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Abstract

This study aims to identify the foreign exchange market, and apply time-series models in
forecasting the euro-dollar exchange rate, based on the daily data of closing prices for the period
from 03-01-2000 to 03-12-2020 within the forex market.

Statistical tests were applied to study stationarity and detect the presence of heteroskedasticity,
then estimate a set of models and compare among them using information criteria, where it was
found that the best model is ARIMA(0.1.1) - GARCH(2.4)

In order to find out the validity of the model for prediction, the prediction within the sample
was used , the comparison between the ARIMA(0.1.1) model and the ARIMA(0.1.1) -
GARCH(2.4) model using the prediction accuracy criteria showed that the linear model
ARIMA(0.1.1) is the best for prediction based on the values of MSE- RMSE-MAE-MAPE.

Keywords: foreign exchange market, forex market, time series models, conditional

autoregressive generalized variance heteroskedasticity, forecasting.
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(I S e lad S 73l e laa aline i) aacall 14 b
Xe = (&1, €2, o) T € h(E1, &2, 0)

() b i) o sially Gl dlls & g (L) ol s

& 5xp on () il dalas 8 H(.)

81 Ua (b g ye (5585 dena (g (L) g (R dena o aas ) e 53
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(otia 8 haA 3l o) slaBY) Gl G jean D e oLy

e il asmy U eani g Aad Y H (L) A 058 Gl JMA (e AaladY 5 g s v/
Gl Gailad are A e Wiy Ay ga)ll Adag el il de jun et Al
sUadY) Gl (uilad adey ddagydall A plaad) gilai 8 5y el sda adliiy
R e il e Yy (o Al Gl 6 sede Jlasinl LIS e o3 Sl (ARCH)
O Ry Tl ) Gl g3l ay WS A 10 R Lain 48y Ao piill ) Gpuens
J=dl (1982 Engle) J oS adg Yo p Al cilaalially Y, saaliall (pn ABMaY) aa iy
e puady daa e JAal a3l pe skl il alag) YA (e il oda skt & sl
gl il

ey g el o3a ity dplad g () Al ()5S aes gall A (pa Aol ¥ B g v
Agiadl 5 BLadUL Lalal) e 3ilSaall ascay L e ( ARMA) 35 ppad dplad 52 Cilalxial
leie zalaill (e 22ll G gl ) gla B

(Bilinear Models Granger and Andersen 1978) 4ubaall &a g3 3a 73l |1

(Exponential Autoregressive models EXPAR) 4l 3 jlasi¥l #3lai 2

Smooth Transition ) el Juel (e B3 ) ghaall (2 gaall) ciliiall il 23l |3

.(Autoregressive models STAR, SETAR,
.(Nonlinear MA) 4:kball ;e MA zi 4
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ARCH-GARCH g tai ;&) duasall e
Gl priall Galie gl 48 a apaad 4" aSUl aae "Aia 0 )
Al ala®y) clbhill Jas dglldl Biled)l 3 dals dfaall Lol
bl e da i) e Yy oyl o gial) aladiuly 120y el (e 128 4 ke
Gl raad b aalid o L@ld g Adlayl diall 2ia ARMA zila
54 3dalidall zilaill bda (e Aailil)

i)l (ARCH/GARCH) ziles dlile :Jg¥) qullaall <
o) il adey Ja g pdiall 3 jlasiV) 2 3ad b Le iy
(ARCH) o) Guilas aamy Lo g piiall 313 HlasiV) z3lai s¥ sl m
leie kil delia ) Caags ) z3laill e apaed) 2a gy il 2 3las gl b
s e oball Luilas adey Ja g piall 1A lasiV gz 3lai g plail) o 3lai 5 Al il 2 e
55, ) giadl jldaill milai AWl Al gdie e pllaill e
laxisall z3laill a2l (1 (ARCH) Cnbil) Gl aday Ja s piiall (SIAN 5V g 3lad ygiad
62 Cua £, ~N(0,6%) =) il ey = XB + £ JSEN (o zd g i 2ic ALl 4
A Ca @815l AL s A uilatia ol gl
Ae Ll Sy g A il AEN ol i a5 A slial) ¢UadY) cplidadaty o ilaill o34 o i g
56 : L L& ARCH (p) 72 seill dalall
@ =0, a;=0 Vis®=ay+X]_, a e,
ol Cm P @ < 100580 Of g | e Blas ARCH (p) Gledl 5S4l

g£;>0a; >0, a;>0,

3 saill Cilabaa Jici

311 (= 2011 sV Aadall ccliyla g ol pudalaa o) SLaiBY) 4ok ¢ A0 dene 54

AalaBY) o slall b ol ) €3 A g ylal (el (31 guad) A s g ol pehiiga a3y CLUREY Ay 55 Apdl dua) )3 ¢y 5 L8 55
138 U= <2016/2015 <3 il all dads

42 U= o Bla gasn () 2 7 5 s 36
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57 (GARCH) panall (olill (il ey Ja g il (S sVl 7 3ai 115G
o sl e 53 Jie el B sl ARCH  3aai 0l 1982 (b i) (f die
S a2 3 a0 98 5 e i€l () 3 gaill ¢ a3 saill Bagaall DAY e V)
(Bollerslev) D ) 5 403 3l s GARCH (bl Al Lo 5yl olal)
IS S (S 63 s GARCH(L, 1) s GARCH zila Lo
02 = ay + a8 1 + a0 4
Wadll Jlae o pa o Lo aal ading £ a3l die g da gyl Gl () i 31
5 a5 sl 4 e Ll (S0 5 ( ARCH(1) (s WeS) Al aliall e 3015 il b
AL 5 jalid) 4 )
5 Al 44ia 5 5 8 P ax 0 Cus GARCH(D, ) gdsai iy ulal) Allall 8 3 sail) 120
Ao s i) plill 3 alie dia 53 58 Undll laie o jal
zasai g s« ARCH(2) gaseil ssbae GARCH( 1, 1) gasas of () iy
. ARCH(p+0) z25eil Jilas lad s ey GARCH(p, Q)

58 5 AY) ALLli(ARCH/GARCH) zilai aaf ;ElE =
(IGARCH) JalSiall 5 aanall il Guilad adey Ja g il (I 5lani¥) g3 5ai 1
Jatll L&Y Jaxinn 5 (1986) il s Cidlas yl 50 z3laill (o i) 138 aadial (e J sl
GARCH(p, q) g5 o gl a5 wadl (saall o pldaill lladdl Sl i) o il
e Mg (a5l Gl 65 s (B (s san s o gy Allay (laie Z 3 (e g 5 128 5O

ol e dana JS o my 1385 (Persistence Effect) ol 3 25 il Wl o
A i) Al i) (S Ll (oS g ) a0

(GARCH) PP (3\-*-’1-*3‘ E| () A el Al o) (Gourieroux) s
eV e (Asymptotically) s S Jiiue il e il o oS ob s

sual__))n ‘LJ,:._...M a_u)aﬂ A<l ‘).m.\ﬂ C_J)A“ J\Ac Sa\:d\ c);l\ <32 9o J\Aﬂ\ e 2ia :LAA)J c‘;\u\,’\ﬂ‘ Aaidy) c&\)\;ﬁ 57
11090= ¢ 2016

