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Study Summary

Through this research, we are able to identify the impact of money supply on
economic growth in Algeria during the studied period, which extends from the
year 2000 to the year 2020 and to accomplish the goals of this study, we used
statistic data which were taken from The Algerian National Bank, the

International Bank and the National Bureau of Statistics.

It has been concluded through this study that there is a direct relationship
between money supply and economic growth, as money supply is considered

one of the most influential factors on economic growth in Algeria.

Key words

Money supply, economic growth, monetary policy, Gross domestic product.
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Obs*R-squared 1. 116671  Prob. Chi-Square(3) 0773

EViews 07 Jlasy) galipdl Ll SLaeYU Gulllall slae) e £ j3aal
nR? ... 0.292623 < X25(1) ... 3,84 ol (5-3) saadl Ga coi
nR? ... 1009247 < X245(2) ... .. 5.99
nR? ... .. 1.116671 < X&05(3) ...... 7.81
3 Vg «« Absence Deffet d’ARCH » Ssd) coli () Guilas () dnjpeall Lacajill S diag

okl i e Gab s3llg gyrall cilasyall daslal i dll daial 28T

gabar®y) Jalal
Gla®¥) gl e ClaYL 55 clhtie g @l (6.947897) dmse ai)ld) :(c) il -
0S8 Ladie (oalaiB¥) sall Ao HLEY) o2 Jicd WS ((PIB) Jlaay) Asdll ol die juadll
¢ i (Gl (250 (ape) Sl pxiall dad
gl doeilly jaal) Jasead) adll JaaiVI Aolee 3 dansall HLEY) J5 (M2) s gyl -
Cun Zoalea®¥) doylaill (ghic ae dagill oda 3205 PIB 3 M2 Gn Gkl 4D ey

{(07)(06)«(05) Galal ki 2

76



SLaBY) gaill Ao (gaBil) Ll Y Adadanl) Auhall.... . GAAY Juadl)

AL Laaal) ey 10y cBang (0.778117) 2 a3 Cagew PIB i 3aalg sasg M2 5005 ¢
(30l alil) (e Jouia kel 138 diag (o3l (g yeall

Wpihe Lppeals it o lgale Jeanial) Chariall of (i gz 3gaill Laleai®Y) Al PAS (40
Aoalady) dalll e

alaily Lilian) Jose Gl 7 3gatll o mitios Aaladl CHLEAY) pas DA ey

77



SLaBY) gaill Ao (gaBil) Ll Y Adadanl) Auhall.... . GAAY Juadl)

Juadl) dada

DA e ellyy sylacall ClaaSl Joaasll dal ey Liadaill daoll acaiall Jeadll 138 DA (e
e N 2000 o sred) 5 DA il 8 sabai®l) saill o agiill pape SV Luuldl) du))
Ghall ) ld e slaeVl Al (gl clapall daph plab @l dual 2020
e dpalai®ly Adlas) Ll o Jodall GBI #3saill Jod ) aY) (b llaag Cus daad
- S i) S s

Dil SV algad) (e i (M2)gall mpadl 3 o Jodll WiSay joail) il (DA (e

2020 i ) 2000 Zias (e dusgpaal) 55l DA jiiadl 3 (PIB) ol sail) e

78






dadla

spdll P el 8 eaba®y) saill o il Gyl S dijee UWgls duhall sl DA e
g M Ayl ey 2020 G N 2000 Ao (e 55iadl)

EDE ) Al 13 asdi 3 3y (salai®Y) saill gylaill SURY) W J¥) ) DA Gkl o
salll G @l 13 (alaBY) saill Lowlal) aaalid) ey e JgV) eiall el us dudy ebial
Gligeall ) aDA e zolll @ 28 S gl W gl saill Ganlie o Youay duaills
05V gall Wl byl salll CallSsy Sl ) Aili) dflaasey sall Jaee aaad 4alg
dale Zolai U Z8LeaYU o dlow zdsed (lasd dysle zisa) olaB@Vl saill zilai ollae) 3 i
» )l gadll

