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Abstract: This study aims to analyze the degree of independence of the Bank of
Algeria and its role in targeting inflation during the period (2010-2023). Central
bank independence is a crucial element in the success of monetary policy, as it
allows the bank to formulate and implement policies without political
interference. We relied on descriptive-analytical method in our attempt to assess
the degree of independence of the Bank of Algeria according to the Monetary and
Credit Law 90-10 and its various amendments, using the CWN index, in achieving
the inflation targeting policy during the study period. We found that the degree of
independence of the Bank of Algeria was somewhat relative, reaching its highest
levels under Ordinance 10-04. It has been shown that the inflation targeting policy
did not achieve the desired effectiveness due to the failure to meet general
conditions and the absence of most preliminary conditions.

Keywords: Monetary policy, Central bank independence, CWN index, Inflation
targeting, Bank of Algeria.
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