154-148 (= (Gils g e ¢ o 3 18 58

80 U= &é_.\Lu e ‘2_\5.41 JL:J 59



64  Aatial) cdleal) § g b gl S il

Ul IS e 23 paill (i

P q
he =ao+ Z ael; + Zﬁjhg—j
i=1 ]:1

a; =20,i=1,...... p,ay >0 :x

1055 of By (IGARCH) z3sai 35 s alla

P P

Zai +Z,8j =1

=1 j=1

S0(FIGARCH) L s ALalSidl (il (puilad aday Ja g piall (SN jlasi¥) =3 gai 2
V) IGARCH 5 GARCH (23503 g 50 (1996) 0 5mdS0a s <03 i 505 by (e JS B
FIGARCH(p,d,q) z3se 4alall danall s FIGARCH z3sei s zilaill (o Jal 354
ARMA 3 8 LS i<
P(L)(1 — L)4e? = ag + (1 — B(L))v,

GARCH(p, q) zisei o 3ke paaiodeldliladd d = 0 GS1D o

IGARCH zisai e 3 jbe muaid = 1 K1 o

sl ge (Lalld FIGARCH gisaige b e puad 0 < d < 1S o

PR ISP FQPS

SL(GARCH-M) s s Alalan (3 (il il pins Ty pball (I o) il 3
dadai i gl Al g milaill e g il 138 Jasl e J51 (1987) i Ol s Jail i

oe <llas (1982) JasY (ARCH) z2sail dlaial sgd ¢l 9o yall 5 Hlalaall (s codlaliall
g ) ) s 138 da g peial) T gl Alalaa 85 s § i€ Ta g piiall el JIAY) (3 )l
O & e sanall Jallus g 5385 Cumy Ja g pliall (bl ol 55 da g el Jans siall Jaibis 5 (g0 W

152 (m Gl g ye a3 (L 60
153 U Gl goa e e a ) i 61
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bl (Sad) e dag gl e ill Bladll e AU A i 3S Gadail @l g aal
Al ylall iy o g el Jaws siall
ool LS 23 gaill A TS (S

P q
ht = Ay + Z aigf_i + Zﬁjh?_-’
i=1 j=1

624lilaial e (ARCH/GARCH) il lile 3l callaall <

il i) o i el A3l (ARCH/GARCH) 7l 258 aal (e 2al
(Lol 35 Y) o2 2885 eUadY) a5 die) el 5 4o gall Ciloanall dolly ABlaia () oS
O Ao sall Clanally 4 jlae Hlaill 50 e 18551 4 canti ALl dadall o a5 288 Gl aa
paall s
S3(EGARCH) ¥ aarall (il Guilad adey o pdiall 1A plasi¥) 2350 1
ey 3kl o oyl ool aaiey z3sall 11 8 (Nelson 1991) zasedll 1 ~ sl
U g 5 o il Gl A jle o) s aalill paaiall () 5STellh g laall 5 gasd Al coial
a5 3 gaill Clalaa (5585 O Ja il (3 (GARCH) g sai 2538
(A il Je EGARCH(1,1) 72 sail) Aalaa i

-1

| + 6100902
Ot-1

£ _
log(c?) = ag + a; [I : 1|] +y
Ot—1

EARCH(1) 35 ' EGARCH (1,1)zasall Jsaia §; = 1 ledie

64(GJR -GARCH) <liiall 53 aandll ol Guilad aday Jo g il I lasi¥) 3 gai 2
dmia Al Al @l i) Gf YV (EGARCH) g3 se W iy Al W) 3l (e a2 il e
GJR -) zisei Qi) & dlle Bpba je il pd allafi LY el g 4l Lalil) g

Al Lalill (40 Jeil iy (GARCH

15562-154 (m «(3as gnya ¢ 5
7863 (a ¢l g e el U2
156 = Gl g e < ) B 64



66  Awia¥) cdlead) (5o A sl KATA DR

4. 5(Runkle , Jagannathan, Glostens) ¢« JS saaall Zilaill oda deluay A
ue e JAb 138 5 ¢ CalaaDl ad il yue g poaliall o gl Cluall 3 323G elld g 41993
al) el (BB b e e e s
863l gufial) - el 3 alY) cathaal) <
Lo g psall A i) Zil i dlile e o WA A0 s dall i Laill 23 )
53054 LelS (GARCH) zilai (-8 Ja s -iall (il ddobae o 13 ¢l (puilas anmy
Z3ai Lt ¢ o i) o gial) A dalee b daih o s gy Lail g ) sdiall aad) i Y
AT (N AU da g el il A dobes 8 Ll gdie Jas (el ) sl L Lal
Ao gl Alas
b A wall Il il ylailly L s ULl ) A0l 5 Sall bl 3l Jagi 5
LAY e bl
of @iyl Black  and  Scholes  1973)) 3lsSus elld 18 Jac)
oy L Jalatl) Al s id i g ia 5 i dgiza il 02 (a3l e L)
dpmjhaladinl die A e el e A Gl LAY (e A ULl Al g A dda LY
deep in  —the-money)) imas M G—ee bl Lol o —a g Ul L Ll
o Aally el A uixia 4 (out-of-the-money) s Y saa # jla ol jlaall
Al Aladl) ey
8 i () Al i) il el s Alad gy o Ay pail) A das Nl 2 Craal
zhsad Ja o i WS gy S5e clial go bl (e 0 & 3015 Sall Gl
. olasay)
S Ll e La jliie) o S a4l 3l s diall [l ail) 2 3 ail Y1 30 5al)
e ol Al s Ul 6 et el Ayie 3 3ladl) ) A adaiial) Ay 3l 3Ll
o) Camaa By 2 3lail) (e g il 138
DALl 3l e s il sie (e ) ) sl L) 3Ll S
b yinsall 3 giall Uil - 3lai g Aadaiall ) gial)

213 U= 2006 ¢ 4855 ¢ 7l ya sauald Trala ¢ yiivale Al il adl B adulaill 5 aUAl Apuld g Agabad) Al jaccilgia apna 05
158-157 Ua Gl ga e < ud ) i 66



Cadgy s Gaiall )l a8 Leadioaal) sl gl cae i
aal iad Al 3 hlaall dsa s Jlb By (Sas dle oaall Giad
O lanll (3 a8 S ddia Uls jedad ol ALl G3) 51 <l e
AS g sanll sl Jalail) Gl ) ) ol ansind iy
S laall
Z3li s e ) Jusdlall alasiind gl 8 dallail) Clla) c e
el Walaas Cadia) e Guilaill adey dda g jdiall 330 lassy)

A A 1 QD it ) I 3
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sd8adatt) A At
sl Chay Yl >
s Y50 sl 2 Gia e A gl i) e slaie W) &5 Al all eda gadal
SBland) (3 g (A J gl lily ena lld 5 2020/12/03 ) 2000/01/03 35l A 33eY)
67 (LS i) ) inY)
68 ) 2ine 5y alaiioly L) 038 Aallae o3

2020/12/03 N 2000/01/03 3581 YA ¥ g3 — 5, 6¥) £9) dipma jra b All) Sl -6-JSad

«©«
= ., _|
= Lo
= _|
oo
b= T T T T T
2000 2005 2010 2015 2020
Time

R diaa s il fia aladieddy Adal) alae) (e 2 jaal)
A pal) bl 4053 ol LAY 5 Aha ) i) ) 1 sall Jgand) g