il ) 4t JoY) il parads o Cus agill Gaje Jes eaa a8 A Juad) b U
Golall aBDA e @3 a8 JB) el U il Gaje DLl JSh ) ALaYL LliKa asill G
O Ll augl) WD ) @plall 5 WS ail) Al @ilgdls 5tl) e gall saaaal) Jalsall )
apail) desaally A3l ASIISH dupaall) Loba®y) il 8 (goalaBY) sailly (g2l (iayell
@) pusdl) Ay agil) lare gai bl Gled Joln 28 Jeadll 138 e ) giall L o(Zasd)
L35l (el Byestall kel 13€
Lol byl DA e elldy Liplaill Zahyall Gaad M)y Ay AN Juadll (ssiee e U
sadl DA il & (PIB) Maa!) ol il die Des (soba®¥) salll o (ol apell 3
Bl i) #3sa alasialy (greal) Syl daph e slae¥l a3 Gll Qa5 <2020-2000

sadl DA el 8 (alai®¥) sailly (ki) (el Cp Doakall AR 35ng il xSl o casead)

sy 2l

80



dadla

Gluaall Ll

lalas) il cal€ ol oLaal] ol lgais dal e Bealal oy D o Teliy Gand) Al a3

 Sulls

Clasgll e degane 4 o i) (el daly Cus cdacaydll daa il i Y] duajdll e

el Ll cpalai®¥) leel) it Bls 8 (a2l gy AW sl gl Al
(leay) ladl il 8 a3l sed (galeaY)

dnaay Dlaig (alaiyY) saill doylaill bl DA (e cduiaill daa cld (A00N dudjal)
O waall Jolis adh (Joall Clialeail da & Alally danaill dabod) ddlad 3adan (500 djra B
dalye kg glow zisai ¢ Jlagd 2ysla zigal) alaiB¥) saill Zila Cpalai@Y) (o Sidll
(sl il

DE s (gae D) Aubudl Adld eSS thaayd) daa clh cAUGN Auad)
Sae¥l & @iy dal ey clgd] gants A CilaaY) aaas Doao sobeai®y) Llad) Jlaw o
il AUy ddalad) lac] lgaal Aol el 1g3das) A Clehal) (e degana o
Aall sl b e Llially st cVaee B ST G omen e oS4l

cclegindl s b oaild Gaad ) Al ¢ jland

ol Lo i (il (a dlead Jeasill 5 Al 038 DS (0

S 8 agds 5l V) e L sall o o sy ol sall pila DA e @
(W 138 (e ) el A s Alaa)) o)

O WISl Yas el o) alaii¥) saill shutal) llaill Calide Sy DA (e W i o
LIS Ayl el salai@¥) el 5yallas Gl Lad agulae DS e ol
chlly dejluiall Auliall ) galy 134y &aall @bl s dsal Lk
Cagplay disma duie) 88 (A 4T lly hainl ol (gl o dian ) A sdal)
¢dahd o

81



dadla

LolaBY) Lmcagl) elhae) o aeal 4wl diyhy oalaBY) gall aalie DA e
o) s @A ) dilie e (s3LaBY) sail) aalie i iy duball dae Al Al
Y )
LK) oda Gl Ay aaimall b ATl Aoal) ARS) paane sl Gapedl iy e
€3LaY) Al g panal Aalia) Lol ALY pamay gkl Cilalidl) pene DA
s Ay LB dgagal) Gaglly duinl CDlacy adl) & Jih DL 2kl (e S e
ClaBly Cluags
sall e amll Gyl BV dgakally Lkl duhall (e Wil lgde Jeasidl gl e el
A Cilaagill 158 5 ¢ galaiBy]
oasll asadly oD diadl s Loy (@iball Sla@Y) & cRY) Cldly ool dijee o
68 ylaneall Lalaidy) Calaay) )
Lol Aabedl Ll 8BS laploel ddpad) deghiall (goiwe Jo cladal) dalic o
5ydlaa uall ) e 55l
tdagizall Goud) 81a) Lald 5pilie e Lol Aulud) gl (s @
2l gl e Gl Jal e 1305 Ldadll Goudl e angd) adl mU) 50L5 e Jasll o
Gaindy sl ool Adle Bl Y gph oo Gl (K Adadl claliay)
- galaidy) gl

