0.0001
LFDI(-1) 0.380235 0.087218 4.359603 0.0024
D(LRGDPPC(-1)) -0.040249 0.138802 -0.289972 0.7792
D(LRGDPPC(-2)) -0.652589 0.203506 -3.206732 0.0125
D(LK) 0.044897 0.030643 1.465154 0.1810
D((LK(-1)) 0.004056 0.032701 0.124046 0.9043
D(LK(-2)) 0.073155 0.026302 2781323 0.0239
D(LL) 0.544707 0.109706 4 965175 0.0011
D(LG) -0.219500 0.041101 -5.340538 0.0007
D(LG(-1)) -0.130243 0.039922 -3.262471 0.0115
D(LG(-2)) -0.304368 0.051262 -5.937453 0.0003
D(LOPEN) -0.066628 0.034437 -1.934789 0.0891
D(LOPEN((-1)) -0.287628 0.060545 -4 750610 0.0014
D(LOPEN(-2)) -0.281674 0.049096 S 737227 0.0004
D(LFDI) 0.141127 0.054606 2.584453 0.0324
D(LFDI(-1)) -0.210127 0.056799 -3.699514 0.0060
D(LFDI(-2)) -0.155398 0.043258 -3.592380 0.0071
R-squared 0.969521 Mean dependentvar 0.009131
Adjusted R-squared 0893322 S.D.dependentvar 0.025423
S.E. of regression 0.008303 Akaike info criterion -6.583867
Sum squared resid 0.000552 Schwarz criterion -5.593756
Log likelihood 116.4661 Hannan-Quinn criter. -6.273776
F-statistic 12.72361 Durbin-Watson stat 2.028246
Prob(F-statistic) 0.000495

* p-values are incompatible with t-bounds distribution.
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— Cointegrating Specification

Deterministics: None (Case 1)

CE = LRGDPPC(-1) - (0.141472*LK(-1) + 0.237123*LL(-1) + 0.131846"LG(
-1) + 0.509201*LOPEN(-1) + 0.684809*LFDI(-1))

— Cointegrating Coefficients

Variable * Coefficient Std. Error t-Statistic Prob.
LK(-1) 0.141472 0.048166 2.937182 0.0072
LL(-1) 0.237123 0.056644 4186213 0.0003
LG(-1) 0.131846 0.079843 1.651310 01117

LOPEN(-1) 0.509201 0.111033 4 586021 0.0001

LFDI(-1) 0.684809 0.222508 3.077680 0.0052

Note: * Coefficients derived from the CEC regression.

! za5edl Ao il Az i) Slylas-Y :(04) 3y 3l

slasSU 1 bLoy¥t jlsst :(03) o3y Jgd!

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 1ags

F-statistic 0.031737 Prob. F(2,6) 0.9689
Obs*R-squared 0.303579 Prob. Chi-Square(2) 0.8592
Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 05/15/23 Time: 16:00

Sample (adjusted): 1993 2021

Included observations: 29 after adjustments
Presample missing value lagged residuals setto zero.
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.973304 Prob. F(21,7) 0.5585
Obs*R-squared 21.60187 Prob. Chi-Square(21) 0.4228
Scaled explained SS 1.961960 Prob. Chi-Square(21) 1.0000
Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 05/15/23 Time: 16:00

Sample (adjusted): 1993 2021

Included observations: 29 after adjustments

(el gl Jlast 1 (01) 03y JSCad

Series: Residuals
Sample 1993 2021
Observations 29

Mean 2.43e-06
Median 0.000588
Maximum  0.008410
Minimum  -0.011408
Std. Dev. 0.004438
Skewness  -0.587577
Kurtosis 3.388266

larque-Bera 1850850
Probability  0.396363

-0.010 -0.005 0.000 0.005 0.010
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Ramsey RESET Test

Equation: UNTITLED

Omitted Variables: Squares of fitted values

Specification: LRGDPPC LRGDPPC(-1) LRGDPPC(-2) LRGDPPC(-3) LK
LK(-1) LK(-2) LK(-3) LL LL(-1) LG LG(-1) LG(-2) LG(-3) LOPEN
LOPEN(-1) LOPEN(-2) LOPEN(-3) LFDI LFDI(-1) LFDI(-2) LFDI(-3)

Value df Probability
t-statistic 0.482179 7 0.6444
F-statistic 0.232496 (1,7) 0.6444
Likelihood ratio 0.947549 1 0.3303
F-test summary:

Sum of Sq. df Mean Squares

Test SSR 1.77E-05 1 1.77E-05
Restricted SSR 0.000552 8 6.89E-05
Unrestricted SSR 0.000534 7 7.63E-05
LR test summary:

Value
Restricted LogL 116.4661
Unrestricted LogL 116.9398

SO | PP Y Y = :(06) o3y Jgus!

Pairwise Granger Causality Tests
Date: 05/15/22 Time: 16:07
Sample: 1990 2021

Lags: 1

MNull Hypothesis: Obs F-Statistic Prob.
LK does not Granger Cause LRGDPPC 31 2.329968 0.1326
LRGDPPC does not Granger Cause LK 942226 0.0047
LL does not Granger Cause LRGDPPC 31 8.42696 0.0071
LRGDPPC does not Granger Cause LL 0.02983 0.8641
LG does not Granger Cause LRGDPPC 31 0.33580 0.5669
LRGDPPC does not Granger Cause LG 1.02063 0.3210
LOPEN does not Granger Cause LRGDPPC 231 10.2628 0.00324
LRGDPPC does not Granger Cause LOPEN 0.40832 0.5280
LFDI does not Granger Cause LRGDPPC 31 8.02495 0.0085

LRGDPPC does not Granger Cause LFDI 0.07126 0.7915