2020/12/03 1) 2000/01/03 5580 A ¥ 53— 5,5¥) 755 i r Aluadd ddaa gl) i) 422

SERIE : cl

Histogram ofcl Observation :5459
- Mean : 1.1780

] Median : 1.1959

Maximum : 1.5997

500
1
|

3 Minimum : 0.8276

Frequency

Std .Dev: 0.1698577

200
1

Skewness: -0.2007731

\ I I | | Kurtosis: 2.375051
Jarque-Bera: 168.12

c Probability: 2.2e-16

(1) @alal R daa s il e aladiiady Ldtal) 2lae) (e 2 juaal)

https://www.global-view.com/forex-trading-tools/forex-history/index.html| ¢’
/https://www.rstudio.com/products/rstudio/download %8
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(0.8276) <ilS A ia 3l AL ululld ad jaal o Gaihy odlel maa sall Jpaall (s

6 e il il 5 (1.1780) — B uigies(1.5997) S i _af , iy
(0.1698577)

adeldad¥l oy of (e Jagy Lae (-0.2007731) ol 51 Jalae 3o o) sy
(el o) sl Cppal Agmy sl b

Lae " 3" Al e lind (2.375051) o5 sl 521 pelalii ) Jalaad dssilly Lol
Lo 13a 5 Lonsida g 5558 W 5 ¢ pedaldilly i 5 A0a i il 3aii 81 o) o)) (e Jay
Jaialy 168.12 Coaly daidy 95 4 sive (5 5iue 20c (Jarque-Bera) _l—ialsa Sy
Aallall daia 1 Judladl e el 5 ¢ 2,2e-16

Agilany) cl laayl »
I:\:")\JEL-&Y\ J\._ﬁ';\ -1
) (I Bl Y5 A b Y Al (and

Al A Bl Y1 g ¢ SAN Bt ) ala Sl Sl 7S

Series cli
s R
[
- |
2 = |
-
[ T - = - - - = - = - - - - - - - = - - -
& poscleaskbazbacsbasbaskbazbazbasbaskbazbazbazbaskbazbazbazbazkbazbaz-o
T T T T T T
0.00 0.02 0.04 0.06 0.08 0.10
Lag
Series cl
(o a)
& i
L
O il
=
< <
& < 7
o
[ oo S| T s 00 O O s U S U D GO D O D D s OO U O R S PO
d _____________________________________________________________
T T T T T T
0.00 0.02 0.04 0.06 0.08 0.10

R 4 cila jiia aladinly AdUal) slae) (e 1 jdaal)
Shall e Ly gima alias I Jab V) Al COllee ol Jaadl 274 JSEN JMA (e
CAa) Y1 i ala ) LK jiall gad pday allin gl aadl
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&I Sl

%5 & sive die jiuall | gine 5 st ¥ I Lol V) i lalae 0 (5 a2edl dpa i (j2ad s

2l AL 3y ) il p2e e Jy Lae
sl s ldal -

Baa gl jda IR -5-gaad)

H1 ;5 8t Aladadds

HO: (Shj\)l@éﬁj)'&)ﬁm*éw\

Jshall g8 S las)

Dickey-Fuller Lag order p-value

0.154 1 0.683 No drift no trend
0-1.89 1 0.348 With drift no trend
0-1.90 1 0.596 With drift and trend

(2)Galall R 4aea il A aladiiady 4dUal) slae) ¢a s hiaal)
BEPNEPERPPP e i - JUNPRE L FEN - WSS P I 5 BRI AN S o BN
(p >0.05) 8_ie ye Alulidld ale 5 045 AV (5 sie dic 3as )

joaidil) Ala ya LG >

ste Libean 73 sa Jundl Ll (315 R Lme 30 A8 (00 (U0 @rima) debell pladialy
sl ailasls ARIMA(O,L1) 3ses

ARIMA(0,1,1) gisai paiuai -6-J s

Coefficients

mal

-0.0293 s.e. 0.0117

sigma”2 estimated as 5.784e-05: log likelihood=25296.24
AIC=-50588.48 AlCc=-50588.48 BIC=-50574.68

(3)GEalall R duaa y cila jia aladiiady Audal) dlas) a2 jeaal)
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w Al oAl

&I Sl

gébt"“ Julass Bl >

inay 5l el 3 gaill adla 4 jaal &y 55 a5 ghd Bl sall Jilat iy
N Bl 3o pie e oralall sl i ball Jom Sl 0y il sl

I LY Doy ARIMA (0,1,1) Zasad (8 sl (Abl) Jiadl) -8-J<d)

ACF

pvalue

ACF

Standardized Residuals

= o - ]
g d [ |
T T T T T
2000 200s 2010 201s 2020
Time
ACF of Residuals
o i
=
==
= T y T
o.co 0.02 o.06 c.o8 o0.10

p values for Ljung-Box statistic

Lag

0.1-

00

-0.1-

02 -

Residuals from ARIMA(0.1.1)

2000

(=3 é 10
lag
2010 2015 2020
400 -
-.300-
£
T 200-
100 -
O_. 1 N ||— " ",
-0.2 -0.1 0.0 0.1
residuals

R 4o cla jiia aladiialy 4dual) alae) a1 jdaal)

J}A:\_\AUEJ}ACA‘)&@\J—J\u\bmc)\_c\c_ha}d\ds_uﬂdhw}

(bl ) sl i B sl o e AV 138 5 auall

DA 5o Lo 138 5 elaD 513 Lol ) da g Jaadld 1A Lol )Y Adal Al

. 0.05 e 8 Uaal) dullaia) Eua | jung-Box test
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(Ljung-Box test) _tgal -7-Jgaadl

(Ljung-Box test ) JLad

Ljung-Box test Df=729 p-value = 6.679e-07 HO: sWad3 (A3 1l ) 3539 pas
Q* =928.73 H1 :sUaddU 503 Jalsi ) 3529

(3) Galall R 4aaea iy jiia aladialy 4gdUal) 31ae ¢a 2 juaal)
ARCH Al Juas) sy >

(ARCH LM-test) ARCH il Ll -8-( saad

(ARCH LM-test) ARCH il sl

Arch(1) Chi-squared = 25,496
df=1
p-value = 0,008107

Arch(2) Chi-squared = 25,496 HO: ARCHA i sa gy
df=2 ‘
p-value = 0,008107 H1: ARCH- il 1

Arch(3) Chi-squared = 25,496
df=3
p-value = 0,008107

(3)aalall R Liaa il i aladiiady L0dal) 3las ) (pa 3 jduaall
ARCH(1) Al < )uiay daaly aose (slS1 dilan ) dal) dllaial il YA G
A il Jui g &y juall Ay il by agle 5 «0,05 (ST - ARCH(3) - ARCH(2)-
GARCH(1,1) s 8% L 585 ¢ARCH i s ga s e gt il g bl
GARCH alile il 4y 3 (asdldd jluald >
(s el Gede saae W AR Ama y aladiuly

ARIMA(0,1,1) / GARCH (1,1) zisei <

ARIMA(0,1,1) / GARCH (1,1)gisai i jiha-9-0 s2al

coefficient Std. Error t value Pr(>|t)
mu 1. 22945 0.001289 954.052 0
mal 0.90315 0.003982 226.820 0
omega 0.000000 NA NA NA
alphal 0.19273 0.012500 15.419 0
betal 0.80627 0.012346 65.308 0

(4) @alall -R 43 cily jiia aladialy AdUal) 3ae ca 2 jluaal)
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&I Sl