dupall 3l

ey o=l dgng A Y e oY) geimsall cilss JS ALY sl ad) e a2l
focasall 138 Aulp Wil LAl e s o WS alogled) § agidl culall Gl

ditial) 4 Gy @lIKE) IS S jpalsall ann #1581 (e dileg oo Al (e dadle iy

o Lo Anngall

82



”

dadla

il b oolaBY) gl Gt b delall SUsd) 5
¢ hadl 8 asaill g Glaasa @
(Wi Jlad s 0 Alhe Ao ddy) (ol sl o 2usil) dlodl o

83






a—almal) A ild

raalal) Al
rikl) o

(s 3 Al Aaadall ¢ il dasalall Cile galaall loas ¢ 3589 Alaad) ¢ e

2004 o)V il Qs ) (Aalail aliig asblia ¢ s Slive (el ue delen
2006 ¢l ecug ¢ pdally deLball Sl Jgiall )y ¢ A paally (ga21) sbal®¥) ¢ jlaall ol
Al Dandlal) Gilegahall Gle il lubwadly clpBll 8 clalas (Je on 3k
2008 ¢ 3al caa)

£2014-2013 csamws daals culiiall 8 Ao gulan oAl Sl ¢ o 508 o

2009 olae caysilly Hall (gl s 01 b daaiil) ) Jada cmlla o 3l Jles
2010 ¢l cabihla oUW Aibagl) Lol cclilly dalgad) 1) dpaiilly gail) (oo ¢ i) ails
DY) e ) Anadall ¢ AN QUSH s ¢ (galaiBy) (ulidlly EViews QS ¢ elsull dane Jla
2012

Gloa) — Laill) Aubd) — Ledla) gl — Auladll doial) ) Bpaall LB ol lne Ll
(o o(Ldlad) dajy) — Adlal

“2012 cubialy (s nals o oubll) SLaBY) (ke B Clpdalaa cGing )l daae il
2013

1994 sl (riysilly Haill oY) Ay ¢ SE QS (S slaiBY) A (il ala
(oY) Amadall ¢ yall jadll o o gLy AT cagglall )Anaail) duliadly 58 (7 Gide lla
2005 5,

Lagll ) cdlgal) daabuaiBy) cllally dgially 2583 (alial) tens Cinde cduas Lyl ava
(1983 g pm sy Hdilly deluball 4yl

2004 ¢ yms 01 Lo e el KA s Bpualan Ldpan Lliad ¢ audl s o) #3la

2006 <Y ¢ padll Gl sgae ¢ A S ) JAta ase dena U

¢2005 ¢ il daaalall Glegadaall (g <06 b cpial) laids ¢ 5yl jathll

85

-10

-11
-12

-13

-14

-15
-16



a—almal) A ild

Aaalall Al ccliaiaally clbulud dgidly 2688 clolaBd) (bl ae dwall 2 —17
2007 « e cdoyui€a)

—2002 ¢iyaSuy) cAamalall ol cdaiat) ot s clalat) (e ) de e o) ae —18
¢2003

caalall doaalall ) ¢ gadailly dadail) Gy bl lai®y) (el ue dese ol ne -19
2005 ¢ yan L)a<uY)

2000 ¢ yae cdpalall Al cdpalai®y) Ay Bl (neall ye Clladl e —20

20152014 « ihal ilieall daals ¢ ) il SLaBY) b cpalas ) glee 21

odll ¢ eyl (sl Al Jade cLagleSilly cldeadly S ) O ladll ely 8 22
1997 ioyusuy!

