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The role of microfinance in supporting social development and poverty reduction in
Algeria
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Abstract:

This research paper seeks to provide an analysis of the role of microfinance in reducing
poverty in developing countries in particular. Microfinance has become a popular
approach as it aims to alleviate poverty by providing new entrepreneurial opportunities to
the poor. This type of funding also aims to promote empowerment(particularly among
women) while strengthening social capital in poor communities. The findings of the study
are that financing projects in developing countries in general led to an increase in the
levels of indebtedness among already poor societies and exacerbated economic, social and
environmental vulnerabilities, and on the contrary, microfinance, according to the findings
of the study, contributes to developing entrepreneurship capabilities poor communities

Keywords: microfinance, NGOs, poverty reduction, social capital.
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