ARIMA(0,1,1) /GARCH (2,4) zasai
ARIMA(0,1,1) / GARCH (2,4)gisai &) a8a-10-J 922

Coefficient Std. Error | tvalue Pr(>|t|)
Mu 1.258484 0.000982 1280.98955 0.00000
mal 0.999596 0.000321 3110.5644 0.00000
omega 0.000000 NA NA NA
alphal 0.002178 0.005412 0.40247 0.687339
alpha2 0.653357 0.023284 28.06055 0.000000
betal 0.001903 0.013142 0.14477 0.884892
beta2 0.106973 0.032075 3.33507 0.000853
beta3 0.008871 0.010533 0.84223 0.399657
betad 0.225718 0.029559 7.63623 0.000000
(5 )aalall R 4 cily jia aladiialy 4dUal) a1ae ) ¢a 2 jiuaal)

ARIMA(0,1,1) / eGARCH (1,1) zs

ARIMA(0,1,1) / e GARCH (1,1)z3sai i ja8a-11-Jgaal)
Coefficient Std. Error | t value Pr(>|t])
mu 1.230134 0.001331 | 923.973 0.00000
mal 0.901810 0.003906 | 230.895 0.00000
omega -0.174194 0.017822 | -9.774 0.00000
alphal -0.006119 0.004082 -1.499 0.13387
betal 0.980864 0.002554 384.017 0.00000
gammal 0.413537 0.026164 15.806 0.00000

(6 )@aal) - R diaa y il jia alaiiady LdUal) 21381 (pa 2 jdecaall

ARIMA(0,1,1) / gjrARCH (1,1) z3sei <

ARIMA(0,1,1) /gjr GARCH (1,1)zisai < a8a-12-J g2l
Coefficient Std. Error t value Pr(>|t])
mu 1.227929 0.001393 | 881.68797 0.00000
mal 0.901122 0.004088 | 220.43079 0.00000
omega 0.000007 0.000002 3.29074 0.000999
alphal 0.219269 0.015993 13.71044 0.000000
betal 0.777280 0.015438 50.34888 0.000000
gammal 0.004901 0.007830 0.62601 0.531307

(7)1l R A s lp e plakiady 4l alae ) (1a 2 jdecal
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15 _p35al) - 3aill Ailan ) il HLAAY) il W

3 yaial) z Maill Apilaal) Gailadd) -13-J g

N JLEY) as) A A ) Al Jeadll jLaa) Jaal
ARIMA(0,1,1) /IGARCH(1,1) | SRLLi i asms | palsia | o PR Jyha 22
ARIMA(0,1,1) /GARCH(2,4) | J bl asmay | dladade | s =S Juda o
ARIMA(0,1,1) /ecGARCH(L1) | ShEhliasmy | paaiae | s FECRYe Jyha s
ARIMA(0,1,1) /giftGARCH(L,1) | S35l asas | i pie | aae PR Jofie

R 4 il jia aladinly Al slae) (e 1 jdaal)
(8 Ania go il g R dane o 33y il slaall julaa pladinly o 3Ly Alcaliall a3
1V sl Jgandl

8 aial) gz Meadll il glaall laa -14-J g2

ARIMA(0.1,1)/ ARIMA(0,1,1)/ ARIMA(0,1,1)/ ARIMA(0,1,1) /

GARCH(1.1) GARCH(2.4) eGARCH(L,1) GiIfGARCH(L,1)
Akaike 22.923984 13.034997 $2.926959 2.929027
Bayes -2.920211 -3.027451 -2.921300 -2.923367
Shibata 2.923985 3.034999 2.926961 2.929028
Hannan-Quinn 2.922687 3.032402 2.925013 2.927081
LogLikelihood 10694.09 11103.95 10706.96 10714.52

(8)lall - R Lia s s e aladiuly Adal) Slae ) (ha 1 jaaal)
Jil elliey ARIMA(0,1,1)/ GARCH(2 ,4) il z3 salll () Jaa D i) A (1o
Zasad uaal o ytins UL (-3.034997) sl s Akaike bl dag
ARIMA(0,1,1)-GARCH(2 ,4) zisall isgde yand o

(Ljung-Box test ) Juia) J3a (e 81 sall 1A dabyi ) and g a3l o3 gaill il aay
T-Student (Shas¥ g sill aladiuly z3saill 5k ol ¢ gUadSU 315 Lol )l 3 sa g Cpaiy

(9) gl

oadil) sladl 3>

sty a5 Gand il s e IR (e At 3l Adelill 23all 23 galll daat a2y Y ) o
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Al 23 il Agnd il 8 ) LR g Al (pain il B Ll o LS @
AEA sl il b Lad s

ARIMA(0,1,1)-GARCH(2 ,4) I (ARIMA(0,1,1) : cxadsaill A83) ) JL8) -15-J 52

MSE RMSE MAE MAPE
ARIMA(0,1,1) 0.0001902129 0.01379177 0.007836706 0.6704909
ARIMA- GARCH(2,4) 0.004022181 0.06342066 0.06272688 5.309313

()Gl - R Laar Sl e ool TIRY 1 G 2 jseaa

4 lie Jil cuilS ARIMA(D,1,1) z3selll &y il 483 jilas o) peacaly odlef Aiaal) il (pe
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Aia) E el (3 i

£ % 95 5uiil) Jlae e (pand salll Ly Liiall 2l bl Jiadl) L Lo b

ARIMA (0,1,1) z3saill Liall caua 5l Jlaal Al Jfial] -9l

Test_data (series)
ARIMA(0,1,1)
Predict interval 0,95%
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tibble [5,459 x 2] (S3: tbl_df/tbl/data.frame)

> str(EUR_USD_DAILY_CLOSE)

S Date : POSIXct[1:5459], format: "2000-01-03" "2000-01-04" "2000-01-05" ...

S EUR/USD Close: num [1:5459] 1.03 1.03 1.03 1.03 1.03 ...
> EUR_USD_DAILY_CLOSE[, 2]
# A tibble: 5,459 x 1

‘EUR/USD Close®

<dbl>
1 1.03
2 1.03
3 1.03
4 1.03
5 1.03
6 1.03
7 1.03
8 1.03
9 1.03
10 1.01

# ... with 5,449 more rows

> summary(EUR_USD_DAILY_CLOSE[, 2])

Min. 1st Qu. Median Mean 3rd Qu. Max.
0.8276 1.0801 1.1959 1.1780 1.3017 1.5997
skewness(cl)

[1] -0.2007731

> kurtosis(cl)

[1] 2.375051



(2) gL

> jarque.bera.test(cl)
Jarque Bera Test

data: cl

X-squared = 168.12, df = 2, p-value < 2.2e-16

> stationary.test(tscl)