2006 1Y) caysilly Haall Cuaal) QS alle 0] do ¢ Al SLaBY) (il Cpon i 23

2005 ¢ poae dyai€u) Aaalall il dussga (G LAY (gslssal) slaca 2ma ~24

(Orad) colaion daala caigilly Sl el ¢ ALY ALaBY) A dasha (28 deal 2aas -25

2006 ¢ yas caisilly Hall mdll s ¢ SN Slaliy) b Clpalan JSL el 2ens =26

L) A<l LalaiBy) Jloul) AU Aaslady) ApBil) B cldlae old) Capd deae —27
A Al ¢ Gall cdpmalal) cle galadll g (Sl giall ¢ (ga) ALaBY) b

2011 ¢ ds¥) daadall ¢ jaall aaladl )l ¢ puibill) LaiBY) Gk ¢ A0k 2aae —28

Aaala®y) Ladilly Jadadill dudalyll ziladll caeal el ae juaw odhias Cmde e —29
1999 « yas 4l g lady)

(pan Sy aalall A Al (Slamdy ol a8 balaBl (g ATy s 3seae —30
<2004

Acliblll (gagh Jly o Adpa) Loaiih) cilall B cdlaal) cilafl ) Cipa Llaud (lshe olsye —31

86



a—almal) A ild

daalall Jilallg cilag lal)

—2000) 85l DA el B gl ganl Jwa B gy Al dubed) asdd oS -1
2011-2010 « Jihall daals (ging 398 Gaadd ¢« yiwald) saled Jal deake 353 (2009

astell (3 ialdl salgd dl 5She (galaBY)  gallly AaE Aubwd) dagd by -2
—2008 ¢ shall (Lalares (g daal daals (Hgudly Al ClolaBl acdd ddalasy)
<2009

dal 7585 5 i) Alls Aubyy Gsedl sl a5 Zpaleai®Y) Apatl) ¢ ol 2o Gguidiy —3
2017-2016 cpilstioes daals cdanlaid¥) aglall 3 jilall salgd

2A3 853 ¢(2010-1995) Subaaddl) SlaiBy) & saill jobas Jlad (olaes dew b2nd 5y —4
(Cplacds (536 a3V daala cAulay) aslally SLaBY) LIS o LB B jieald) Balgd Jul
2012

o Biaal) Al A Aald A Al b Lalady) Laiilly dabd) celpill ekl s -5
slasd el daibagll dipadd) ¢ SE ol el jule salgd 553 2016 ) 1990
2017-2016 Axdl ¢ audatl) sLa@¥ )y

il algd il 5S0a ¢(gabaBY) gaill Gui B Ml albail) Biga gl (oude Bes —6
£2010/2009 ¢Asl daals cclabiiall juuds udss sla®) :panads ¢ juall agle 3

aslall 30S (o) 5i<5 dagyhal o 2000-1990 il Alla ) Aaail Aubudly 3983 (7 Gie <lla =7
2003 « jihal) dasls ¢ yuedll agle g Zalaiy]

astall b ohsiSall Balgd il dag ) (Analdl) Joall B Adgall Blailly gail) (cpall sia Adlpa -8
2006 « all deals ¢ puld lall Gaiads cdpalady]

Sl algs dal 5S0 (oilaiBY) galll Ao galaBY) UAY) dage T ls Shee -9
2013 aew dasls padl) 3 LSl B 1 Gacads dpulail) ol b

il salgd b 50 osabal®y) galll o galaiBY) LaY) dajs A la Jlee 10

87



a—almal) A ild

Alaall B aldl) plhadll gai o a8l Gap sal gl cusi o b oo g - 11
Ay cagnes clld) Zaala celidial) Jall cBolad aladiul ddusd duhd dpaged) Lyl
2004 « jiuals

Jodl Lijlia il B JaM) ayg e o oalaBy) gail) i caeal e < -12
—2012 < il cluals daals calal @ gacads cdla®¥) astell 8 o5 dag )yl dupal)
2013

Baled Jal a3 5<% cfial) B galai®) sailly pdlall aia¥) LW (gud das -13
OBl cluali il S daals sy Al aads b)) aglall (G deald
<2010

couigh — il djlie dafs dlgall dalal) dijlsall jas Mo (B daifisal) Al (535330 Gl —14
2014 — 2013 il a3 ¢yl agley Lylanlly Lalaai@V) o slall LS o) 510 da g bl