Augmented Dickey-Fuller Test

alternative: stationary

Type 1: no drift no trend
lag ADF p.value

[1,] 00.137 0.683

[2,] 10.154 0.688

[3,] 20.153 0.688

[4,] 30.171 0.693

[5,] 40.166 0.692

[6,] 50.157 0.689

[7,] 60.156 0.689

[8,] 70.155 0.689

[9,] 80.154 0.688

[10,] 90.181 0.696

[11,] 100.193 0.700

Type 2: with drift no trend
lag ADF p.value

[1,] 0-1.95 0.348

[2,] 1-1.89 0.371

[3,] 2-1.89 0.374

[4,] 3-1.85 0.388

[5,] 4-1.87 0.380

[6,] 5-1.91 0.366

[7,] 6-1.88 0.378

[8,] 7-1.88 0.374

[9,] 8-1.91 0.362

[10,] 9-1.90 0.369

[11,] 10-1.88 0.375

Type 3: with drift and trend
lag ADF p.value

[1,] 0-1.96 0.596

[2,] 1-1.90 0.620

[3,] 2-1.89 0.623

[4,] 3-1.85 0.639

[5,] 4-1.87 0.630

[6,] 5-1.91 0.614

[7,] 6-1.88 0.627

[8,] 7-1.89 0.624

[9,] 8-1.92 0.610

[10,] 9-1.91 0.617

[11,] 10-1.89 0.624



> auto.arima(cl) (3)atall

Series: cl
ARIMA(0,1,1)
Coefficients:
mal
-0.0293
s.e. 0.0117
sigma”2 estimated as 5.784e-05: log likelihood=25296.24
AlIC=-50588.48 AICc=-50588.48 BIC=-50574.68
> summary(arima011)
Call:
arima(x = cl, order = ¢(0, 1, 1))
Coefficients:
mal
-0.0293
s.e. 0.0117
sigma”2 estimated as 5.783e-05: log likelihood = 25296.24, aic =-50588.48
Training set error measures:
ME RMSE MAE MPE MAPE MASE
Training set 3.85925e-05 0.007604385 0.005323702 0.001153226 0.4553255 0.9992233
ACF1
Training set 7.40554e-05
checkresiduals(arima011)
Ljung-Box test
data: Residuals from ARIMA(0,1,1)
Q* =928.73, df = 729, p-value = 6.679e-07
Model df: 1. Total lags used: 730
ARCH LM-test; Null hypothesis: no ARCH effects
data: r
Chi-squared = 25.496, df = 1, p-value = 4.433e-07
> ArchTest(r, lag=2)

ARCH LM-test; Null hypothesis: no ARCH effects



data: r
Chi-squared = 25.502, df = 2, p-value = 2.899e-06
> ArchTest(r, lag=3)
ARCH LM-test; Null hypothesis: no ARCH effects
data: r

Chi-squared = 25.846, df = 3, p-value = 1.027e-05



mod1.fit=ugarchfit(mod1,data=cl)

> mod1.fit

* *

* GARCH Model Fit *

Conditional Variance Dynamics

GARCH Model : SGARCH(1,1)
Mean Model : ARFIMA(0,0,1)
Distribution :norm

Optimal Parameters

Estimate Std. Error tvalue Pr(>|t|)
mu  1.22945 0.001289 954.052 0
mal 0.90315 0.003982 226.820 0
omega 0.00000 NA NA NA
alphal 0.19273 0.012500 15.419 0
betal 0.80627 0.012346 65.308 0
Robust Standard Errors:

Estimate Std. Error t value Pr(>|t])
mu  1.22945 0.004862 252.8657 0
mal 0.90315 0.003959228.1418 0
omega 0.00000 NA NA NA
alphal 0.19273 0.019962 9.6547 0
betal 0.80627 0.022408 35.9808 0
LogLikelihood : 10694.09

Information Criteria

Akaike  -2.9240
Bayes -2.9202
Shibata  -2.9240

Hannan-Quinn -2.9227



Weighted Ljung-Box Test on Standardized Residuals

statistic p-value
Lag[1] 4697 0
Lag[2*(p+q)+(p+q)-1][2] 7925 O
Lag[4*(p+q)+(p+q)-1][5] 16056 O
d.o.f=1
HO : No serial correlation

Weighted Ljung-Box Test on Standardized Squared Residuals

statistic p-value
Lag[1] 9.304 0.002287
Lag[2*(p+q)+(p+q)-1][5] 67.405 0.000000
Lag[4*(p+q)+(p+q)-1][9] 85.991 0.000000
d.o.f=2

Weighted ARCH LM Tests

Statistic Shape Scale P-Value
ARCH Lag[3] 7.2390.500 2.000 7.133e-03
ARCH Lag[5] 25.0801.4401.667 1.116e-06
ARCH Lag[7] 32.7412.315 1.543 3.047e-08

Nyblom stability test

Joint Statistic: 31.0904
Individual Statistics:
mu 2.024

mal 1.881

alphal 1.663

betal 0.548

Asymptotic Critical Values (10% 5% 1%)

Joint Statistic: 1.071.241.6

Individual Statistic: 0.350.47 0.75

Sign Bias Test



t-value prob sig
Sign Bias 0.1962 0.8444764
Negative Sign Bias 3.0493 0.0023019 ***
Positive Sign Bias 2.6074 0.0091419 ***
Joint Effect  16.2926 0.0009876 ***

Adjusted Pearson Goodness-of-Fit Test:

group statistic p-value(g-1)

1 20 13738 0
2 30 16571 0
3 40 16987 0
4 50 17391 0

Elapsed time : 1.211566



(5)galad

> mod2.fit

* *

* GARCH Model Fit *

Conditional Variance Dynamics

GARCH Model : SGARCH(2,4)
Mean Model : ARFIMA(0,0,1)
Distribution :norm

Optimal Parameters

Estimate Std. Error tvalue Pr(>|t])
mu  1.258484 (0.000982 1280.98955 0.000000
mal 0.974370 0.000352 2766.41353 0.000000
omega 0.000000 NA NA NA
alphal 0.002178 0.005412 0.40247 0.687339
alpha2 0.653357 0.023284 28.06055 0.000000
betal 0.001903 0.013142 0.14477 0.884892
beta2 0.106973 0.032075 3.33507 0.000853
beta3 0.008871 0.010533 0.842230.399657
beta4 0.225718 0.029559 7.63623 0.000000
Robust Standard Errors:

Estimate Std. Error tvalue Pr(>]|t])
mu  1.258484 0.002964 424.59596 0.000000
mal 0.974370 0.000302 3222.54887 0.000000
omega 0.000000 NA NA NA
alphal 0.002178 0.005940 0.366710.713839
alpha2 0.653357 0.022311 29.28474 0.000000
betal 0.001903 0.014979 0.127010.898934
beta2 0.106973 0.031959 3.347210.000816
beta3 0.008871 0.011330 0.78298 0.433639

beta4 0.225718 0.037920 5.95252 0.000000




LogLikelihood : 11103.95

Information Criteria

Akaike  -3.0350
Bayes -3.0275
Shibata  -3.0350
Hannan-Quinn -3.0324

Weighted Ljung-Box Test on Standardized Residuals

statistic p-value
Lag[1] 3844 0
Lag[2*(p+q)+(p+a)-1][2] 6832 0
Lag[4*(p+q)+(p+q)-1][5] 13937 0O
d.o.f=1
HO : No serial correlation

Weighted Ljung-Box Test on Standardized Squared Residuals

statistic p-value
Lag[1] 6.733 0.009462
Lag[2*(p+q)+(p+q)-1][17] 113.884 0.000000
Lag[4*(p+q)+(p+q)-1][29] 138.746 0.000000
d.o.f=6

Weighted ARCH LM Tests

Statistic Shape Scale P-Value
ARCH Lag[7] 33.500.500 2.000 7.123e-09
ARCH Lag[9] 42.521.485 1.796 2.793e-10

ARCH Lag[11] 47.17 2.4401.677 6.092e-11

Nyblom stability test

Joint Statistic: 17.6292

Individual Statistics:

mu  4.5609

mal 0.3298



alphal 0.3047
alpha2 6.7691
betal 0.2369
beta2 1.8347
beta3 0.2310

betad 1.1885

Asymptotic Critical Values (10% 5% 1%)
Joint Statistic: 1.892.112.59
Individual Statistic: 0.350.47 0.75

Sign Bias Test

t-value  prob sig
Sign Bias 0.8229 4.106e-01
Negative Sign Bias 4.4111 1.043e-05 ***
Positive Sign Bias 3.7325 1.910e-04 ***
Joint Effect 36.6369 5.492e-08 ***

Adjusted Pearson Goodness-of-Fit Test:

group statistic p-value(g-1)

1 20 21490 0
2 30 28045 0
3 40 31675 0
4 50 30422 0

Elapsed time : 2.192121



> mod3.fit

* *

* GARCH Model Fit *

Conditional Variance Dynamics

GARCH Model : eGARCH(1,1)
Mean Model : ARFIMA(0,0,1)
Distribution :norm

Optimal Parameters

Estimate Std. Error t value Pr(>|t])
mu  1.230134 0.001331 923.973 0.00000
mal 0.901810 0.003906 230.895 0.00000
omega -0.174194 0.017822 -9.774 0.00000
alphal-0.006119 0.004082 -1.499 0.13387
betal 0.980864 0.002554 384.017 0.00000

gammal 0.413537 0.026164 15.806 0.00000

Robust Standard Errors:

Estimate Std. Error tvalue Pr(>|t|)
mu  1.230134 0.010107 121.7130 0.000000
mal 0.901810 0.008748 103.0929 0.000000
omega -0.174194 0.027080 -6.4325 0.000000
alphal-0.006119 0.003190 -1.9182 0.055081
betal 0.980864 0.002940 333.6169 0.000000
gammal 0.413537 0.075714 5.4618 0.000000
LogLikelihood : 10706.96

Information Criteria

Akaike  -2.9270

Bayes -2.9213

ﬂ
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Shibata  -2.9270

Hannan-Quinn -2.9250

Weighted Ljung-Box Test on Standardized Residuals

statistic p-value
Lag[1] 4853 O
Lag[2*(p+q)+(p+q)-1][2] 8110 O
Lag[4*(p+q)+(p+q)-1][5] 16423 O
d.o.f=1
HO : No serial correlation

Weighted Ljung-Box Test on Standardized Squared Residuals

statistic p-value
Lag[1] 13.55 0.0002329
Lag[2*(p+q)+(p+q)-1][5] 64.02 0.0000000
Lag[4*(p+qg)+(p+q)-1][9] 84.11 0.0000000

d.o.f=2

Weighted ARCH LM Tests

Statistic Shape Scale P-Value
ARCH Lag[3] 10.430.5002.000 1.241e-03
ARCH Lag[5] 29.601.440 1.667 7.943e-08

ARCH Lag[7] 38.66 2.315 1.543 8.101e-10

Nyblom stability test

Joint Statistic: 22.5318
Individual Statistics:
mu  2.35837

mal 1.82939

omega 0.06916
alphal 0.12803

betal 0.06229

gammal 0.40558



Asymptotic Critical Values (10% 5% 1%)
Joint Statistic: 1.491.682.12
Individual Statistic: 0.350.47 0.75

Sign Bias Test

t-value prob sig
Sign Bias 0.4179 0.6761
Negative Sign Bias 0.4006 0.6887
Positive Sign Bias 0.0673 0.9463
Joint Effect 0.2410 0.9707

Adjusted Pearson Goodness-of-Fit Test:

group statistic p-value(g-1)

1 20 12680 0
2 30 16383 0
3 40 16176 0
4 50 17136 0

Elapsed time : 1.289245



ﬂ (7)3aLad

> mod4.fit=ugarchfit(mod4,data=cl)

> mod4.fit

* *

* GARCH Model Fit *

Conditional Variance Dynamics

GARCH Model : gjrGARCH(1,1)
Mean Model : ARFIMA(0,0,1)
Distribution :norm

Optimal Parameters

Estimate Std. Error tvalue Pr(>|t])
mu  1.227929 0.001393 881.68797 0.000000
mal 0.901122 0.004088 220.43079 0.000000
omega 0.000007 0.000002 3.29074 0.000999
alphal 0.219269 0.015993 13.71044 0.000000
betal 0.777280 0.015438 50.34888 0.000000

gammal 0.004901 0.007830 0.62601 0.531307

Robust Standard Errors:
Estimate Std. Error tvalue Pr(>|t])

mu  1.227929 0.010952 112.11734 0.000000
mal 0.901122 0.009458 95.27958 0.000000
omega 0.000007 0.000004 1.69592 0.089902
alphal 0.219269 0.045211 4.84989 0.000001
betal 0.777280 0.041588 18.69008 0.000000
gammal 0.004901 0.006593 0.743450.457210
LoglLikelihood : 10714.52

Information Criteria

Akaike -2.9290

Bayes -2.9234



Shibata  -2.9290

Hannan-Quinn -2.9271

Weighted Ljung-Box Test on Standardized Residuals

statistic p-value
Lag[1] 4891 0
Lag[2*(p+a)+(p+a)-1][2] 8164 O
Lag[4*(p+q)+(p+a)-1][5] 16542 0
d.o.f=1

HO : No serial correlation

Weighted Ljung-Box Test on Standardized Squared Residuals

statistic p-value
Lag[1] 8.594 3.372e-03
Lag[2*(p+q)+(p+q)-1][5] 45.792 1.020e-12
Lag[4*(p+q)+(p+q)-1][9] 58.591 3.442e-15

d.o.f=2

Weighted ARCH LM Tests

Statistic Shape Scale P-Value
ARCH Lag[3] 6.427 0.500 2.000 1.124e-02
ARCH Lag[5] 18.632 1.440 1.667 4.731e-05

ARCH Lag[7] 23.890 2.315 1.543 6.382e-06

Nyblom stability test

Joint Statistic: 27.4965
Individual Statistics:
mu  2.41151

mal 2.78338

omega 0.09140
alphal0.11670

betal 0.09868



gammal 0.12057

Asymptotic Critical Values (10% 5% 1%)

Joint Statistic: 1.491.682.12

Individual Statistic: 0.350.47 0.75

Sign Bias Test

t-value prob sig
Sign Bias 0.1423 0.88686
Negative Sign Bias 1.6829 0.09245 *
Positive Sign Bias 0.9429 0.34578

Joint Effect 3.8312 0.28028

Adjusted Pearson Goodness-of-Fit Test:

group statistic p-value(g-1)

1 20 14287 0
2 30 16754 0
3 40 17379 0
4 50 17659 0

Elapsed time : 1.393103



info.mat
mod1
[1,] -2.923984
[2,] -2.920211
[3,]-2.923985
[4,] -2.922687

>

mod?2

-3.034997

-3.027451

-3.034999

-3.032402

mod3

-2.926959

-2.921300

-2.926961

-2.925013

‘ (8) 3l \

-2.929027

mod4

-2.923367

-2.929028

-2.927081
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mod2std.fit

* *

* GARCH Model Fit *

Conditional Variance Dynamics

GARCH Model :sGARCH(2,4)
Mean Model : ARFIMA(0,0,1)

Distribution : std

Optimal Parameters

Estimate Std. Error tvalue Pr(>|t])
mu  1.258555 0.000994 1266.14921 0.000000
mal 0.974312 0.000353 2761.64744 0.000000
omega 0.000000 NA NA NA
alphal 0.002247 0.005531 0.40624 0.684570
alpha2 0.657577 0.023317 28.20181 0.000000
betal 0.001578 0.013107 0.120440.904138
beta2 0.107847 0.032410 3.327530.000876
beta3 0.009537 0.010428 0.91457 0.360417
betad 0.220214 0.029913 7.36170 0.000000

shape 99.999956 13.018902 7.68114 0.000000

Robust Standard Errors:

Estimate Std. Error tvalue Pr(>|t|)
mu 1.258555 0.002980 422.27817 0.000000
mal 0.974312 0.000300 3243.69196 0.000000

omega 0.000000 NA NA  NA



alphal 0.002247 0.006056 0.371030.710617

alpha2 0.657577 0.022037 29.83952 0.000000
betal 0.001578 0.014691 0.107440.914437

beta2 0.107847 0.031448 3.42934 0.000605

beta3 0.009537 0.010898 0.87513 0.381503

beta4 0.220214 0.037894 5.81138 0.000000

shape 99.999956 3.341917 29.92293 0.000000
LogLikelihood : 11076.07

Information Criteria

Akaike  -3.0271
Bayes -3.0186
Shibata -3.0271

Hannan-Quinn -3.0242

Weighted Ljung-Box Test on Standardized Residuals

statistic p-value
Lag[1] 3844 0
Lag[2*(p+q)+(p+q)-1][2] 6827 O
Lag[4*(p+q)+(p+q)-1][5] 13926 O
d.o.f=1

HO : No serial correlation

Weighted Ljung-Box Test on Standardized Squared Residuals

statistic p-value
Lag[1] 6.909 0.008576
Lag[2*(p+q)+(p+q)-1]1[17] 109.617 0.000000
Lag[4*(p+q)+(p+q)-1][29] 134.757 0.000000

d.o.f=6



Weighted ARCH LM Tests

Statistic Shape Scale P-Value
ARCH Lag[7] 34.56 0.500 2.000 4.130e-09
ARCH Lag[9] 43.421.4851.796 1.710e-10

ARCH Lag[11] 48.262.4401.677 3.294e-11

Nyblom stability test

Joint Statistic: 204.9518
Individual Statistics:

mu  4.7543

mal 0.3205

alphal 0.3974

alpha2 14.0999

betal 0.3300

beta2 3.6545

beta3 0.3229

betad 2.3535

shape 90.1772

Asymptotic Critical Values (10% 5% 1%)

Joint Statistic: 2.12.322.82

Individual Statistic: 0.350.47 0.75

Sign Bias Test

t-value  prob sig
Sign Bias 0.9274 3.538e-01
Negative Sign Bias 4.4053 1.072e-05 ***

Positive Sign Bias 3.8367 1.257e-04 ***



Joint Effect 37.6110 3.416e-08 ***

Adjusted Pearson Goodness-of-Fit Test:

group statistic p-value(g-1)

1 20 20755 0
2 30 28978 0
3 40 30988 0
4 50 30976 0

Elapsed time : 7.291012
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> cl<-cl[1:5459]
> train_data<-cl[4094:(length(cl)-91)]
> test_data<-cl[(length(cl)-90):length(cl)]
>ARMO=Arima(train_data@.Data, order=c(0,1,1), include.mean=FALSE)
> npred=91
> predl=forecast(ARMO, h=91, level=0.95)
> predl

Point Forecast Lo 95 Hi95
1276 1.178887 1.168682 1.189093
1277 1.178887 1.164359 1.193415
1278  1.178887 1.161056 1.196719
1279 1.178887 1.158275 1.199500
1280 1.178887 1.155827 1.201948
1281 1.178887 1.153615 1.204160
1282  1.178887 1.151581 1.206193
1283  1.178887 1.149689 1.208086
1284 1.178887 1.147912 1.209862
1285 1.178887 1.146232 1.211543
1286 1.178887 1.144634 1.213140
1287 1.178887 1.143108 1.214667
1288 1.178887 1.141644 1.216131
1289  1.178887 1.140235 1.217540
1290 1.178887 1.138876 1.218899
1291 1.178887 1.137561 1.220213
1292  1.178887 1.136288 1.221487
1293  1.178887 1.135051 1.222724
1294 1.178887 1.133848 1.223927
1295  1.178887 1.132676 1.225099

1296  1.178887 1.131533 1.226241



1297

1298

1299

1300

1301

1302

1303

1304

1305

1306

1307

1308

1309

1310

1311

1312

1313

1314

1315

1316

1317

1318

1319

1320

1321

1322

1323

1324

1325

1326

1327

1328

1.178887 1.130418 1.227357

1.178887 1.129327 1.228448

1.178887 1.128260 1.229515

1.178887 1.127215 1.230560

1.178887 1.126191 1.231584

1.178887 1.125186 1.232589

1.178887 1.124199 1.233575

1.178887 1.123230 1.234544

1.178887 1.122278 1.235497

1.178887 1.121342 1.236433

1.178887 1.120420 1.237355

1.178887 1.119513 1.238262

1.178887 1.118619 1.239156

1.178887 1.117739 1.240036

1.178887 1.116871 1.240904

1.178887 1.116015 1.241760

1.178887 1.115170 1.242605

1.178887 1.114336 1.243438

1.178887 1.113514 1.244261

1.178887 1.112701 1.245074

1.178887 1.111898 1.245877

1.178887 1.111105 1.246670

1.178887 1.110321 1.247454

1.178887 1.109546 1.248229

1.178887 1.108779 1.248996

1.178887 1.108020 1.249754

1.178887 1.107270 1.250505

1.178887 1.106528 1.251247

1.178887 1.105793 1.251982

1.178887 1.105065 1.252710

1.178887 1.104344 1.253430

1.178887 1.103631 1.254144



1329

1330

1331

1332

1333

1334

1335

1336

1337

1338

1339

1340

1341

1342

1343

1344

1345

1346

1347

1348

1349

1350

1351

1352

1353

1354

1355

1356

1357

1358

1359

1360

1.178887 1.102924 1.254851

1.178887 1.102223 1.255552

1.178887 1.101529 1.256246

1.178887 1.100841 1.256934

1.178887 1.100159 1.257616

1.178887 1.099483 1.258292

1.178887 1.098813 1.258962

1.178887 1.098148 1.259627

1.178887 1.097488 1.260286

1.178887 1.096834 1.260940

1.178887 1.096185 1.261589

1.178887 1.095541 1.262233

1.178887 1.094903 1.262872

1.178887 1.094268 1.263506

1.178887 1.093639 1.264136

1.178887 1.093014 1.264760

1.178887 1.092394 1.265381

1.178887 1.091778 1.265997

1.178887 1.091167 1.266608

1.178887 1.090559 1.267215

1.178887 1.089956 1.267818

1.178887 1.089357 1.268418

1.178887 1.088762 1.269013

1.178887 1.088171 1.269604

1.178887 1.087584 1.270191

1.178887 1.087000 1.270775

1.178887 1.086420 1.271355

1.178887 1.085844 1.271931

1.178887 1.085271 1.272504

1.178887 1.084702 1.273073

1.178887 1.084136 1.273639

1.178887 1.083573 1.274201



1361

1362

1363

1364

1365

1366

1.178887 1.083014 1.274761

1.178887 1.082458 1.275317

1.178887 1.081905 1.275869

1.178887 1.081356 1.276419

1.178887 1.080809 1.276966

1.178887 1.080266 1.277509
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> AR.GA=ugarchspec(variance.model=list(garchOrder=c(2,4)),
+ mean.model=list(armaOrder=c(0,1,1), include.mean=TRUE),
+ distribution.model="std", fixed.pars=list(omega=0))