Gladilally ccDlaal) o

Aae il A galaBY) gailly adaill o a8l (apl) Y Aauld dups dals allll -1
¢ o ealad) 2aal) ¢ galai®y) Juadll

—2003 Baall ghal) & (galll Lapdl Bataall dalgall cdens puls sliv (Olabu Gpuas e =2
2020 <124 238) i peaticadl daalall /oLai8¥ ]y 3)2Y) Alaa ¢(Aunld La)) 2016

@By gail) Ao el cpldin¥) Y Lwld Auhs Y glassy ded Jlde -3
Jodall o glulSatly alall chlena) galy LB auin : ol aisal)l clad ¢ il B
cigha daals 2013 Gole 12/11 2014-2001 (solaidyl gailly Hleiial;

rdaig Y adigall 3

1. www.bank-of-algeria.dz.

2. www.albankaldawli.org.

3. www.ons.dz

88


http://www.bank-of-algeria.dz/
http://www.albankaldawli.org/




Y b Akl cildnal) 1(01) A Falal)

Lpaial) Cabidal gyl L Basgl)

gied) M2 PIB

2000 2,02E+12 4,12351E+12
2001 2,47E+12 422711E+12
2002 2,90E+12 4,52277E+12
2003 3,30E+12 5,25232E+12
2004 3,64E+12 6,14912E+12
2005 4,07E+12 7,56198E+12
2006 4,93E+12 8,50164E+12
2007 5,99E+12 9,35289E+12
2008 6,96E+12 1,10437E+13
2009 7,17E+12 9,96803E+12
2010 8,28E+12 1,19916E+13
2011 9,93E+12 1,4589E+13
2012 1,10E+13 1,62096E+13
2013 1,19E+13 1,66479E+13
2014 1,37E+13 1,72286E+13
2015 1,37E+13 1,67021E+13
2016 1,38E+13 1,74068E+13
2017 1,50E+13 1,88762E+13
2018 1,66E+13 2,03935E+13
2019 1,65E+13 2,05011E+13
2020 1,77E+13 1,83838E+13
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Cependent Variable: LPIB
Method: Least Squares
Date: 05/223/22 Time: 11:19
Sample: 2000 2020
Included observations: 21

Yariable Coefficient Std. Error t-Statistic Prob.
C 6.669135 0713371 9 348767 0.0000
LMz 07876495 0.024061 3273776 0.0000
R-squared 0882531 Mean dependentvar 3001717
Adjusted R-squared 0.881664 S.0D. dependentvar 0.552794
S.E. ofregression 0.074854 Akaike info criterion -2. 2586170
Sum squared resid 0106458 Schwarz criterion -2.1656692
Log likelihood 2568979 Hannan-Cuinn criter. -2.234581
F-statistic 1071.761 Durbin-\Watson stat 1.058795
Prob(F-statistic) 0.000000
(AU 7 dgail) i milis 1(03) galall
Dependent Variable: LPIB
Method: Least Squares
Date: 05/23/22 Time: 13:45
Sample (adjusted): 2001 2020
Included observations: 20 after adjustments
Caonvergence achieved after 5 iterations
Yariable Coefficient Std. Error t-Statistic Prob.
C 6.540075 1.460894 4 ATBTE3 0.0003
L2 0791632 0.049081 16.12913 0.0000
AR(T) 0449088 0.256831 1748574 0.0984
R-squared 0983176 Mean dependent var 30.06564
Adjusted R-sgquared 0.931196 S.D. dependentvar 0.519352
S.E. of regression 0071217 Akaike info criterion -2.308691
Sum squared resid 0086222 Schwarz criterion -2.159331
Log likelinood 26.08691 Hannan-Cluinn criter. -2.279534
F-statistic 496.7208 Durbin-Watson stat 1.250153
Prob(F-statistic) 0.000000
Inverted AR Roots A5
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Dependent Variable: LPIB

Method: Least Squares

Date: 05/23/22 Time: 13:48

Sample: 2000 2020

Included observations: 21
Convergence achieved after 8 iterations
MA Backcast 1999