> ARGA fit=ugarchfit(AR.GA,data=train_data)

ARGA fit

* *

* GARCH Model Fit *

Conditional Variance Dynamics

GARCH Model :sGARCH(2,4)
Mean Model : ARFIMA(0,0,1)

Distribution : std

Optimal Parameters

Estimate Std. Error tvalue Pr(>|t]|)
mu 1.123772 0.000896 1254.04143 0.000000
mal 0.895247 0.010323 86.72533 0.000000
omega 0.000000 NA NA NA
alphal 0.066570 0.029130 2.28528 0.022296
alpha2 0.604309 0.049938 12.10111 0.000000
betal 0.062594 0.069738 0.897560.369419
beta2 0.046095 0.059628 0.77305 0.439495
beta3 0.008958 0.058187 0.153950.877653
betad 0.210474 0.047526 4.42865 0.000009
shape 99.999567 43.132230 2.31844 0.020425
Robust Standard Errors:

Estimate Std. Error tvalue Pr(>|t])



mu  1.123772 0.004262 263.66822 0.000000
mal 0.895247 0.015182 58.96879 0.000000
omega 0.000000 NA NA NA

alphal 0.066570 0.040632 1.638360.101346
alpha2 0.604309 0.049827 12.12822 0.000000
betal 0.062594 0.105330 0.59427 0.552333

beta2 0.046095 0.062897 0.73286 0.463642

beta3 0.008958 0.088678 0.101010.919540

beta4 0.210474 0.047008 4.47743 0.000008

shape 99.999567 15.759830 6.34522 0.000000

LogLikelihood : 3586.728

Information Criteria

Akaike  -5.6121
Bayes -5.5758
Shibata  -5.6122
Hannan-Quinn -5.5985

Weighted Ljung-Box Test on Standardized Residuals

statistic p-value
Lag[1] 3880 0
Lag[2*(p+q)+(p+q)-1][2] 7925 O
Lag[4*(p+q)+(p+q)-1][5] 1608.8 O
d.o.f=1

HO : No serial correlation

Weighted Ljung-Box Test on Standardized Squared Residuals

statistic p-value
Lag[1] 0.05412 0.816038

Lag[2*(p+q)+(p+q)-1][17] 21.37815 0.003399



Lag[4*(p+q)+(p+q)-1][29] 31.10376 0.002164
d.o.f=6

Weighted ARCH LM Tests

Statistic Shape Scale P-Value
ARCH Lag[7] 1.176 0.500 2.000 0.27826
ARCH Lag[9] 5.8151.485 1.796 0.08870
ARCH Lag[11] 8.8742.4401.677 0.05614

Nyblom stability test

Joint Statistic: 13.3951

Individual Statistics:

mu 0.3119

mal 0.4827

alphal 1.0330

alpha2 3.4906

betal 0.9020

beta2 1.1980

beta3 0.8037

beta4d 0.8814

shape 1.1487

Asymptotic Critical Values (10% 5% 1%)
Joint Statistic: 2.12.322.82
Individual Statistic: 0.350.470.75

Sign Bias Test

t-value prob sig
Sign Bias 0.0539 0.95703
Negative Sign Bias 2.1411 0.03246 **
Positive Sign Bias 2.1176 0.03440 **
Joint Effect 9.0744 0.02832 **

Adjusted Pearson Goodness-of-Fit Test:



group statistic p-value(g-1)
1 20 825.2 9.484e-163
2 30 931.1 3.036e-177
3 40 887.9 5.697e-161
4 50 924.8 5.390e-162
Elapsed time : 5.367719
> pred2=ugarchforecast(ARGA.fit, n.ahead=91)

> pred2

* *

* GARCH Model Forecast *

* *

Model: sGARCH
Horizon: 91
Roll Steps: 0
Out of Sample: 91
O-roll forecast [T0=1973-03-30 01:00:00]:
Series Sigma
T+1 1.107 0.02045
T+2 1.118 0.01833
T+3 1.118 0.02043
T+4 1.118 0.01943
T+5 1.118 0.02024
T+6 1.118 0.01934
T+7 1.118 0.02016
T+8 1.118 0.01946
T+9 1.118 0.02007
T+10 1.118 0.01951
T+11 1.118 0.02000
T+12 1.118 0.01956
T+13 1.118 0.01994

T+14 1.118 0.01959



T+15

T+16

T+17

T+18

T+19

T+20

T+21

T+22

T+23

T+24

T+25

T+26

T+27

T+28

T+29

T+30

T+31

T+32

T+33

T+34

T+35

T+36

T+37

T+38

T+39

T+40

T+41

T+42

T+43

T+44

T+45

T+46

1.118 0.01990

1.118 0.01962

1.118 0.01986

1.118 0.01964

1.118 0.01983

1.118 0.01965

1.118 0.01980

1.118 0.01966

1.118 0.01978

1.118 0.01966

1.118 0.01976

1.118 0.01967

1.118 0.01974

1.118 0.01967

1.118 0.01972

1.118 0.01966

1.118 0.01971

1.118 0.01966

1.118 0.01970

1.118 0.01966

1.118 0.01968

1.118 0.01965

1.118 0.01967

1.118 0.01965

1.118 0.01966

1.118 0.01964

1.118 0.01965

1.118 0.01963

1.118 0.01964

1.118 0.01963

1.118 0.01963

1.118 0.01962



T+47

T+48

T+49

T+50

T+51

T+52

T+53

T+54

T+55

T+56

T+57

T+58

T+59

T+60

T+61

T+62

T+63

T+64

T+65

T+66

T+67

T+68

T+69

T+70

T+71

T+72

T+73

T+74

T+75

T+76

T+77

T+78

1.118 0.01962

1.118 0.01961

1.118 0.01961

1.118 0.01960

1.118 0.01960

1.118 0.01960

1.118 0.01960

1.118 0.01959

1.118 0.01959

1.118 0.01958

1.118 0.01958

1.118 0.01957

1.118 0.01957

1.118 0.01956

1.118 0.01956

1.118 0.01955

1.118 0.01955

1.118 0.01955

1.118 0.01954

1.118 0.01954

1.118 0.01953

1.118 0.01953

1.118 0.01953

1.118 0.01952

1.118 0.01952

1.118 0.01951

1.118 0.01951

1.118 0.01951

1.118 0.01950

1.118 0.01950

1.118 0.01949

1.118 0.01949



T+79

T+80

T+81

T+82

T+83

T+84

T+85

T+86

T+87

T+88

T+89

T+90

T+91

1.118 0.01948

1.118 0.01948

1.118 0.01948

1.118 0.01947

1.118 0.01947

1.118 0.01946

1.118 0.01946

1.118 0.01945

1.118 0.01945

1.118 0.01945

1.118 0.01944

1.118 0.01944

1.118 0.01943



> DF_predl=as.data.frame(pred1)
> DF_test=DF_pred1S'Point Forecast'
> MSE(test_data, DF_test)

[1] 0.0001902129

> MAPE(test_data, DF_test)

[1] 0.6704909

> MAE(test_data, DF_test)

[1] 0.007836706

> rmse(test_data, DF_test)

[1] 0.01379177
fitGA<-fitted(pred2)
MSE(test_data,fitGA)

[1] 0.004022181
>rmse(test_data,fitGA)

[1] 0.06342066

> MAE(test_data,fitGA)

[1] 0.06272688

> MAPE(test_data,fitGA)

[1] 5.309313

ﬂ
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