Yariable Coefficient Std. Error t-Statistic Prob.
C 6.947897 1.050506 6.613855 0.0000
LMz 0778117 0.035406 21.97692 0.0000
MALT) 0.666087 0.19694949 2381175 0.0033
R-squared 08986639 Mean dependentvar 3001717
Adjusted R-sgquared 0.8985155 S5.0D. dependentwvar 0.552794
S.E. of regression 0067353 Akaike info criterion -2 426183
Sum squared resid 0.081655 Schwarz criterion -2 276965
Log likelihood 28.47492 Hannan-Cuinn criter. -2.393799
F-statistic G664 6208 Durbin-Watson stat 1.729365
Prob(F-statistic) 0.000000
Inverted MA Roots -67

01 da8 Aol gl ARCH-LM 1) :(05) Galal

Heteroskedasticity Test: ARCH

F-statistic 0267272 Prob. F(1,18) 0.6115
Obs*R-squared 0.292623 Prob. Chi-Sguare(1) 0.5885
Test Equation:
Dependent Variable: RESIDA2
Method: Least Squares
Date: 05/23/22 Time: 16:01
Sample (adjusted): 2001 2020
Included observations: 20 after adjustments
Yariable Coefficient Std. Error t-Statistic Prob.
C 0.004613 0.001730 2 BEEET 0.0157

RESIDA2{-1) -0.182857 0373042  -0516983 0.6115
R-squared 0.014631 Mean dependentvar 0.004055
Adjusted R-sguared -0.040112 35.0. dependent var 0.005930
3.E. of regression 0006048 Akaike info criterion -7.283517
Sum squared resid 0.000658 Schwarz criterion -7.183943
Log likelihood 74.83517 Hannan-Cluinn criter. -7.264079
F-statistic 0267272 Durbin-Watson stat 1.404036
Prob(F-statistic) 0611462
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Heteroskedasticity Test: ARCH

F-statistic 0448785 Prob. F(2,16) 0.6462
Obs*R-squared 1.009247  Prob. Chi-Square(2) 0.6037
Test Equation:
Dependent Variable: RESIDZ
Method: Least Squares
Diate: 05/23/22 Time: 16:30
Sample (adjusted): 2002 2020
Included observations: 19 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
C 0.005227 0.002158 2422037 0.0277
RESIDA2(-1) -0.143108 0384077  -0.372604 0.7143
RESIDM2(-2) -0.333325 0.385145  -0.BE65451 0.3996
R-squared 0.053118 Mean dependentwvar 0.003736
Adjusted R-sgquared -0.065242 3.0 dependentvar 0.005966
S.E. of regression 0.006157 Akaike info criterion -7.198428
Sum squared resid 0.000607 Schwarz criterion -7.049306
Log likelihood 71.38506 Hannan-Cuinn criter. -7.173190
F-statistic 0448785 Durbin-Watson stat 1.485416
Prob(F-statistic) 0.646199

03 40 Alosd) 2 ARCH-LM (53 :(07) Galal)

Heteroskedasticity Test: ARCH

F-statistic 0308656 Prob. F(3,14) 0.8188
Obs*R-squared 1116671  Prob. Chi-Square(3) 0773
Test Equation:
Dependent Variable: RESID"2
Method: Least Squares
Date: 05/23/22 Time: 16:32
Sample (adjusted): 2003 2020
Included observations: 18 after adjustments
‘ariable Coefficient Std. Error t-Statistic Fraob.
C 0.005697 0.002724 2091672 0.0552
RESID"2(-1) -0.207597 0.447657 -0.463740 0.6500
RESID"2(-2) -0.314047 0.415812 -0.755261 0.4626
RESID"2(-3) -0.139963 0.418685 -0.334291 0.7431
R-squared 0062037 WMean dependent var 0003700
Adjusted R-squared -0.128955 S.D. dependentvar 0.006127
5.E. of regression 0.006538 Akaike info criterion -7.029103
Sum squared resid 0.000599 Schwarz criterion -6.831242
Laog likelinood G7.26192 Hannan-Cluinn criter. -7.001820
F-statistic 0308656 Durbin-Watson stat 1.440926
Probi{F-statistic) 0818771
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